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State Commissioners Reject Part of Report on Passenger Deficit 


At meeting in Chicago, members of Na- 
tional Association of Railroad and Utilities 
Commissioners discard committee recom- 


mendation that they ‘rededicate’ them- 
selves to principle of permitting railroads 
to abandon unprofitable passenger trains. 
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rule of section 15a of interstate commerce 


act. Says single regulatory agency, to at- 
tain objective of integrated, privately 
owned transport system, is needed. 
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NATURE ON A RAMPAGE! crane ine tas 


Car Takes Terrific Beating, Lading Damage Slight one hun- 


dred and twenty automobile engines in a C&O boxcar caught 
the full force of a raging tornado. The engines escaped with 
negligible physical damage. 


Nailable Steel Flooring Proves Worth -s-r, made of low-alloy 


N-A-X HIGH-TENSILE steel, provided this modern C&O boxcar with 
the added structural strength to withstand this tornado. Damage 
would have been much greater if this car had been equipped with 
an old-fashioned floor. The N-s-F suffered no damage. 
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TORNADO PROVES LABORATORY 
TEST RESULTS—NAILABLE STEEL FLOORING 
is made up of channels welded together, | 
forming a unique nailing groove. It provides 

a dependable, trouble-free surface that with- 
stands repeated nailings and affords the best possible security 
for all kinds of freight. Laboratory and actual car tests with 
impacts under load have established the structural strength so 
vividly demonstrated by the tornado-tossed car. 


PATENTED 


Pictures and a full report on this and other cases are available 
from Great Lakes Steel Corporation, Steel Floor Division, Ecorse, 
Detroit 29, Michigan. There are also sales representatives in 
Chicago, Philadelphia, St. Louis, Atlanta, Omaha, Denver, San 
Francisco, Montreal and New York. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division Ecorse, Detroit 29, Michigan 
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NATIONAL STEEL vit CORPORATION 


18,600 N-S-F EQUIPPED CARS ARE IN USE BY 55 RAILROADS 
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For Speedy Deliveries and Peace of Mind 
FRISCO-QA&P-SANTA FE to or from Arizona-California 


THE TRANSCONTINENTAL CUT-OFF 


SWIFT SURE SATISFACTORY 
Coordinated Fast Freight Daily Schedule Examples 
Westbound Eastbound 
Lv. 10:30 PM Mon. St. Louis (Frisco) Arr. 5:30 PM Fri. 
Lv. 4:30 AM Mon. Birmingham (Frisco) Arr. 5:30 PM Sat. 
Lv. 6:30 PM Mon. Memphis (Frisco) Arr. 5:30 AM Sat. 
Lv. 8:20 PM Mon. Kansas City (Frisco) Arr. 11:59 PM Fri. 
Arr. 4:30 AM Wed. Floydada (QA&P) ~ Ly. 7:00 AM Thu. 
Arr. 5:00 AM Fri. Phoenix (Santa Fe) Lv. 12:01 AM Tue. 
Arr. 9:00 PM Fri. Los Angeles (Santa Fe) Lv. 9:45 PM Sun. 
Arr. 11:00 AM Sat. San Francisco (Santa Fe) Lv. 9:00 PM Sun. 

(Richmond) 


(Subject to change without notice) 


Note: Eastbound schedules shown are guaranteed perishable schedules. Quanah, Texas, 
is regular icing station. Schedules from Phoenix, Ariz., are operated seasonally. 
Eastbound perishable schedules shown connect with all trains leaving E. St. 
Lovis at 1:30 AM or later, and at Memphis with all trains leaving 9:30 AM or 
later. 


(QA&P-Frisco-AT&N—ONE SYSTEM, 
5000 miles serving nine states in the 
Southeast and Southwest) 
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EDITORIAL 


Mr. Symes Has a Program for the Railroads 


T SEEMS a little curious to us that so important and far- 

reaching a discussion of railroad problems and suggestions 
for meeting them as President Symes, of the Pennsylvania 
Railroad, presented at the annual meeting of the National 
Defense Transportation Association, in Pittsburgh a fort- 
night ago (T.W., Oct. 30, p. 29), should not have been the 
subject of more argument than it has had in transportation 
circles. In most of the gatherings where we have been 
present since President Symes set forth his ingenious and 
rather radical views, railroad men and others have been 
strangely silent about what he said—in fact, among them 
there seems almost to have been a tacit agreement to let the 
remarks lie without further discussion; for when the subject 
is raised, no one has anything to say. 

Mr. Symes had some things to say that were eminently 
wise and practical—and some, also, on which one probably 
could not expect agreement, even from railroad men. 

In the first place, what he said was a documentation of 
his own pessimism. One does not have to say that he 
presented a dismal picture. He used those words himself, 
about the railroads, after admitting that in the existing cir- 
cumstances they constituted the weakest segment of our 
economy. 

Our reaction to statements such as those is a frank 
admission that he knows much more about the facts than 
we do. On other points, however, we can more readily 
agree or disagree. For instance, we agree heartily that the 
reason for the present weakness of transportation (and not 
merely railroad transportation) in our economy lies in its 
pticing system; and we can disagree, almost as heartily, on 
his insistence that this “‘artificial rate structure” is directly the 
result of “subsidy in various forms to certain transport 
agencies.” 


E have maintained, and we still maintain, that the 

matter of the existence of a subsidy in favor, say, of 
the highway carriers, and the extent of that subsidy if it 
exists, still remains to be ascertained. We have suggested, 
time and time again, over the years, that the whole matter 
be made the subject of an authoritative and impartial study 
so that the business man may have something on which to 
base his opinion and ground his action other than the unilat- 
eral “s:udies” made by one or the other interested groups in 
the tr:usportation field. (Parenthetically, we may say at 
once !’ at we are familiar with the studies of the Coordinator 
of Tr. \sportation in the middle ’thirties; but even the most 
convi:. «d arguer of the existence of a highway freight sub- 
sidy h long since ceased to base a case on those.) We 
believ. it would have been a long-sighted thing had Mr. 
Syme: ncluded in his suggestions one advocating such an 
impar' +) study. 

M + of those suggestions, by the way, are excellent. 
For g. crations the railroads have borne the cost or the 
major st of grade separations made solely for the con- 
venier. of other transportation. We do not know on what 
facts } Symes bases his estimate that the benefits received 


by the railroads from such structures amount to 10 per cent 
of their cost. We would have thought that, in many in- 
stances coming under our direct observation, the railroads 
received absolutely no benefit because, usually, their real 
properties—their rights of way—were acquired and im- 
proved long before the highways crossing them had any 
significance: either as arteries of traffic or as sources of 
danger. The cost of such improvements ought to be paid 
by those who use those arteries and those who will be pro- 
tected by the improvements. 


His suggestion that railroads should be permitted to 
carry contract and private traffic, while startling, seems to us 
to be fair. Whether or not such an arrangement would create 
additional traffic sufficient to affect railroad revenues, or 
whether it would merely transform existing common carrier 
tonnage to the other categories, is something that only an 
experiment with the radical idea could prove. But if the 
railroads believe it might help, they are entitled to the trial. 


E believe that there would be no reason for Mr. 

Symes’ suggestion that the railroad passenger def: 
icit be met through tax relief, if his next suggestion—that 
appeal to the Commission be granted when state bodies 
forbid the abandonment of unprofitable passenger service— 
were adopted. We think the whole railroad passenger 
business should be put on a profit and loss basis and the 
railroads, wherever and whenever they have passenger 
service, should be permitted to adjust it in exactly the way 
other businesses are permitted to make adjustments to re- 
duce losses. If that were done, talk of subsidy on passenger 
service, regardless of defense implications, would cease. 


Again, we see nothing wrong in large-scale and long- 
term government loans for railroad equipment and plant 
modernization. We had for many years a Reconstruction 
Finance Corporation which bailed out many a railroad in 
trouble; and it seems to us just as important to keep existing 
railroads healthy as it is to pump health back into railroads 
that are deathly sick. The loans, however, ought to be on 
a strictly business basis. They ought not, we feel, be ac- 
corded in order to stockpile equipment for emergency use. 
The plain fact is that such stockpiles cannot be created. 
Except perhaps for this year, a stockpile of freight cars 
would have become part of the working plant of the railroads 
sometime in every year since the end of World War II— 
because sometime in every year since then there was enough 
of a car shortage to arouse loud cries of “wolf” among 
shippers somewhere in the country. 


The one of Mr. Symes’ suggestions with which we wholly 
disagree is his first—that the transportation tax collected by 
the federal government—3 per cent on freight and 10 per 
cent on passenger charges—be refunded to the railroads to 
be ‘‘matched” by them and used for roadway maintenance. 
In effect, this would amount to an increase in rates and fares. 
In fact, it would not help the railroads. The passenger tax, 
for instance, was applied to discourage travel. Keeping it 
on, even if the money goes to the railroads instead of the 
government, won't fill empty trains. 
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In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in hi 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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The right is reserved to refuse to answer any 





Liability of Carrier— 


For Loss of Goods Moving Under 
‘Clear Seal Record’ 


Question—New York 


We manufacture and sell animal and 
poultry feed and we have cars of grain 
or grain products arriving under the 
original seals and showing no apparent 
leakage. In other words, these are so- 
called “clear record cars”. 


Will you please cite some Interstate 
Commerce Commission decisions regard- 
ing the settlement of clear record claims 
on grain and grain products? 


Answer 


Insofar as a bill of lading constitutes 
a receipt, that is, the part wherein is 
set out the receipt of the goods, the 
quality, quantity and condition, it may, 
like other receipts, be explained, altered, 
varied, or contradicted by parole evi- 
dence. St. Louis, etc. R. Co. v. Citizens 
Bank, 87 Ark. 26; Sanford v. Seaboard, 
etc R. Co., 61 S.E. 74; Milne v. Chicago, 
etc. R. Co., 135 S.W. 85. Consequently, 
the carrier is not conclusively bound by 
the recital in the bill of lading as to 
the quantity of goods covered thereby. 
However, in an action for loss of part 
of the goods, if the shipper proves con- 
clusively that a certain quantity of the 
goods was received by the carrier for 
transportation and that the same quan- 
tity was not delivered at destination, the 
burden then rests upon the carrier of 
proving that the loss occurred through 
some cause for which he is not liable, 
as an insurer. Galveston, etc. R. Co. v. 
Wallace, 223 U.S. 481, 32 S. Ct. 205. It 
has been held that this rule applies not- 
withstanding that the car moved under 
so-called “clear seal record”. See, Baker 
v. H. Dittlinger Roller Mills Co., 203 S. W. 
798; Nye-Schneider-Fowler Co. v. Chi- 
cago & N. W., 182 N.W. 967; also, Eckman 
Chemical Co. v. Chicago & N. W., 185 
N.W. 444. 


See the reports of the Commission in 
Claims for Loss and Damage of Grain, 
48 I.C.C. 530 and 56 I.C.C. 347, in which 
the Commission tentatively endorsed 
specifications and rules for the handling 
of bulk grain in interstate commerce, 
and the filing, investigation, and dispo- 
sition of claims for loss and damage in- 
cident thereto. 


On pages 351 and 352 of the report in 
56 I.C.C. 347, the Commission said: 


“The carriers contend that the absence 
of any record of loss by leakage or 
otherwise of grain in transit should be 
accepted as prima facie evidence that 





no loss occurred. The shippers propose 
that the clear record of either the car. 
riers’ or the shippers’ facilities shall not 
be interpreted as affecting or changing 
the burden of proof now lawfully resting 
upon either party. The adoption of the 
carriers’ proposed rule would shift the 
burden of proof and deprive shippers 
of a legal right which they now have 
By the weight of authority the shipper 
has established a prima facie case when 
he shows that the reported weight of the 
grain delivered to the consingee was 
less than that delivered to and receipted 
for by the carrier. The burden of rebut- 
ting this prima facie evidence of loss 
rests upon the carrier and the weight 
that should be given to its clear-car rec- 
ord necessarily depends upon the ac- 
curacy and completeness of the record 
and all other circumstances affecting 
the question of loss. It is only one of 
many factors that may and should be 
considered and can not fairly be urged 
as a controlling test in all instances.” 





Claim— 


What Constitutes— 
Notice of Claim v. Claim 


Question—Ohio 


We would appreciate your opinion with 
respect to the following situation which 
has arisen in connection with the filing 
of a claim with our company. The ques- 
tion is whether this claim was seasonably 
filed. 

A shipment was picked up on July 31, 
1953 and delivered to the consignee on 
Monday, August 3, 19§3. A damage no- 
tation was made by the consignee on the 
delivery receipt. 

Exactly nine months from the date of 
shipment, on April 31, 1954, a telegram 
was received from the shipper saying, 
“This is our notice of filing our claim 
No. covering damage to truckload 
of . . Shipped from ...... to... 
on July 31, 1953. Claim papers being 
mailed to substantiate claim.” 

The above described claim, dated 
4, 1954, was received at our office on 
5, 1954. 

Will you please advise whether 
claim was seasonably filed, citing 
cases which may be appropriate? 


May 
May 


this 
any 


Answer 


Prior to April 23, 1930, paragray: 1 
of Section 20 of the Interstate Com» erce 
Act read, in part, as follows: 

“That it shall be unlawful for any 
receiving or delivering common C: 
to provide by rule, contract, regu! 
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or otlierwise a shorter period for giving 
notice of claims than ninety days, for 
the filing of claims than four months, 
and for the institution of suits than two 
years, such period for institution of suits 
to be computed from the day when no- 
tice in writing is given by the carrier 
to the claimant that the carrier had dis- 
allowed the claim or any part or parts 
thereof specified in the notice.” 


Effective upon the above date, this 
proviso was amended to read: 


“Provided further, That it shall be 
unlawful for any such receiving or de- 
livering common carrier to provide by 
rule, contract, regulation, or otherwise a 
shorter period for the filing of claims 
than nine months, and for the institu- 
tion of suits than two years, such period 
for institution of suits to be computed 
from the day when notice in writing is 
given by the carrier to the claimant that 
the carrier has disallowed the claim or 
any part or parts thereof, specified in the 
notice.” 

The provision in Section 2(b) of the 
Uniform Bill of Lading Contract relating 
to the filing of claims was changed to 
conform with the amendment to 
Act and now requires the filing of a 
claim within the stated period of time. 


See the decisions in Bond Stores v. 
Overland Package Freight Service, 13 
N.Y.S. 2d 928 and Minot Beverage Co. v. 
Minneapolis & St. Louis Ry. Co., 65 
F.Supp. 293. In the case first cited above, 
the court said: 


“Although there have been numerous 


cases dealing with this subject, neither 
counsel nor the court has been able to 


find any case which sets forth with any | 
degree of preciseness, just what the es- | 


sential elements of the claim are. Since 
this is an interstate shipment federal 
law is binding on this question. The law 
with respect to claims has been set forth 


in the cases of Georgia, F. & A. Ry. v. | 


Blish Milling Co., 241 U.S. 190; Anchor 
Line v. Jackson, 2 Cir. 9 Fed. 2d 543; 
Browning-King & Co. v. Davis, 199 N.Y.S. 
715; and Dworsky v. Pennsylvania R.R. 
Co., 289 N.Y.S. 931. It would appear that 
in order to constitute a claim the trans- 
fer agency should be advised by the con- 
Signor or the consignee that, first, a loss 
has occurred, second, the nature of the 
loss, third, the nature of the shipment 


involved, fourth, the approximate date | 


of the shipment and its point or origin 
and destination, and finally, that the 
parties to the shipment expected restitu- 
tion or reimbursement. Concededly, there 
ls no requirement that any precise lan- 
guage be followed or that any detailed 
Specifications be filed. If the above terms 
are sect forth clearly, although generally, 
the transfer agent has sufficient infor- 
mation at his command to enable it to 
make all proper investigation to protect 
its interest and to minimize, in so far as 
it is possible, its own loss.” 


In Minot Beverage Co. v. Minneapolis | 
Louis Ry. Co., 65 F.Supp. 293, the | 


& Ss 
folloy. ng statement appears: 

“Tl: deletion of requirement for notice 
of cl: m from provision of the Interstate 
Com: erce Act under which bill of lading 
Was: med, implied that Congress recog- 
nize ie similarity between the notice 
and .e claim and intended to avoid 
muc! of the trouble which arose in de- 
term ng whether a given communica- 
ion as a claim or only a notice of 
Clair 

“A otter by consignee’s agent to car- 
rer dientifying shipment, indicating 
conte: is, weight, points of shipment and 


destination, declaring that goods were 
damaged, and reciting that in a short 
time ‘claim will be filed’ for loss, was it- 
self a ‘claim’ within the provisions in bill 
of lading that as a condition precedent 
to recovery ‘claims’ must be filed within 
nine months after delivery of the prop- 
erty, notwithstanding use of tense, since 
facts in their entirety controlled. 

“It should not be overlooked that the 
difference between a notice of claim and 
a claim actually is one of degree in most 
instances. A ‘claim’ can also be a ‘notice 
of claim,’ and often a ‘notice of claim’ 
also can constitute a ‘claim.’ The differ- 
ence between them really depends in most 
instances upon the strictness of the con- 
struction adopted. To draw a fine dis- 
tinction seems contrary to the object of 
the bill of lading provision. The words 





the | 
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neither require nor justify a close dis- 
tinction. 


“Nothing in the provision requires that 
the claim be submitted in great detail in 
order to be a ‘claim.’ It need not be 
‘proven’ at the time of submission. De- 
tailed statements or documentary sup- 
plements are not required. Georgia, 
F. & A. Ry. v. Blish Milling Co., 241 
U.S. 190. All that is required in view 
of its object, is a statement in practical 
and clear language which gives defend- 
ant sufficient information upon which a 
prompt and complete investigation can 
be based.” 


If the decision in Minot Beverage Co. 
v. Minneapolis & St. Louis Ry. Co., 65 
F, Supp. 293, is generally followed, a no- 
tice of claim may be sufficient to stay 
the running of the limitation period. 


TO WHOM ARE YOU 
ENTRUSTING YOUR . 
PEOPLE’S PRECIOUS 
POSSESSIONS ? 


WHEN YOU MOVE THEM LONG-DISTANCE 





> Not to just any Tom, Dick or Harry. That goes without saying. 


Of course the equipment must be good, the movers competent, 


the service complete. But above all the mover must be responsible 


... Stand back of his service . 


.. and have the resources to back 


his stand. If you add all these together, plus many other important 


and significant advantages, there is at least one answer you may 


be sure of! That is Mayflower Long-Distance Moving Service... 


brought to you by the first carrier to receive nation-wide operat- 


ing rights from the I. C. C. . . . the world’s largest owner of mov- 


ing equipment . . . America’s Finest for 26 years! 


AERO MAYFLOWER TRANSIT COMPANY, 


INC. »- INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. Your local May- 
flower agent is listed in the classified section of your telephone directory. 


AERO 


| Mayflower 
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FEDERAL BARGE OFFERS NEW JOINT 
SERVICE TO and FROM OHIO PORTS 


Joint Bargeload Rates on 





Sulphur, Iron 
and Steel, Sugar 






Under the terms of a new 





joint operation entered into 


with the Ohio River Co., 








Federal Barge is pleased to 









announce to its shippers 





new rates and service on 





sulphur, iron and steel, 










sugar between Ohio River 





Ports and Mississippi and 





Texas Ports. 
































FOR FURTHER INFORMATION concerning booking of cargo, con- 
tact your local Federal Barge Representative. 












St. Louis, Mo. Minneapolis, Minn. Memphis, Tenn. 
CHestnut 1-6336 Atlantic 8343 8-2435 

New Orleans, La. St. Paul, Minn. Mobile, Ala. 
Raymond 1121 Midway 5692 8-1553 

Chicago, lil. New York, N. Y. Kansas City, Mo. 
Virginia 7-7363 Lackawanna 4-0063 Harrison 0199 














... and, of course, Federal still offers Carload, Bargeload, Bulk 
and Package Freight... 











To and via Ports on the Mississippi, Missouri, Illinois and Warrior 
River Systems... 











At All-Water, Joint Rail-Water or Motor-Water Differential Rates. 


























St. Louis New Orleans Chicago 
1330 Boatmen's Bank Bidg. ° 442 Canal St. ° 2905 South Western Ave. 


MEMBER AMERICAN WATERWAYS OPERATORS, INC. 
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See, also, Dawlen Corporation v. New 
York Cent. R. Co., 43 N.W. 2d 887; In- 
surance Co. of North America v. New- 
towne Mfg. Co., 187 Fed. 2d 675; Berg v. 
Schreiber, 86 N.E. 2d 1; and Thompson 
v. James C. McCarrick Co., 205 Fed. 2d 
897. 





Motor Carriers— 


Casual or Occasional Operation 


Question—North Carolina 


Under Section 203(b)(9), Part II, of 
the Interstate Commerce Act, regarding 
exempt carriers, there is the following: 

“The casual, occasional, or reciprocal 
transportation of passengers or property 
by motor vehicle ... by any reason not 
engaged in transportation by motor ve- 
hicle as a regular occupation or business. 


‘Would you say that a storage ware- 
house under this section would have 


| the right to distribute occasional pool- 


car or pool-truck shipments to points 
outside of the commercial zone within 
which he is located? 

We would appreciate your comments. 


Answer 


We are unable to locate a report of 
the Commission covering your question. 

If your company is not engaged in 
transportation by motor vehicle as a 
regular occupation or business, such 
transportation would probably be ex- 
empt under the provisions of Section 
203(b) of Part II of the Interstate Com- 
merce Act. 

See, Gendleman Common Carrier Ap- 
plication, 14 M.C.C. 300 and Union Fun- 
eral Association Common Carrier Appli- 
cation, 42 M.C.C. 52. 


Tariff Interpretation— 


Actual Character of Commodity 
And Not Description in Bill of Lading 
Determines Applicable Rate 


Question—North Carolina 


Does a carrier have the right to apply 
a higher rate to a shipment than the 
one applicable to the description used on 
the bill of lading if there is a question 
as to whether the description used is 
the correct one? 

We made a shipment, using a descrip- 
tion which the carrier contended was 
wrong, and he applied a higher rate. Our 
contention is that he should have applied 
the rate applicable to the description 
used in the bill of lading, and then sub- 
mitted all the facts to the proper au- 
thorities for arbitration. 


“We would appreciate your opinion in 
this matter. 


Answer 


With respect to this question, see the 
reports of the Commission in Freight 
Transp. Engineers, Inc. v. Cincinnati, N. 
O. & T. P. Ry. Co., 262 I.C.C. 410; Penn 
Facing Mills Co. v. Ann Arbor R. Cu., 
182 I.C.C. 614; and Harris Bros. Co. \ 
Director General, 60 I.C.C. 428. 

In the case first cited, the Commissic 
said: 

“It is clear that the masonite pres'- 
wood board before being processed by tiie 
shipper is embraced within the classific:- 
tion and exceptions descriptions of wa)l- 
board. The question is whether that pro’- 
essing so changed the article as to remo’e 
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0.2 : = : oe oe NEW space - saving, high economy, big 
2d ; - : ee ee capacity COE models—3 series, 12 models 


from 21,000 to 30,000 ibs. GVW — 50,000 
to 65,000 Ibs. GCW. Also available with 
Sleeper Cab. 


NEW Super Space Saver ROADLINER® 
conventional truck-tractors that haul all 
35-foot trailers in 45-foot limit. GCW rat- 
ings, 42,000-65,000 Ibs. 


e- . PLUS factory-installed, Underwriters 
ve ? f ae | approved LPG power, available as op- 
i] tional equipment in 54 models in GVW 
ts ie - ratings from 4,200 to 45,000 Ibs. 


a PLUS 10 diesel engines for 30 models. 
ch ; The INTERNATIONAL line of 185 basic 
X- models offers widest choice of power— 
: 30 engines, gasoline, LPG and diesel. 


“| NEW MODELS 
“| NEW FEATURES 





INTERNATIONAL keeps ‘em coming... 


NEW increased power, with all-new 
201-hp Royal Red Diamond 501 engine 
standard in new high-power-to-weight 220 
Series models. 


NEW power steering for all models. 
New light-duty truck features include 
tubeless tires, optional automatic trans- 
mission and overdrive. 


all the time, to do today’s truck jobs 
better, at lower cost! _ 


on | INTERNATIONAL continually brings you great 
new truck features, new all-truck models, new 
ip- | Value for your truck dollars, in the world’s most 
wee complete truck line. INTERNATIONAL follows this 
ied | policy to give you right now the developments 
“ that will help you do your hauling jobs better, 
u- — cut your costs and boost your profits. Before 
you make any truck purchase, check all the 
new developments shown here—then let your 
INTERNATIONAL Dealer or Branch give you all 
the reasons why an INTERNATIONAL is your best 


ow truck buy. 


NEW multi-stop models with METRO® 
bodies— 14,000 to 16,000 Ibs. GVW. 10 
other models — 5,400 to 11,000 Ibs. GVW 
—with METRO and METROETTE bodies 
available with new METRO-Matic trans- 
mission. 


NEW factory-installed 50-inch one-man 
cab that permits balanced, 2-side loading 
of steel, lumber, pipe and other jonger- 
than-truck materials. , 





NEW RF-230 60,000 Ibs. GVW six- 
wheeler added to line of 24 six-wheel 
models—all with new maintenance reduc- 
ing, extra rugged rubber-bushed bogie. 


PLUS four-wheel-drive models of 
11,000 and 15,000 Ibs. GVW—built for 
lowest cost operation in roughest, tough- 
est terrain. 


nn INTERNATIONAL HARVESTER COMPANY « CHICAGO 


International Harvester Builds McCCORMICK® Farm Equipment and FARMALL® Tractors...Motor Trucks... Industrial Power...Refrigerators and Freezers 


See the season‘s new TV hit, “The Halls of Ivy,” with the Ronald Colmans, Tuesdays, CBS-TV, 8:30 p.m., EST 


INTERNATIONAL TRUCKS 


Standard of the Highway” 
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. — | it from these descriptions. The Commis- 
Moving ? S Call | sion has frequently found that the de- 
= — scription of a commodity for sales pur 

poses fixes its identity for transportatio1: 


purposes. Penn Facing Mills Co. v. Ann 
O T D Al is Arbor R. Co., 182 I1.C.C. 614. This artic] 
Y U was not sold as ‘wallboard’ but as imita 


tion tiling under the designation of ‘tile 
board’ and had become a more valuable, 
finished, and decorative article, and more 
susceptible to damage in transportation, 
than the basic wallboard. The transfor- 
mation might be compared to that of a 
piece of lumber which by carving and 
finishing becomes furniture. The com- 
modity shipped was not within the com- 
modity descriptions of wallboard at the 
time of movement.” 

The applicable rate is that which ap- 
plies on the article shipped and not on 
the article as described in the bill of 
lading. 

If you are convinced that the carriers 
are not applying the proper rate, the 
matter can be submitted to the Inter- 
| state Commerce Commission for its de- 
termination of the applicable rate. 
































Tariff Interpretation— 





Rate and Minimum Weight 
Cannot Be Separated 


Question—Canada 


On July 21, 1953, a manufacturer in 
Michigan shipped a carload of oil stoves 
to Canada. The actual weight of the 
carload was 19,900 pounds, and the car- 
rier based the charges on 20,000 pounds, 
. . | at $1.69, plus 15 per cent, to Noyes, 

| Minn., using his authority for this rate 

No. Specla 1S as Class 42, Item 4010 of Western Trunk 
Line Tariff No. 338-M. 

We have submitted an overcharge 


es e 
| claim, basing charges on the 20,000- 
V1 Ke) : pound minimum at $1.50, plus 15 per 











cent, to Noyes, Minn. Our argument for 
the $1.50 rate is as follows: 


Item 4010 of Western Trunk Line 
Tariff No. 338-M (see 5th Class rating in 
Item 5405 of Consolidated Freight Classi- 
fication No. 20 and the rate in Central 
Territory Railroads Tariff No. 491), is 
subject to Item 115, which states “if 
charge accruing under the rating in 
Western Classification is lower than the 
charge accruing under the rating refer- 
ring hereto, the lower charge resulting 
from the classification rating will apply.” 
Therefore, the correct charge is based on 
5th class, as per Item 5405 of Consoli- 
dated Freight Classification No. 20 and 
the 20,000-pound minimum, as per Item 
4010 of Western Trunk Line Tariff No 
338-M, for the 40-foot, 6-inch car, which 
was used. 


The point we wish to make is that the 
tariffs clearly state that the charge ac- 
cruing under the rating in Western 
Classification, namely, 5th Class and th« 
20,000-pound minimum shown in Item 
4010 of Tariff No. 338-M, is lower thai 
the charge accruing under the rating in 
Western Trunk Line Tariff No. 338-M 
namely, Class 42. Therefore, the lowe 
charge accruing from the rating i 
Western Classification is the correc 
charge for the shipment. Western Trunh 
Line Tariff No. 338-M publishes a min 
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me > bs al Kt \ imum weight of 20,000 pounds anc i 

: - is 0 - Sescbentige , therefore, this minimum weight must b ; 
Courteous service and the utmost care in FREE Booklet to help you plan your next used in conjunction with the rating i 
handling your precious possessions— move. Get your copy of “Before You Western Classification, namely, 5th Class i 
these are the principles that guide the Move” from your local Allied Agent. See to produce a total charge of $345.00 t 
uniformed driver of your Allied Agent classified telephone directory. Or write Noyes, which is the correct charge 01 
assigned to serve you on moving day. Allied Van Lines, Inc., Broadview, IIl. the shipment. 


We hope the above is clear and tha 
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Just Published . . . 


and ready to go to work ! 


Why you 
NEED this book: 


You need Questions and An- 
swers Book, Volume 6, because 
it is a working tool that really 
works, a book that you will use 
today, tomorrow and every day! 


This handy-sized volume con- 
tains all the questions and their 
answers published in Traffic 
World from July, 1953 through 
June, 1954, real questions, ques- 
tions that you encounter in your 
own work, with concise, under- 
standable answers and the ap- 
propriate references should you 
desire to do further research. 


Thoroughly indexed and cross- 
referenced, Questions and An- 
swers Book, Volume 6 contains, 
for the first time, a two-part ci- 
tator listing all court and Inter- 
state Commerce Commission 
cases cited in the text. Think 
of the hours of research time 
that traffic and legal depart- 
ments can save! 


This useful volume belongs on 
your desk and on the desk of 
every traffic man in your organ- 
ization—and, at the low price of 
$3.00 a copy, you can afford to 
have extra copies where they 
will go to work immediately and 
prove their value day after day, 
year after year! 


IMPORTANT NOTE 


Inasmuch as Volume 5, published in 
1953, was a complete sell-out, the print 
order was doubled for Volume 6. 
However, a large percentage of these 
books have already been reserved 
through pre-publication advertising, 
and you are urged to order your 
copies early in order to avoid dis- 
appointment. 


TRAFFIC 
WORLD’S 


QUESTIONS AND 


ANSWERS BOOK 
~ VOLUME SIX 


WITH INDEX AND CITATOR 


Order your copies today! 


Book Department 

Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


NOTE: Volumes 2, 3 and 4 are st'll 
available at $2.50 per copy. 


Please send me — copies of Traffic World’s QUESTIONS AND ANSWERS BOOK 
(Volume 6) at $3.00 per copy. [_] Check enclosed [] Bill. me 


Please send me also C1 Vol. 2 T] Vol. 3 ia Vol. 4 


Company 
Address 


QA111354 
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Mi WB EASY DOES IT...whatever the load 


CAREFUI, cargo handling calls for skilled men and adequate 
equipment. In Seattle you get both. At East Waterway Termi- 
nal, railroad engines, huge industrial machines, and bulky con- 
struction equipment bound for Alaska and the Orient have been 
eased aboard ship with the giant 42-ton capacity gantry crane, 
operated by experienced, responsible crews. It can handle your 
heavy loads too . . . gently, safely, quickly. 


Your shipments through Seattle benefit by this capacity for 
handling any cargo. Grain elevators are newly expanded for 
greater capacity and equipped to load a ship in minimum time. 
Tank farms load or unload a vessel with modern pump and pipe- 
line systems. Add to these the latest in fork lift trucks, conveyor 
systems and warehouse facilities and you know why shippers 


specify Seattle. It’s the short north Pacific route to Alaska . 


and the Orient. 


Write for new facts on facilities at the Port of Seattle and informa- 
tion on Foreign Trade Zone No. 5. P.O. Box 1878, Seattle 11, Wash. 


PORT OF SEATTLE COMMISSION 


RADM GORDON ROWE, President 

CLARENCE CARLANDER, Vice-President 

E. H. SAVAGE, Secretary 

D C. ANDREWS & CO., Overseas Representative 
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you will support our contention, ani 
quote previous Interstate Commerc? 
Commission rulings as further suppor. 


Answer 


A carload minimum weight is a factor 
in or a part of the rate (Great Northern 
Ry. v. Armour & Co., 26 F.Supp. 964; 
Furniture, 177 I.C.C. 5; American Salt 
Co. v. Atchison, T. & S. F. Ry. Co., 179 
I.C.C. 489; Abrasive Co. v. Erie R. Co., 
183 I.C.C. 103; Grant v. Atlantic Coast 
Line R. Co., 198 I.C.C. 333; Rudy-Patrick 
Seed Co. v. Abilene & S. Ry. Co., 206 
I.C.C. 355; Larabee Flour Mills Co. v. 
Chicago, B. & Q. R. Co., 223 I.C.C. 55; 
C. A. Young Co. v. Pennsylvania R. Co., 
246 I.C.C. 662; New Process Gear Corp. 
v. New York Central R. Co., 281 I.C.C. 
701), and cannot be separated from the 
rate. Newman Lumber Co. v. Mississippi 
Central R. R. Co., 26 I.C.C. 97; Swift & 
Co. v. Alton R. ©o., 262-I.C.C. 783. 

See, also, the report in Bailey Co v. 
Illinois Central R. R. Co., 104 I.C.C. 255, 
wherein the Commission, in considering 
@ case similar to the one you set forth, 
said: 

“In other words, complainant urges 
that the lower rate should have been 
applied on the actual weight of the ship- 
ments and that the minimum weight 
published in the tariff in which the lower 
rates were named should have been dis- 
regarded. 

“Defendants urge that the special rule 
in Agent R. H. Countiss’s tariffs I.C.C. 
Nos. 1098 and 1111 was applicable only 
in connection with rates published in 
those tariffs, and that this rule can not 
be construed as superseding provisions 
in the tariffs publishing the lower rates, 
so as to make applicable the special rule 
in connection with the lower rates. They 
contend that the minimum weights which 
were published in connection with the 
lower rates are a part of such rates and 
can not be disregarded. They urge that 
such a construction as complainant 
places upon the provisions of the tariffs 
would permit it to take advantage of 
those provisions in both tariffs favorable 
to it, and would allow any provision 
which might increase the charge for the 
transportation service to be disregarded. 

“Attention is called to the fact that 
paragraph (b) of the provisions in Agent 
R. H. Countiss’s tariffs I.C.C. Nos. 1098 
and 1111, governing the applicability of 
the rates, hereinbefore quoted, provides 
that if the rates published in either 
Agent R. H. Countiss’s I.C.C. 1087 or 
1084 makes a lower charge than would 
result from application of the rates 
named in the first two tarifts referred to, 
such rate will be the applicable rate. 
Defendants contend that pargraph (b) 
does not mean that the applicable rate 
is the lower rate in amount. 

“Rates published in tariffs are gov- 
erned by the provisions contained in 
those tariffs. The special rule, herein- 
before quoted, is applicable only in con- 
nection with rates published in the tariffs 
in which the special rule appears. The 
rates of $4.65 and $5.165, to which bases 
complainant is seeking reparation, are 
applicable only in connection with th: 
minimum weights published in the tariff: 
naming such rates. Complainant’s con 
tention that the lower rates are applica: 
ble on the shipments in connection wit! 
the provisions of the special rule is with 
out merit.” 

From what has been held in the abov: 
cases it is clear that you may not appl: 
the minimum weight shown in Iten 
4010 of Tariff No. 338-M to the 5th Clas 
rating in the Western Classification. 
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since 
this time 


...the railroads have paid 


$3, million in taxes 


ASSOCIATION OF AMERICAN RAILROADS 
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++. . What Shippers are Saying... 
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A clear, fast track beats an overcrowded highway 





any day for swift trailer movement . . . and shippers 
know it! Hence their enthusiasm for PRR’s new 
TRUCTRAIN SERVICE. And particularly the way 
Pennsy does the whole job. Backing up our truck to 
your door . . . moving the trailer, sealed, tied-down 
and braced for cushioned ride by flatcar on 


a high-speed scheduled train . . . at destination 


attaching it to a tractor and rushing it pronto to the 


consignee. Trailer movement that is swift, safe, 
sure! And, in cost, no more than “‘over-the-road.”’ 


ROAD Look into this now—see why shippers are 


Call your nearest PRR Freight Agent NOW! — saying the PRR way is the better way ! 
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Carloadings Totaled 695,097 
In Week Ended Nov. 6 


Loading of revenue freight the week 
ended November 6, 1954, totaled 695,097 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 52,771 cars or 7.1 per cent below the 
coresponding week in 1953, it said, and 
a decrease of 134,198 cars or 16.2 per cent 
below the corresponding week in 1952. 


Loading of revenue freight the week 
ended November 6 decreased 41,136 cars 
or 5.6 per cent below the preceding week, 
the A.A.R. said, adding: 


Coal loading amounted to 124,979 cars, 
an increase of 1,533 cars above the corre- 
sponding week a year ago, but a decrease 
of 4,708 cars below the preceding week this 
year. 


Miscellaneous freight loading totaled 347,- 
397 cars, a decrease of 24,025 cars below the 
corresponding week last year, ard a decrease 
of 19,838 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 64.954 cars, a decrease of 
4,464 cars below the corresponding week in 
1953, and a decrease of 974 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 
55,778 cars, an increase of 2,565 cars above 
the corresponding week in 1953, but a 
decrease of 4,277 cars below the wreceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of November 6 totaled 34,895 cars, an 
increase of 3.409 cars above the same 1953 
week, but a decrease of 1,445 cars below the 
preceding 1954 week. 


Livestock loading amounted to 14,035 cars, 
a decrease of 495 cars below the corresvond- 
ing week in 1953, and a decrease of 293 cars 
below the preceding week this year. In the 
Western Districts. loading of livestock for 
the week of November 6 totaled 11,765 cars, 
a decrease of 284 cars below the same week 
& year ago. and a decrease of 158 cars below 
the preceding week this year. 


Forest products loadings totaled 44.717 
cars, an increase of 671 cars above a year 
ago. but a decrease of 2,015 cars below a 
Week ago. 

Ore loading amounted to 34.554 cars, a 
decrease of 24.913 cars be'ow last year, and 
a decrease of 8.659 cars below last week. 


Coke loading amounted to 8.683 cars, a 
decrease of 3643 cars below a year ago, and 


& decrease 372 cars below the previous week 
this year. 


A’) districts renorted decreases compared 
with the corresponding week in 1953, excent 
the Centralwestern. All reported decreases 
comoared with 1952. 





Cumulative Loadings 


1954 1953 1952 

Five weeks of Jan. 2,967,321 3,351,041 3,561,719 
Fo. weeks of Feb. 2,461,745 2,730,301 2,911,090 
Fo. weeks of Mar. 2,411,835 2,801,445 2,867,583 
Fo weeks of Apr. 2,445,157 2,957,088 2,912,199 
Fi, weeks of May 3,344,719 3,883,088 3,677,596 
Fo weeks of June 2,730,266 3,203,769 2,605,738 
Fi. weeks of July 3,250,560 3,757,594 2,969,144 
Fo weeks of Aug. 2,708,109 3,228,878 3,148,993 
Fe » weeks of Sept. 2,711,460 3,153,226 3,363,834 
Fi - weeks of Oct. 3,628,718 4,024,438 4,156,014 
Wek of Nov. 6 695,097 747,868 829,295 

Total 29,354,987 33,838,736 33,003,205 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 
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N.A.R.U.C. Rejects Committee Proposal 
On Rail Passenger Train Abandonments 


State Commissioners Delete Recommendation That They ‘Rededicate 
Themselves’ to Principle of Letting Carriers Abandon Unprofitable 


Trains. 


The National Association of Rail- 
road and Utilities Commissioners,. in 
the course of its annual convention, 
November 8 to 11, in Chicago, de- 
leted from the report of its “special 
committee on cooperation with the 
I.C.C. in the study of the rail pas- 
senger problem” a recommendation 
that the state commissions “rededi- 
cate themselves” to the principle of 
permitting abandonment of oper- 
ation of unprofitable passenger trains 
by the railroads. °* 


After the report had been read, a mo- 
tion to delete from the report the rec- 
ommendation on the subject of pas- 
senger train abandonments and to refer 
the report to the association’s executive 
committee for further study was carried 
without a dissenting vote. 

On November 11, the executive com- 
mittee recommended that the report, 
with the recommendation concerning 
abandonments deleted from it, be received 
and printed, and to that the delegates 
agreed. 


Comment on Rail Employes 


Though objections were voiced by some 
delegates against assertions in the report 
that rail employes had been discourteous 
to the traveling public and that rail 
labor unions had failed to cooperate in 
the rail passenger deficit study, those 
assertions remained in the report as 
accepted. 

The controversial passage concerning 
abandonment of unprofitable passenger 
train service was designated in the report 
as the committee’s recommendation No. 
1. It proposed: 

“That the railroads be urged to con- 
tinue, with renewed vigor, their efforts 
to discontinue the operation of each pas- 
senger train which, under the out-of- 
pocket cost formula adopted by this as- 
sociation, in its standard application 
form, cannot pay its own way, and that 
the state commissions, members of this 
association, rededicate themselves to the 
principle that, where passenger train 
service cannot be made compensatory on 
this out-of-pocket basis, its abandon- 
ment should be permitted.” 

Commissioner Lester Hooker, of the 
Virginia Corporation Commission, ob- 
jected to the recommendation, stating 
that he felt it was unfortunate and that, 
if adhered to, the public would have 


Report as Accepted Contains Criticism of Rail Employes. 


no opportunity to come before state com- 
missions in such cases because “each of 
us (would have) prejudged the case.” It 
was an invitation to the railroads to seek 
such abandonment, he declared, and then 
asked that the report be referred to the 
executive committee. 

David O. Benson, secretary of the 
Georgia commission, on behalf of Walter 
R. McDonald, of Georgia, chairman of 
the committee, then offered an amend- 
ment providing for insertion, in recom- 
mendation No. 1, of the “its abandon- 
ment will be permitted in all cases where 
regard of public convenience and neces- 
sity does not demand such service.” 

Mr. Benson was followed to the speak- 
er’s platform by Commissioner Hammer, 
of Tennessee, who offered a motion to 
delete the recommendation from the re- 
port, and refer the rest of the report 
back to the executive committee. His 
motion carried without a dissenting vote. 

A member of the Minnesota Railroad 
and Warehouse Commission then voiced 
an objection to the sections of the report 
which asserted there were complaints 
from the traveling public of discourtesy 
on the part of railroad employes, and 
that rail labor unions had failed to 
cooperate with the committee. 

President Doherty, of the N.A.R.U.C. 
subsequently ruled that the motion by 
Commissioner Hooker should be con- 
sidered first and it was carried without 
dissent. 

The committee, which officially was 
titled “the special committee on coopera- 
tion with the I.C.C. in the study of the 
railroad passenger deficit problem,” is- 
sued a report which, with appendices, 
totaled 70 pages. 

The committee made eight other rec- 
ommendations after “reviewing our four 
years’ study and restating to some ex- 
tent our prior conclusions...” 


Included were recommendations that 
the railroads, as direct deficit trains 
were eliminated, undertake to improve 
their remaining passenger service; that 
railroad management “make renewed ef- 
forts” to obtain the cooperation of rail- 
road labor in “much-needed revisions” of 
operating agreements; that the N.A.R.- 
U.C. go on record as favoring repeal of 
the excise tax on passenger services, 
amendment of state laws which pro- 
hibited the employment of minimum 
train crews “consistent with safe opera- 
tion,” amendment of state laws which 
“unqualifiedly” prohibited discontinuance 
of the last passenger train on a line, and 
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the imposition of compensatory user 
charges on all forms of commercial 
transportation for use of transport facil- 
ities constructed or maintained at pub- 
lic expense. 

The committee also recommended that 
the N.A.R.U.C. condemn “the unfair 
competitive advantages” offered to non- 
scheduled airlines through low rental of 
Air Force equipment, and the “unrealistic 
and discriminatory” transportation pol- 
icies of the government which, the com- 
mittee said, resulted in “diversion to air 
and highway carriers, without economic 
justification, of mail and military traffic 
essential to the preservation of railway 
passenger service.” 

It recommended that the N.A.R.U.C. 
continue to support the retention of 
parcel post size and weight limitations, 
“to the end that express earnings of the 
passenger train services be not unjustly 
jeopardized” by subsidized competition; 
that the state commissions adopt the 
standard application form of the 
N.A.R.U.C. for use by railroads petition- 
ing for authority to abandon unprofit- 
able services; that the general solicitor 
of the N.A.R.U.C. be authorized and di- 
rected to appear before the necessary 
congressional committees to inform them 
of the recommendations, and that the 
committee be continued in existence for 
another year. 

The committee said that it had re- 
ceived cooperation from division 2 of the 
Commission in its study. It lamented 
what it termed a failure of railway labor 
leaders to attend any of its sessions. 

The report, after stating that the pas- 
senger deficit of more than $704 million 
in 1953 was the highest in history, at- 
tributed the deficit to rising labor and 
equipment costs, a change in the I.C.C.’s 
formula for separating freight and pas- 
senger revenues, and competition with 
other modes of transportation. 

It said that discontinuance of un- 
profitable passenger train service had 
resulted in a saving of about $5 million. 

As developments in passenger service 
problems, the committee listed an in- 
crease in the 1953 express deficit; the 
“accelerated? diversion of mail to high- 
way and air carriers; the utilization by 
the military of non-scheduled airlines 
for group transportation of military per- 
sonnel; railroad replacement of “out- 
moded” equipment, use of experimental 
equipment, and institution of the “fam- 
ily fare” plan. 

As “obstacles in the path of reduction 
of the passenger deficit,” the committee 
listed “unrealistic and discriminatory 
governmental practices,” including di- 
version of the mail and the use of “non- 
skeds”; a “lack of cooperation” of rail 
labor in revising practices of comput- 
ing pay; discourtesy of rail employes; 
and poor carrier-commission relations.” 


(See earlier story on page 29) 


Frisco Announces Appointments 


The St. Louis-San Francisco Railway 
has announced several changes in its 
executive, traffic and operating depart- 
ments, effective immediately. 

J. E. Gilliland, assistant to the presi- 
dent in charge of development, was made 


assistant vice-president in charge of 
traffic. H. A. Baker, assistant to the 
president at Memphis, Tenn., succeeds 
Mr. Gilliland, and P. J. Schmitz, super- 
intendent of the Frisco’s northern divi- 
sion at Ft. Scott, Kan., succeeds Mr. 
Baker. 


LATE NEWS 


The Frisco also announced creation of 
the post of assistant to the president at 
Kansas City, to be filled by D. E. Mc- 
Keithen, who has been traffic manager at 
Chicago. C. A. Bergmann, traffic man- 
ager at Pittsburgh, succeeds Mr. Mc- 
Keithen, and H. H. Knuth, general agent 
at Buffalo takes Mr. Bergmann’s former 
post. 


League Opposes Suspension 
And Complaint Activities 
Of Motor Rate Bureau 


Disapproval by the Commission of 
the central states motor common 
carriers’ proposed rate agreement 
under section 5a of the interstate 
commerce act, unless it is amended 
with respect to suspension and com- 
plaint activities of the Central States 
Motor Freight Bureau, Inc., has been 
urged by the National Industrial 
Traffic League. 


The League, in a brief filed with the 
Commission in Section 5a Application 
No. 33, Central States Motor Common 
Carriers—Agreement, asserted that the 
power to seek suspension of its individ- 
ual member’s rates “lodged in a well 
organized and powerful bureau exempt 
from antitrust laws, is dangerous to the 
public interest, contributing to a situa- 
tion of bureau domination over carrier 
management.” 

The central state carrier applicants, 
however, in a brief filed with the Com- 
mission in the same proceeding, stated 
that the “public interest so clearly lies 
with the continued participation of the 
bureaus in suspension and complaint 
cases that we beg the Commission to 
recognize the importance of its continua- 
tion and reaffirm its conclusion that the 
bureau action is an effective instru- 
ment in achieving compliance with the 
interstate commerce act.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with re- 
spect to agreements in regard to rates 
and related matters when such agree- 
ments have Commission approval. 

An agreement filed by the applicant 
carriers in the instant proceeding was 
disapproved by the Commission, division 
2, by a report of August 4, 1953 (289 I.C.C. 
517), said the League. It added that 
later the applicant carriers substantially 
modified their procedure in an effort to 
conform to the findings and require- 
ments of division 2. The division re- 
opened the proceeding for further hear- 
ing on the amendments proposed by the 
applicants. 

The N.1.T. League urged that the pro- 
posed amendments be accepted with 
respect to procedures for docketing, hear- 
ing, consideration and disposal of mat- 
ters of rate changes. 

There remained, however, said the 
League, the question of actions and 
practice of Central States Motor Freight 
Bureau, Inc., as a corporation party to 
the agreement, in protesting and con- 
testing rates published by individual car- 
riers “and thus seriously infringing upon 
and impeding the exercise of the right 
and freedom of independent individual 
action, which is guaranteed by para- 
graph (6) of section 5a.” 

The League urged that on this account 
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“the agreement cannot be approved, to 
which the bureau corporation is a party, 
until express prohibition is effecied 
against such activities and functions.” 

It asserted that while the present Cen- 
tral States agreement, in form, in lan- 
guage and in general appearance greatly 
differed from a former agreement not 
approved by the Commission, yet in sub- 
stance “the matter of suspension powers 
really stands the same as condemned in 
the earlier report.” 

“The text of the agreement,” said the 
League, “lacks any reference to any 
power to seek suspension of rates which, 
as agent, that bureau has filed for one 
or more members or such members have 
filed for themselves. 

“This power has been provided in an 
unpublicized resolution by the board of 
directors which first came to light as 
the result of searching questions by op- 
posing counsel. There is no secrecy about 
it, and the officials seem sincerely con- 
vinced that it is desirable and in the 
public interest. 

“The resolution adopted May 13, 1952, 
and filed of record after the earlier hear- 
ings gives blanket authority to the offi- 
cers of the association as such and for 
and in the name of the bureau, to file 
suspension protests, petitions and take 
such other actions as to:'them may seem 
desirable; and this utterly without re- 
gard to the interest or rights of any in- 
dividual carrier for whom the associa- 
tion is agent.” 

The League asserted that on the merits 
of the practice something could be said 
and much was being said by motor car- 
rier associations in favor of the proposi- 
tion that where an individual carrier 
cut rates to get business or took unwise 
actions, it was desirable that the “well 
informed representative of other carriers 
should bring facts to the Commission’s 
attention and obtain suspension, for the 
ultimate result will be disapproval of the 
protested rate only if the Commission 
finds it unlawful.” ; 

“This,” said the League, “is entirely 
plausible and somewhat persuasive, by 
itself. The matter is not so simple. The 
power lodged in a well organized and 
powerful bureau exempt from antitrust 
laws, is dangerous to the public interest, 
contributing to a situation of bureau 
domination over carrier management.” 

The League said the exercise of this 
function was a bureau “club to enforce 
discipline” among carriers and would be 
“a serious deterrent against individual 
action by any carrier whose manage- 
ment realizes that it does not have the 
resources or strength to fight back 
against the bureau and therefore will 


— about taking independent ac- 
on.” 


Applicant Carriers’ Position 


The applicant Central States carriers 
and bureau, in their brief, asserted that 
the importance of the issue presented for 
decision could not be overemphasized. 

“Rate bureaus,” they said, “have ‘or 
many years exercised the rights con- 
ferred upon them by Congress to seek 
suspensions of or file complaints against 
rates deemed unlawful and inimical to 
the well being of the industry. 

“The Commission has recognized 11 
aid to it of the practice in the enforce- 
ment of the act. It is difficult to imag:.1e 
how a sound and lawful rate structi re 
can be maintained if the hands of te 
industry are tied and collective action 
against unlawful rate practices is for- 
bidden.” 


“The grounds advanced for precludi.g 
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Coo theee men about Domestic freight Chipmonte 
SFAy ..t0 and from the NORFOLK area 


B. F. SMITH 
Div. Freight Agent 


Norfolk is a city of two 
progressive personalities — an 
ever-expanding industrial city 


. and, it's a big, booming 


eeee& 


seaport serving the world. ‘ NG 
Since it was first settled \ rs 
in 1682, Norfolk has been y 


recognized as one of the world’s C. E. Cousins 
Commercial Agent 


re 


finest natural harbors. 


From its industrial side comes an 
impressive amount of fertilizer, produce, 
peanuts and peanut products, building 
materials, forest products, 
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automobiles and paper. If you’re 
in any of these or the many other industries 
of the Norfolk area, then get acquainted 
with the men you see on this page. 


They are the nucleus of the N & W's Freight 
Traffic Sales and Services organization in H. K. MACKAN 
Norfolk and their job is to help you. With ee 
their combined railroading experience they spinnin 
Can give you any kind of general shipping Telephone 2-6587 
information you need . . . or assistance on Norfolk 10, Virginia 
s} ecific traffic problems. Give them 
acall. They're at your service! 


Worpotk... Weslete. 


RAILWAY 


PRECISION TRANSPORTATION 


C. H. WALKER 
Traveling Freight Agent 


NORTH CAROLINA 
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the continuation of this salutary indus- 
try practice are so shallow and so mis- 
conceive the basic legal principles in- 
volved that the motivation with which 
they are advanced can only be suspect. 

“The public interest so clearly lies 
with the continued participation of the 
bureaus in suspension and complaint 
cases that we beg the Commission to 
recognize the importance of its continua- 
tion and reaffirm its conclusion that the 
bureau action is an effective instrument 
in achieving compliance with the inter- 
state commerce act.” 





F.E.C. Ordered Continued 


In Bankruptcy Proceeding 


An order of the U.S. district court for 
the southern district of Florida dismiss- 
ing the bankruptcy proceeding of the 
Florida East Coast Railroad and turning 
over the properties of railroad to an 
equity receiver would jettison the serv- 
ices and expert knowledge of the Inter- 
state Commerce Commission, said the 
U.S. Court of Appeals for the fifth cir- 
cuit, New Orleans, La., in reversing that 
order. 

The court remanded the case, No. 
15244, Atlantic Coast Line Railroad Co., 
v. St. Joe Paper Co., et al., to the dis- 
trict court with directions to take such 
further action as might not be incon- 
sistent with its opinion and the opinion 
of the U.S. Supreme Court. 

The Supreme Court, in finding that 
the I.C.C. did not have “power to force 
mergers,” remanded the case to the dis- 
trict court for further proceedings in 
accordance with its opinion, the Court 
of Appeals said, but did not give any 
particular directions to the district court. 


At the hearing preceding the order of 
the lower court, the Court of Appeals 
said, the Coast Line offered evidence to 
show that the F.E.C. had consented to 
the merger feature of the plan, as well as 
to its other provisions, and that no 
forced merger was contemplated by the 
plan so far as the debtor F.E.C. was con- 
cerned, because the latter had concurred 
in it initially, and had formally adopt- 
ed it after the Supreme Court’s decision. 

The lower court refused this proffer of 
evidence, and dismissed the bankruptcy 
proceeding on the ground that an un- 
reasonable delay had occurred in the re- 
organization of the railroads, the appeals 
court said, adding that then the lower 
court ordered a turnover of the F.E.C. 
property to an equity receiver in the 
same court. 

The order, which was the order ap- 
pealed from, would jettison the services 
and expert knowledge of the Commis- 
sion, which has worked on this case since 
1941 and recommended more than one 
plan that had been rejected by the lower 
court, the appeals court said. 


The desire to provide a ready remedy 
for the overhauling of a railroad’s finan- 
cial structure without impairing its pri- 
mary responsibilities as a regularly func- 
tioning carrier was one of the principal 
reasons for the enactment of section 177 
of the bankruptcy act, it said. 


“Under the decision of the Supreme 
Court the district judge had no alter- 
native but to disapprove the plan since 
that court had declared it illegal,” the 
appeals court continued. “However, he 
erred in dismissing the section 77 pro- 
ceeding and returning the affairs of the 
debtor to the equity receivers.” 


LATE NEWS 


I.C.C. Modifies ‘Mo-Pac’ 
Reorganization Report; 


Discusses Forced Mergers 


Aside from “editorial” changes for 
reason of clarity, the Commission, in 
its eighth supplemental report in 
finance 9918, Missouri Pacific Rail- 
road Co., Reorganization, modified its 
prior report only with respect to the 
Little Rock & Hot Springs Western 
Railroad bonds, and left final settle- 
ment of the worth of those bonds to 
the court in which the railroad is 
undergoing reorganization to pre- 
vent, it said, a return of the proceed- 
ing to the Commission on this issue. 


At the time the report in Finance 9918 
was issued, the Commission also issued 
a notice stating that it had certified on 
November 10, to the federal district court 
for the eastern district of Missouri (east- 
ern division), in which the railroad’s 
bankruptcy proceeding is pending, a 
copy of such part of the record in the 
proceeding before the Commission as 
had been made subsequent to the last 
certification, including a copy of the 
modified plan of reorganization. 

The plan approved by the Commission 
in its seventh supplemental report was 
the so-called “agreed system plan” 
(T.W., Aug. 7, pp. 14 and 30). 

Petitions for further modification of 
the plan were filed, the Commission said, 
by the St. Louis Union Trust Co., as 
trustee under mortgage indenture of 
Little Rock & Hot Springs Western and 
protective committee for holders of first- 
mortgage 4 per cent gold bonds secured 
by that indenture; independent directors 
of Missouri Pacific; protective committee 
for holders of Missouri Pacific common 
stock; Frank O. Frisk, et al., protective 
committee for holders of Missouri Pacific 
5% per cent secured serial gold bonds, 
and certain stockholders of the New 
Orleans, Texas & Mexico Railway Co. 

The protective committee for the 
holders of the Little Rock & Hot Springs 
Western bonds, and the trustee urged 
that the plan be modified so as to in- 
crease their allotment of new Missouri 
Pacific first-mortgage 4%4 per cent bonds, 
in total principal amount, from $1,244,- 
592, to $1,607,400. 

In the last analysis, the Commission 
said, adjudication of the amount and the 
validity of the claim of these bondholders 
in the present proceeding was, as they 
contended, a matter for the court. 

The Commission said that it had been 
advised that the bankruptcy trustee, with 
a view to obtaining such determination, 
filed in the court a petition requesting 
adjudication of this claim. 

In order that a possible modification 
by the court of the amount of the claim 
provided for by the Commission would 
not require a return of the plan to the 
Commission for further modification in 
that respect, the Commission said, “we 
conclude and find that the plan should 
be modified to include a provision for 
distribution, on account of the claim 
for principal and interest as may be 
determined by the court, of new securi- 
ties of the proportion and class pro- 
vided for in our seventh supplemental 
report herein, namely, 50 per cent each 
of series B and C new Missouri Pacific 
first mortgage 4% per cent bonds.” 

As to the New Orleans stockholders, 
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the Commission said that they con- 
tended, among other things, that ‘he 
Commission had no power to approve 
a plan that imposed a merger which was 
not initiated by the railroads to be 
merged. 

The Commission said that the parties, 
individually or collectively, reiterated 
contentions that under the decision of 
the U.S. Supreme Court in St. Joe Paper 
Co. v. Atlantic Coast Line R. Co., 347 
U.S. 298, 980, 74 S. Ct. 574, the Commis- 
sion had no power to “force” mergers 
such as were required for the system re- 
organization contemplated under the 
plan approved by the Commission in the 
instant proceeding. 

The debtors in this proceeding, which 
was premised on a system reorganization, 
from the beginning had proposed plans 
of reorganization involving a merger or 
consolidation of their properties, the 
Commission said. 

The Commission said that the original 
plan of reorganization provided for a 
system reorganization through consoli- 
dation of the three companies and prac- 
tically all their subsidiary railroads. 

On its own motion, the Commission 
said that certain other matters required 
attention in the interest of clarity. In 
accordance with that the Commission 
reworded its findings in the prior report 
with respect to free assets, cash pay- 
ments, and separate reorganizations. 

It was noted that Commissioner 
Winchell did not participate in the dis- 
position of the proceeding. 

The reorganization plan has to be ap- 
proved by the court and by two-thirds 
vote of the stockholders. It was sched- 
uled to become effective January 1, 1955. 
























































































































































Suspended Tariffs 


I. and S. M-6608, Chemicals—Chicago 
to St. Louis, the Commission, Board of 
Suspension, suspended from November 
12 to and including June 11, 1955, sched- 
ules published in supplement No. 10 to 
tariff MF-I.C.C. No. 775 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose a new motor common carrier 
commodity rate on sodium hypochlorite 
solution, in carboys 5 gallons or less in 
capacity, less-truckload from Chicago, 
Ill., and points grouped therewith, to St. 
Louis, Mo., and points grouped there- 
with, in lieu of higher class rates. 

I. and S. M-6609, Paper—Philadelphia 
to N.J. and N.Y., the Commission, Board 
of Suspension, suspended from Novem- 
ber 11, to and including June 10, 1955, 
schedules published in MF-I.C.C. No. 11 
of Abraham Gulko. The _ suspended 
schedules propose to establish reduced 
motor contract carrier truckload and 
less-truckload minimum rates and 
charges on waxed wrapping paper, 
printed or unprinted, from Philadelphia, 
Pa., to Mt. Vernon and New York, N.Y.. 
and Newark, Paterson, Jersey City «nd 
Hoboken, N.J., in lieu of higher rate: 


I. and S. M-6610, Electrical Applian: es 
—Chicago to Owosso, Mich., the Com- 
mission, Board of Suspension, suspenc «d 
from November 12 to and _ includig 
June 11, 1955, schedules published 1 
supplement No. 52 to tariff MF-I.C.C. } 9. 
735 of Central States Motor Freight EF '- 
reau, Inc., agent, Chicago, Ill. The si >- 
pended schedule proposes to establish 2 
reduced motor common carrier commc ‘- 
ity rate on battery boxes, covers or ver 5, 
N.O.1., minimum 22,000 pounds, fron 
Chicago, Ill., to Owosso, Mich. 
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: How KATY 
_ Speeds Your Shipments SOUTHWEST 


4 


From start to finish, your Katy shipments 
are processed, hauled and delivered 


Con- 
t che 
prove 
h was 
iO he 






arties, 
Ta ted 
on of 
Paper 
» 347 
nmis- 





oye safely, efficiently and on-time. 
re- 
the From powerful terminal hoists and lifts to 


ZA 


n the the newest giant road diesels, Katy uses the latest 
modern equipment. The magic of Katy radio on-line, 


f 
7 





_— in yards and at terminals helps save you precious time-in- 
plans transit to deliver your goods just as you sent them. 
er or Scores of modern developments, including 100% 

the dieselization, make Katy the Southwest’s 
ginal Main Supply Line. 
or a Let our friendly hat remind you to schedule 
ae your shipments via Katy Southwest. 
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hed- 
1955. 


rapid on-line service 






Your local Katy Representative will be glad 

to help you with your shipping problems—tell 
you more about Katy’s modern freight 

service and how you'll benefit by shipping 
and traveling Katy, Southwest. 


NATURAL ROUTE SOUTHWEST 
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HERE YOU SEE how Tekwood makes possible substantial savings in shipping costs. MANY DIFFERENT BOX SIZEScan be made 


Style 2 wood box at left weighs 17.9 Ibs.; Tekwood box at right with same interior from standardized pre-cut Tekwood down 
dimensions (18” x 12” x 12”) weighs only 12.1 Ibs.—a weight saving of 32.4%! panels. Use of Tekwood panels cuts shipp 
dowr 


New container material slashes shipping weight,| .. 


4 


Tekwood—United States Plywood’s remarkable laminate—offers shippers substantial savings on tare weight, 
box assembly and storage space . . . its high strength-to-weight ratio makes it ideal for air shipment. Ur 


ty 
WI 
30% cut in tare weight. That’s the na 


average saving when shippers switch to Sf 
Tekwood containers; some save more! st 
Equally strong. Tests show lightweight sf 
Tekwood boxes are as strong or W 
stronger than conventional boxes: in li 
some cases, the Tekwood box has \ 


proved twice as sturdy as ordinary \y 
boxes when subjected to severe drop, 

drum and compression tests. 

Saves 45% on box costs. Northrop 
Aircraft, Inc., estimates this as ther 
minimum saving in using Tekwood ‘9 

ship aircraft parts from their Lynwoo  , 
California, warehouse. Northrop fu - 

>. nishes its entire range of 113 differe 


ROUND-CORNERED St d bo REPUBLIC pianos d that lightweigh ow pene diane Sheen: 0S sipnnentions 0" 
raparoun x ound that lightweight Tekwood cuts allie e 
makes efficient use of Tekwood’s shipment costs, at the same time insures safe delivery all cut from easy-to-store, easy-tt 


flexibility, economy and lightweight. of fragile aircraft parts. handle 4’ x 8’ Tekwood sheets. 
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0d 
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SERRATE PEE ATER? 


down on box inventory and systemizes 
shipping and crating. Box costs go 
down, shipping efficiency goes up. 





SEE HOW A DOZEN Style 2 wood boxes compare to outside cubage of 12 patented 


Straparound boxes using Tekwood. With same interior dimensions, Tekwood box 


takes up 27% less storage space! 


Saves on box costs, helps reduce warehouse space 


Up to 27% less warehouse space. A 
typicalTekwood box, the Straparound* 
with the same inside dimensions as a 
nailed wood box takes up 27% less 
space. And when box sections are 
stored knocked-down, the savings in 
space are even greater! 

What is Tekwood? Tekwood is a tough, 
lightweight, 3-ply laminated material 
with a Northern hardwood core. It 
won't buckle, split or puncture. Be- 
cause it’s smooth on both sides, it 


Trade Mark, The Nelson Co. 


ne ene SEE RR RR 
‘ z aes: 


Se Fe sO 


Tekwood 


A product of 
UNITED STATES PLYWOOD CORPORATION 


World’s Largest Plywood Organization 


sini iia 








eliminates the need for special package 
liners. It can be automatically nailed, 
stapled, machine-sheared or die-cut. It 
meets military specifications, and rail- 
roads put no restrictions on size or 
weight of merchandise shipped in 
Tekwood containers. Perfect for curved 
packaging, it can be bent on standard 
bending machines along the wood grain 
180° without damage. 

Specifications. Tekwood’s stock thick- 
nesses are 1/13”, 1/11”, and 1/9” Con- 


tainer Grade, 1/8’’ Standard Grade, 
1/7’’ Protekwood, and 3/16’ Super- 
tekwood, Protekwood and Container 
Grade Tekwood. Standard panels are 
48” x 96” and 48” x 48”; multiple size 
orders for 1000 pieces or more are 
available for a nominal cutting charge. 
For de luxe or custom packaging ap- 
plications, panels are also furnished in 
a pre-finished Tekwood coated with a 
pyroxylin lacquer in colors or simu- 
lated wood grain of your choice. 


Send coupon now for descriptive brochure and your free Tekwood sample. 


scnceanetatnaaittieecanacteaemameestacesnet 
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FREE SAMPLE 


a ti ack A CMR gre SPR RNR rere ae ore mr 


United States Plywood Corporation, 55 West 44th Street, New York 36, N. Y. 


Please send me free sample of Tekwood and descriptive literature. 
Please have a salesman call with full details. ( ) 
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UNION 
PACIFIC 
RAILROAD 








We've tackled problems far and wide 
It’s taught us how to serve 


purpc 
street 


purp¢ 

Sta 
totale 
went 
millic 


<i , 
Let routing by U. P. _™ 


The Service You Deservé 


In their many contacts with shippers and receivers, Union Pacific 


U ee io ny representatives discuss various phases of freight transportation 


. .. make every effort to offer helpful suggestions. As a result of 
these contacts, they accumulate information and ideas that might 
PAC i F i C very well be of value to you. We hope you will give the U. P. 
freight man an opportunity to be of assistance to you whenever 
RAI LROAD possible . . . and also make full use of the fine service provided 


by our railroad. 
















(OFFICES IN 70 CITIES THROUGHOUT THE JU. S. A.) 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Men 


$6.5 Billion Road Revenues 
Allotted by States in 1953 


Of the $6.585 billion disposed of by the 
48 states and the District of Columbia in 
1953 from motor and highway receipts, 
$588.1 million went for non-highway pur- 
poses, according to figures made public 
by the Bureau of Public Roads, U.S. De- 
partment of Commerce. 

In fuel tax receipts, $2.154 billion was 
distributed, of which $1.4 billion was for 
state highway purposes, $640.7 million for 
local roads and streets, and $109 million 
for non-highway purposes. 

Of the $3.29 billion distributed out of 
receipts from state imposts on highway 
users, $2.1 billion went for state highway 
purposes, $895.7 billion for local roads and 
streets, and $294 million for non-highway 
purposes. 

State motor vehicle receipts distributed 
totaled $1.07 billion. Of this, $650 million 
went for state highway purposes, $246.7 
million for local roads and streets, and 
$177.7 million for non-highway purposes. 

Of the $62 million distributed from 
state motor carrier tax receipts, $46.7 mil- 
lion went for state highway purposes, 
$8.28 million for local roads and streets, 
and $7 million for non-highway purposes. 


Official of State Highway 
Group Named to A.A.R. Post 


Hal H. Hale, of Washington, D.C., for 
more than 10 years executive secretary 
of the American Association of State 
Highway Officials, will join the Associa- 
tion of American Railroads on January 
1, 1955, as assistant to vice-president— 
highway transportation. 

The announcement was made by P. 
A. Hollar, vice-president—assistant to 
the president of the A.A.R. 


Before becoming executive secretary of 
the A.A.S.H.O., Mr. Hale was Washing- 
ton representatives of the American So- 
ciety of Civil Engineers for three years. 
From 1926 to 1938 served in various ca- 
pacities in the office of the city engineer, 
Knoxville, Tenn., where he finally held 
the office of city engineer. 


Mr. Hale is a graduate of the Univer- 
Sity of Tennessee (1924) and holds a 
B.S. degree in civil engineering. He is a 
Member of the A.S.C.E., and of the 
Cosmos Club of Washington. 


Motor Exceptions Cancellation 


‘he Middle Atlantic Conference has 
keted proposals to cancel a number of 

>-eptions ratings, in Middle Atlantic 
‘ritory, and in New England Territory. 
tional Motor Freight Classification 

é ings will apply on the items in lieu 
the exceptions ratings according to 
announcement. 


Che proposals are published in the No- 
nber 6 issue of Traffic Bulletin. 


N.1.T. League Gives Cabinet Committee 
Its Views on Nation's Transport Needs 


In Letter to Chairman of Working Group, A. H. Brown, President of 
League, Suggests Action for Setting Up Properly Integrated System 


Of Transportation. 


“Carriers of each type should be 
permitted and encouraged to coordi- 
nate their services with other types 
of carriers and should be permitted 
to enter another field subject to ap- 
proval by the Interstate Commerce 
Commission so that the shipping 
public may enjoy the benefits of a 
properly coordinated or integrated 
national transportation system,” the 
National Industrial Traffic League 
has told the Cabinet Committee on 
Transport Policy and Organization. 


In a letter addressed to Arthur W. 
Page, chairman of the Cabinet commit- 
tee’s working group, Andrew H. Brown, 
president of the League and transporta- 
tion commissioner of the Cleveland (O.) 
Chamber of Commerce, said that the 
League’s views as stated in the letter 
represented “a gradual and progressive 
development of a platform or unfolding 
code of principles considered by the 
League as appropriate and necessary in 
the public interest and for the protection 
of carriers and their patrons.” 


One part of the letter set forth oppo- 
sition of the League to elimination from 
the so-called rate-making rule of section 
15a of the interstate commerce act of the 
requirement that the Commission take 
into consideration “the effect of rates 
on the movement of traffic by the carrier 
or carriers for which the rates are pre- 
scribed.” Mr. Brown indicated that this 
was a suggestion that had been made in 
connection with “a continuing desire 
of the railroads to modify the so-called 
rate-making rule...so as to give to 
railroad management a greater degree 
of flexibility in the making of rates 
necessary to attract equity capital and 
establish and maintain sound credit.” 


‘Emphasis’ in Section l5a 

“It may appear to be an interference 
with carrier management to require the 
Commission to consider the effect of 
rates on the movement of traffic by the 
carrier or carriers for which the rates 
are prescribed,” wrote Mr. Brown. “In 
fact, however, the Commission could not 


See Late News, pages 15, 16 
and 18, for other transporta- 
tion news developments. 


Modification of Rule of Rate Making Opposed. 


properly determine a just and reason- 
able rate under which the commerce of 
the country could move freely without 
taking into account the effect of any 
proposed rate on the movement of traffic. 
Section 15a as originally enacted em- 
phasized the revenue needs of the car- 
riers. It was amended in 1933 so as to 
emphasize not only the revenue needs of 
the carriers, but also the adequacy of 
efficient railroad service at the lowest 
cost consistent with the furnishings of 
such service. 

“In other words, the emphasis was 
divided as between the public and the 
carriers. To now change the rule so as 
to emphasize carrier revenue and elimi- 
nate any requirement to consider the 
effect of rates on the movement of 
traffic by the carrier or carriers for 
which the rates are prescribed, would 
deprive the shipping public of the in- 
herent advantages of each form of 
transportation. While we are strongly in 
favor of adequate revenues to permit 
the carriers under honest, economical 
and efficient management to provide 
transportation service in the public in- 
terest, the main purpose and function 
of transportation should not be over- 
looked. The public is entitled to decide 
what form of available transportation it 
desires to use and to permit the alloca- 
tion of traffic among the carriers based 
upon the opinion of the regulatory 
agency is not in the public interest. 

“The League, therefore, strongly fa- 
vors a continuation of the present 
principles of section 15a believing that 
it is necessary to allow the shippers to 
determine the mode of transportation 
which best fits their needs.” 


Introductory paragraphs of the letter 
contained statements that the League 
spoke for the users of transportation and 
that it represented purchasers of every 
kind of transportation service and had 
a direct interest in the development and 
maintenance of an adequate and effi- 
cient national transportation system. 


‘Outstanding Principles’ 


Mr. Brown wrote that “three out- 
standing principles” which the League 
regarded “at all times as of highest im- 
portance” were the following: 

“(1) The continuance of private 
cwnership and operation of the rail- 
roads and other agencies of transport; 
(2) the continuation of the organiza- 
tion and function of the Interstate 
Commerce Commission as an independ- 
ent regulatory tribunal reporting only 
to the Congress, and (3 the preservation 
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for the public in the whole scheme of 
carrier regulation of the inherent and 
proper advantages of each mode of 
transportation, with full regard to the 
rights of the owners to a fair return on 
their properties devoted to public use.” 

The League, Mr. Brown said, had 
“recognized the fact that . . . the trans- 
portation companies are agencies for the 
purpose of serving the public.” 

“They represent the connecting link 
between our production machine and the 
consuming public,” he continued. “Our 
whole economy is dependent upon our 
transportation system and the objective 
must be development of a national trans- 
portation system (the utilization of all 
types of carriers) which will provide 
maximum efficiency at minimum cost in 
the movement of goods and persons. 
These results can best be accomplished 
through a system of transportation 
privately owned and operated with com- 
petition as the impelling force to bring 
about desired improvements. There 
should be the greatest degree of free- 
dom and responsibility of management 
and only such regulation as is necessary 
to guard against abuses and injustice, 
and insure that management provides 
adequate service at reasonable and non- 
discriminatory rates. 


Rates and Costs 


“To preserve to the public the inherent 
advantages of each mode of transpor- 
tation, arbitrary rate relationships or 
differentials under which traffic is allo- 
cated between the several modes of 
transportation by a governmental agency 
must not be permitted. 


“Rates must be based upon the circum- 
stances and conditions surrounding the 
operations of each type of carrier and 
close observations of the cost of trans- 
portation must be a primary factor in 
determining the measure of the rate. 
When rates are so made, the public will 
choose for itself (by the daily actions 
of its individual citizens as shippers or 
passengers) what type of transportation 
is best suited for particular traffic, all 
things considered, without delegation of 
power to any government agency in the 
way of allocating business among car- 
riers or types of carriers. 


“The League’s position has long been 
that to accomplish the over-all objec- 
tives, a single regulatory agency is es- 
sential. This agency should be a perma- 
nent,- independent and _ non-political 
body having a continuing and depend- 
able policy under definite statutory pro- 
visions which register the will of the 
Congress, free from any influence by 
executive and legislative officers or from 
any political agency or force. Such single 
agency should administer rate and eco- 
nomic regulation of all forms of domes- 
tic transportation. 


“During the past several years there 
has been agitation for modification of 
the interstate commerce act designed to 
avoid delays in adjusting freight rates 
and charges of the railroads and other 
carriers subject to part I of the act to 
meet rapidly rising costs of operation. 
The League favors time-lag legislation 
to bring about this result in a practical 
way. To properly protect the shipping 
public against the payment of unrea- 
sonable and excessive charges, safe- 
guards must be provided whereby ship- 
pers and receivers of freight will be en- 


titled to refunds upon demand, without 
further action by the Commission, in 
an amount by which the increases in 
charges paid by the shipper exceed the 
maximum increases authorized in the 
final decision and report of the Inter- 
state Commerce Commission. 


Points Urged by League 

Mr. Brown told the Cabinet commit- 
tee’s working group that the League 
strongly urged: 

“(a) That each form of transportation 
should pay its own way without any 
subsidies from the government; (b) that 
the government and all of its agencies 
should be required to pay the full ap- 
plicable commercial rates, fares or 
charges for transportation of persons or 
property by any carrier subject to the 
provisions of the interstate commerce 
act of the civil aeronautics act; (c) that 
various governmental agencies should be 
charged for the cost of handling mail 
by the Post Office Department the same 
as any other postal user; that the prac- 
tice of having the cost of carrying the 
mail for governmental agencies charged 
to postal operations should be discon- 
tinued, and (d) that rates on fourth- 
class mail (parcel post) should be suffi- 
cient so that the revenue derived from 
the transportation of such mail will not 
be less than the expenses incurred.” 

In conclusion, Mr. Brown wrote: 


“We respectfully submit that the 
country will be best served through a 
continuation of private ownership and 
operation of all forms of transportation 
with a minimum amount of interference 
by government, each form of transporta- 
tion standing on its own feet without 
government subsidies and under a system 
of regulation in which carriers make 
rates and charges based upon the cir- 
cumstances and conditions surrounding 
their particular type of operation with- 
out any fixed relationship to the charges 
of other forms of transportation, that 
carriers of each type should be per- 
mitted and encouraged to coordinate 
their services with other types of carriers 
and should be permitted to enter 
another field subject to approval by the 
Interstate Commerce Commission so 
that the shipping public may enjoy the 
benefits of a properly coordinated or 
integrated national transportation sys- 
tem .. .” 





D. of C. to Issue Foreign 


Trade Reports in New Form 


The Department of Commerce has an- 
nounced that its Bureau of Foreign Com- 
merce will replace the present “World 
Trade Series” and the “International 
Trade Statistics Series” with a broader 
and more efficient business reporting 
service for world traders to be called 
“World Trade Information Service,” be- 
ginning about November 18. 

The new reports will be issued in four 
“packages”, as follows: 


Part 1, economic reports, dealing with 
a particular country or area; part 2, op- 
erations reports, covering preparation of 
shipments to specific countries, licens- 
ing and exchange controls, marking and 
labeling requirements, etc.; part 3, statis- 
tics on U.S. trade with foreign countries 
and the foreign trade of the countries of 
the world, and part 4, utilities abroad, 
covering developments in shipping, rail- 
ways, highways, and electric power. 


The new reports, to be printed, may be 
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subscribed to in their entirety, or i:di. 
vidually, parts 1, 2, and 3 for $6 a year 
each, and part 4 for $4 a year, from th: 
Superintendent of Documents, Govern. 
ment Printing Office, Washington 25, 
D.C., or from the nearest Departmeni of 
Commerce field office. Individual report; 
will also be available at 10 cents for parts 
1 and 2 reports, and 20 cents for parts 3 
and 4 reports. 





‘Piggyback’ Extension, New 
Damage Report Discussed 
At Northwest Board Meeting 


Reports on extension of trailer-on- 
flat-car service in its territory, on 
the issuance of a revised consignees'’ 
carload damage report, and a sug- 
gestion that traffic managers make 
periodical inspections of their ware- 


houses in order to see that proper 


loading and packing methods are 


understood, were heard by:members § 


of the Northwest Shippers Advisory 
Board at a meeting, October 27 and 
28, in Fargo, N.D. 


It was the one hundred and ninth 
regular meeting of the board. R. E. 
Dobbins, of R. E. Dobbins Associates, 
who is general chairman of the board, 
presided. One hundred and ninety-three 
members were in attendance. 

The board said that the Northern 
Pacific Railway had recently extended 
its “piggyback” service to include Fargo, 
N.D., and that the Chicago & North 
Western Railway had announced that it 
was adding carload “piggyback” service 
between the Chicago and Milwaukee 
areas to its schedules. The latter service 
was expected to be directly competitive 
with common carrier highway transport, 
it said. 

The report concerning the distribu- 
tion to consignees of the revised con- 
signees’ carload damage report was made 
by J. A. MacLellan, special representa- 
tive of the freight loss and damage pre- 
vention section of the Association of 
American Railroads, Chicago. He said 
that the report had been approved by 
all 13 regional shippers advisory boards 
and was being distributed to consignees. 
He said that the report would not be 
used for claim purposes, but was in- 
tended to provide information on the 
causes of damage. 

Mr. MacLellan also suggested that traf- 
fic managers periodically visit their 
warehouses. He said that it would give 
them an opportunity to observe what 
was going on in the warehouses and 
would allow them to check on proper 
loading and packing methods. 

The board heard reports from its vari- 
ous committees and was addressed ‘jy 
E. W. Coughlin, manager of the rail- 
road relations section, car service di\.- 
sion, A.A.R., and Colonel E. B. Miller 
director of Civil Defense, State of Minn 
sota, St. Paul. The less-than-carlo 
committee report, read by Philip Ha 
verson, chairman, called attention to 
resolution adopted by the National A 
sociation of Shippers Advisory Boar 
concerning the publishing of carlo: 
package cars and schedules by the rai - 
roads (T.W., Oct. 23, p. 21) and stat« i 
that the northwest board already hi: 
such a pamphlet which contained 
composite list of all such cars operati! ; 
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to, from, and within the board’s ter-_ efficiency committee, asked receivers, TRANSPORTATION WEEK 
a yea ritory. The pamphlet, it was stated, was shippers and carriers to cooperate for 
mM the in need of revision. Mr. Halverson also maximum utilization of railroad equip- 
overn-B reported on the seven-point program ment. 
mn 25% concerning L.C.L. service, which was _ = board ater ge ag oe cent, is expected in ore and concentrates. 
en! of ypted by the national association and in the area served by it wou ecline : : 
eports motion Mee to the railroads. in the fourth quarter of this year by 31.6 The next meeting of ae board, it ae 
* Parts Mr. Coughlin, reporting on the na- per cent from actual loadings in the announced, would be eld January 
arts 3B tional transportation situation, said that corresponding period of last year. The and 26, 1955, in the Lowry hotel, St. 
stock car shortages in the northwest largest commodity decrease, of 65 per Paul, Minn. 
territory were due to heavy demands on 
that type of car from all livestock sec- 
Jew tions of ed pony sa He _ a — 
ing of stock cars had picked up steadily 
| ium  Aucust through October, incon. Speakers at New England Area Conference 
P trast to the first several months of this : 
. ar, when almost daily surpluses were - 
SS. Score ‘Cut Rates’ on Government Traffic 
r-on- Mr. Coughlin added that there “were 
, qa Re BERS Siuations and some short- Shipper and Carrier Representatives at Meeting in Hartford, Conn., 
Ate: ages of box cars this fall, particularly 
nees § high grade and 50-foot wide or double Sponsored by U.S. Chamber of Commerce, Say Section 22 Should Be 
sug- door cars.” Long gondolas also were in MS ‘eee i 
make} heavy demand, he added. Repealed. Arpaia Predicts Coordination of Transportation System. 
vare- — * new car — =o — 
lin sai at, “in a recent week,” orders : : 43 : 
roper f or authorizations for 2,600 cars, including Representatives of the various _ ea that section of the 
are 2,000 box cars, the majority of which ‘types of transportation and of ship- She sentemnes wie bid tn aul 
rbers would be of ee yd type, ote pers, appearing at a New England tion with the Transportation Club of 
isory a. joe a ae ad area transportation conference of the Hartford Chamber of Commerce and 
and et hed mot venched the de@inite “on the Chamber of Commerce of the’ the Connecticut Chamber of Commerce 1 
order” stage. United States, were unanimous in Bisa Thy Statler, Hartford, Conn., : 
ninth Bhan 4 - a ee wee, expressing opposition to “cut-rate In addition to the panel discussion, : 
R. E. ea peg Rr ma Coane” webncathon at transportation for the government. there were addresses by Harold F. Ham- * 
sates, freight cars to nd rails, a relocation Their views were expressed in an- mond, manager of the U.S. Chamber's ; 
— that was larger than at any time in swers to the question, considered pir sms rg og ae cee i 
the last 16 years. Because of “economic and discussed by a seven-man panel, TrRarric Wort; C. M. Hutchins, chair- q 
thern ay alba ~ ronal <i “Are cut rates to government fair?” man of the board and president of the } 
4 ony « Paella nr spoiags< epaied : Bangor & Aroostook Railroad, and Com- } 
ArE0, Hof Guntecinne Traffic Control as a factor Although the question made no refer- missioner Arpaia, of the 1.C.C. These ‘ 
vorth in the “rallroeds ability adequately + ence to rates negotiated between carriers addresses covered subjects generally ; 
at it ae thie tune thes a se a sia and the government under enttens - other than that considered by the } 
TVvice : of the interstate commerce act, most o panel. ; 
jukee a a _ Paracel yy Poor $3-mile the speakers on the subject proceded on Walter Campbell, vice-president of the 7 
ative C.T.C. installation in Texas, he said, a ) 
port saving of 3,000 freight cars annually had 
F been effected. Projecting that figure, ’ 
ribu- he said that the 22,000 miles of C.T.C. —* ‘ 
enn. installations saved two million freight F £ ae , 
nade cars annually—the equivalent of adding ( : ’ 
mta- 5,480 cars to the fleet. i a a j 
pre- Mr. Coughlin urged shippers to comply ee A , 
1 of with car service rules and load freight Pi Sey « 
said cars so that they would be advanced Ee , 
i by toward the owners’ rails. 
ards “If the average car ... was loaded 
nees. only 26 miles closer to owners’ rails 
t be than at present, there would be a yearly 
in- saving of well over 25 million car days 
the now expended in getting cars home 
empty, enough to protect the loading of 
raf- well over 30,000 additional cars of freight 
heir weekly, and equivalent to adding over 
give 68,000 freight cars to the fleet,” he said. 
vhat Mr. Coughlin also suggested traffic 
and officers might “spend a few hours each 
oper week” in making sure that their loading 
crews knew the advantages of loading 
ari- cars to the fullest practical degree 
by toward the owners’ rails. 
rail- Colonel Miller, who was the guest 
liv i- eaker, said that there was a “dire need” 
ller, ‘or Civil defense “to protect the freedom 
n= ’ Our country.” Because of modern 
lo d arfare, he added, “the world has shrunk 
1a - ) the size of a neighborhood.” 
03 W. M. Christel, reporting as chairman 
A- the railroad contact committee, said ; / 
wus 1at with the exception of class A cars Members of panel who discussed section 22 rates at the New England area transportation conference. 
o7 1 or the loading of “high class commodi- Left to right, top row: Harry S. Brown, chairman, Intercoastal Steamship Freight Association; Gordon 
a ies,” the car supply had been adequate.  . Locke, executive secretary, Committee for Pipe Line Companies; Frederick G. Freund, director, 
te fe urged shippers to refrain from load- __ traffic department, American Trucking Associations, Inc.; Jack Garrett Scott, general counsel, National 
he i ng such cars with commodities which Association of Motor Bus Operators. Bottom row: J. P. Harrington, chairman, Freight Traffic Committee 
J . id not require such loading. —New England Territory Railroads; Warner B. Shepherd, general traffic manager, Aluminum Co. 
Al 5 K. R. Almy, chairman of the car of America; Stuart G. Tipton, general counsel of the Air Transport Association of America. 
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Fuller Brush Co. and president of the 
Connecticut Chamber of Commerce, was 
general chairman. He presided at the 
morning session which opened with an 
address of welcome by Mr. Hammond. 
The speaker outlined transportation leg- 
islation adopted by the Eighty-third 
Congress and added that any estimate 
of what the Eighty-fourth would do 
would require a “crystal ball,” in view 
of the results of the recent elections. 


The federal administration, neverthe- 
less, he said, had shown a great deal 
of interest in transportation, as attested 
by several White House studies on the 
subject and others undertaken at the 
Cabinet level. He referred to the Cabinet 
Committee on Transport Policy and Or- 
ganization and predicted that its report, 
soon to be submitted to the White House, 
would result in “considerable activity 
in transportation in 1955.” 


He referred to changes in Commis- 
sion personnel, and said that commis- 
sioners appointed since the beginning 
of the present administration promised 
strengthening of that body. He aso 
spoke of the appointment of E. F. Hamm, 
Jr., aS Managing director otf the Com- 
mission, adding that Mr. Hamm was 
“well-liked” both inside the Commission 
and by those who dealt with it, and 
that he had been “doing a good job at 
a great personal sacrince.” 


‘Progressive Revolution’ 


Mr. Bayer’s talk dealt with changes 
in transportation facilities and services 
since the end of Worid War II, and 
with the greater interest he said indus- 
try was snowing in the wnoie ques.uon 
of transportation and distribution. He 
Said that what had taken p.ace might 
well be caued a “revolution” wnen 
considered in compar.soa with the de- 
liberateness of progress in the field in 
the earlier years of the century, and 
added that that revolution went deeper 
into the American economy than trans- 
portation, because, in many operations 
these days, distribution and production 
overlapped or were inierreiated. He said 
one of the great needs was for leaders 
in this revolution and pleaded for more 
attention to the developing of men, in 
transportation and industry, with skiils 
beyond the technologies required, and 
executive abilities so developed as to 
assure obtaining from the new trans- 
portation all it had to offer for the 


improvement of the American standard 
of living. 


Rail View of Transport Policy 


Mr. Hutchins’ address, “A Railroad 
View of National Transportation Policy,” 
dealt with what he said were contradic- 
tions in the expressed national trans- 
portation policy. In that policy it was 
stated, first, he pointed out, that it was 
the purpose of Congress “to provide for 
fair and impartial regulation of all modes 
of transportation.” However, he asserted, 
the very law to which that was a pre- 
amble had set up “different forms of 
transportation regulation which are 
neither equal nor impartial.” 


These inequalities, he alleged, included 
varying treatment in tax matters and in 
the use of publicly provided facilities, in 
policies which tended artificially to re- 
duce the volume of rail traffic, thus in- 
creasing transportation costs, and in 
preferences for certain types of trans- 





portation in the expenditures of public 
funds. 

He advocated equalizing regulation, 
not by adding to that placed on other 
forms, but by “deregulation of the rail- 
roads.” Specifically, he advocated greater 
freedom for railroads in rate-making 
and limiting the right of the Commission 
to condemn reduced rates. 

“In general,” he said, “we feel the 
national transportation policy should 
recognize the right of different modes 
of transportation to compete down to 
the level of compensatory rates in the 
normal American competitive way.” 

Additionally, he advocated greater 
freedom for the railroads in discontinu- 
ing unprofitable passenger service; lift- 
ing from the railroads some of the finan- 
cial burdens of constructing grade cross- 
ings, and conservation of mail rev- 
enue for the railroads by abandoning 
plans for moving air mail at surface 
mail rates and by limiting the establish- 
ment of truck mail routes to cases where 
it could be “clearly demonstrated that 
such transportation will produce the low- 
est overall cost to the government—in- 
cluding the cost of those auxiliary serv- 
ices now performed by railroads—and 
will not so burden the transportation of 
the remaining mail by rail so as to make 
necessary a disproportionate increase in 
the rail transportation rates.” 

It was important, he concluded, to re- 
view transportation policies, and to re- 
vise them, “so as to give to each and 
every form of transportation, and par- 
ticularly up to common carriers, a free 
and equal chance to compete for the 
traffic of the American people.” Only 
thus, he said, could the people be as- 
sured of getting the best possib.e trans- 
poriation at the lowest possible cost. 


Arpaia Advocates Cosrdination 


Commuss.oner Arpaia, who spoke at 
the luncheon sess.0u, presided over by 
Pnilip S. vones, district traffic manager, 
New Haven Ra.lioad, president of the 
Traffic Club of the Hartiord Chamber 
of Comnierce, also said there were soine 
inconsistencies in the country’s stated 
transportation policy. The most impor- 
tant thing in it was its stated concern 
to “develop, coordinate and preserve a 
transporiation system,” he said, stress- 
ing tne word “system.” Now, he contin- 
ued, “we seem to have lost sight of that 
goal” because of “the language of an- 
other clause in that noble statement, 
namely, that we are to ‘preserve the 
inherent advantages’ of each such meth- 
od of transport.” 


The speaker said that, in transporta- 
tion, “revolutions don’t happen,” because 
changes in it are “seldom sudden and 
dramatic,” and because, from its be- 
ginnings, the motion has always been 
forward. He said the tendency to talk 
about a transportation revolution was 
symptomatic, because it indicated “un- 
derlying dissatisfaction” with existing 
transportation and “the expectation that 
some changes must take place soon.” His 
own feeling, he added, was that the 
nation was “on the threshold of a new 
phase in the field of transportation.” 


Retracing the advent of new forms of 
transportation in a field that until a 
few years ago was occupied solely by 
the railroads, he said his recent studies 
in Europe had not only convinced him 
that we had the best transportation 
system in the world, but that it could 
not have been developed “except under 
private ownership with a sane and 
limited governmental interest.” 


TRAFFIC Wor 


With the development of the ney 
modes of transportation, he said, ‘he 
question arose: “Where do we go from 
here?” 

The objective was simple, he said. It 
was to “give the public a service it 
needs and wants at a price it can afford 
to pay,” to “move goods as expeditiously 
and safely as possible from origin to 
destination.” That could not be done by 
“any single form of transportation now 
existing or yet to be devised in the fore- 
seeable future,” he asserted. 


Joint Service ‘Ignored’ 


The logical aim, he contended, was the 
development of a system in which each 
type of transportation performed its 
most efficient role; but, he added, al- 
though it appeared that shippers gen- 
erally favored combination services on 
through routes and rates by rail and 
motor carriers, the simple idea, often 
expressed, was “just as often ignored.” 

Conflict between various forms of 
transportation had been harmful to 
themselves and to the public, he con- 
tinued. 

“If they could they would knock each 
other out,” he insisted, pointing out 
that the final result would be a growth 
of private transportation, which would 
help no one. The loss of passenger bus- 
iness by the railroads was an example 
in point, he said. Failures in service, he 
said, would develop ingenuity vo pring 
about such things as dry pipe lines, belt 
conveyors, helicopters delivering goods 
to store and plant roofs, and airplanes 
large enough to carry bodily rubber- 
tired vehicles. Once the trend toward 
private carriers was established, it would 
be d.fficult to reverse, he insisted. 


Each form of transportation was con- 
scious of the need for improvement, he 
said, but, in the aggregate, the results 
so far had “not been impressive.” A 
sense of frustration pervaded the in- 
dustry because of “limited horizons in 
pianning under present methods of op- 
eration,” he asserted. 


Radical Changes Needed 


“Congress did charge the Commission 
with the duty of preserving the inherent 
advantages of each of the several modes 
of transport,” said he. “I question wheth- 
er Congress intended us to regulate each 
of these forms as a separate and inde- 
pendent compartment of transportation. 
Yet, the separation of regulation of rail, 
water and motor transport in the law 
has undoubtedly been responsible, or at 
least partly responsible, for the psycho- 
logical block which has existed against 
faster progress in technologies and 
against proper coordination and the con- 
sequent elimination of waste, and for 
unsatisfactory service to the public...” 


A completely coordinated system of 
transportation was an inevitability, he 
argued, “whether by voluntary means, 
by sheer force of economic necessity, or 
by law.” The initiative and responsibility 
for this move should come from priv.te 
enterprise, he said. 


Fragmentary changes in the law, |:ke 
the revision of section 15(a), change 9% 
repeal of the fourth section, legislat on 
to speed rate changes or to make passrn- 
ger service abandonments easier, he sz‘, 
would “not reach the fundamental «»b- 
stacle to improved transportation.” Ti ey 
were merely “unguents which will soo: ne 
the pain but will not cure the real cs- 
ease,” he maintained. 


“To reach the seat of the trouble,” 2¢ 
said, “we must develop a unified syst m 
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- hew fp of transportation with greater technolog- courages destructive practices between 
i, the ical advances and efficiency made possi- and among the various methods of trans- TRANSPORTATION WEEK 
from — ple by combined efforts and service.” portation and, through the —. ~ibjgueaeeadi 
. 2 ment of destructive practices, jeopardizes 
ice it In opening the afternoon panel dis- tion system. Furthermore, it closes its Harry S, Brown, chairman of the Inter- 
afford § cussion, Warner B. Shepherd, general eyes to the needs of the national de-  ¢oastal ‘Steamship Freight Association 
iously § traffic manager of the Aluminum Co. fense in that the present practices are New York. who said coastal and inter- 
in tof of America, Pittsburgh, Pa., moderator, not conducive to the maintenance and ¢oastal water carriers had quoted no 
ne by | quoted section 22 and said that it placed preservation of a transportation system yequced rates to the government since 
1 now & the government “in an advantageous adequate to meet all emergency needs.” the end of World War II. Where rates 
fore- ena hens wl 7 oe Ragas 4 —— Bus Industry’s Position had been reduced, he said, they were 
pate “traffic having little or no direct The position of the motor bus indus- egularly published and made available 
bearing on emergency or war.” The re- ‘ttY. differed somewhat from that set to all shippers. 
as the sult, he continued, was that a supplier forth by the earlier speakers. As ex- The point on which he differed most 
each § was unable to know what price he had Pressed by Jack Garrett Scott, general radically from the other speakers was 
d its to make to lay down goods for the gov- counsel of the National Association of in his assertion that the government 
i, al- F ernment at destination; “the equalizing Motor Bus Operators, Washington, D.C., ought to pay higher rates than commer- 
gen- f influences that prevail in civilian com-° it was that there was some justification cial shippers because it received many 
es on © merce are absent.” In dealing with the for lower bus rates for the government concessions not available to others. In- 
| and | government, he asserted, transportation ©” the same theory that there was jus-  tercoastal carriers wanted to apply to 
often § companies were not required to observe ification for truck’oad and carload the government the same rules as ap- 
ored.” | the provisions against unjust discrimina- rates lower than less-truck!oad and less- plied to commercial shippers but could 
1s of — tion and against undue or unreasonable carload rates. He said “a very good case not do so because the government re- 
il to preference or advantage contained in the could be made” for these lower rates fused to permit its shipments to move 
con- law. for military movements because costs under carriers’ bills of lading; re- 
There were procedures in negotiating for such movements were lower than for fused to pay freight bills before removal 
each and publishing rates for industry that civilian movements, notably in the lower’ of cargo from carriers’ docks; deducted 
, out had to be complied with under the law, expense of solicitation. There was “much amounts of claims from bills for subse- 
rowth [| he continued, but “no such competitive ' be Said” for this view, he continued, quent shipments even before the claims 
would restraints are involved on government because figures for 1952 showed that had been adjudicated; deducted from ! 
bus- traffic,” where “the law of the jungle” solicitation and advertising accounted payments from freight bills moneys ® 
mple was “allowed to run rampant. . .” for 3.75 per cent of the total operating claimed by the General Accounting 4 
e, he “Tf the Commission feels it must con- °*Pemses of the bus lines. This, he said, Office to be due to the government in i 
pring demn as destructive competition a rate was “very close to the 5 per cent dis- connection with matters other than } 
, belt offered by one mode of transportation to count established under our present mili- freight charges, and insisted on submis- 7 
goods get traffic from another,” he concluded, tary agreement.” sion of separate bills covering the tariff t 
lanes [| “should such condemnation apply only to On the other hand, he said, it was Tate, on the one hand, and terminal ‘ 
bber- § traffic of private citizens and private in- the position of the bus industry that, Charges and accessorial charges, on the : 
ward } dustries? Is the Voice of Authority talk- Where justification existed for reduced ther. ; 
vould ing out of each side of its mouth?” rates for governmental passenger traf- “The obvious inability of the carriers ‘ 
fic, “that justification should be made _ to assess such higher rates results in un- 
con- Truckers Seek Repeal to the Interstate Commerce Commission fairness to commercial shippers,” the } 
t, he Frederick G. Freund, director, traffic and not pulled out of a hat.” If the speaker concluded, “since the costs of ‘ 
sults department, American Trucking Associa- Commission had jurisdiction over sec- the carrier operation is a major element } 
A tions, Inc., Washington, D.C., speaking tion 22 rates, he concluded, “last-minute in. determining the reasonableness of 
» ine for the highway carrier industry, said quotations” at “cut-throat levels’ would rates. If government shippers do not bear ) 
1s in | ‘that his association, by action of its ex- be eliminated. their fair share of the costs, a greater 
F op- ecutive committee, advocated the repeal . 
of section 22, and held the position that, ; 
in rates, the government “should stand f 
in the same position as the commercial y 
ssion shipper.” He said that government traffic p 
erent was a minor matter when section 22 be- t 
10des came law in 1887 and that it then ap- : 
1eth- plied to only one mode of transportation. 9 
each At present, he asserted, four types of 
inde- transportation were subject to the law 
tion. and “the government has grown to be 
rail, the largest single shipper in the world.” 
| law He, too, pointed out what he said was 
or at an inconsistency in the law. The last 
rcho- sentence of the policy declaration of the 
ainst act, he said, made it mandatory that all 
and the provisions of the act were to be ad- 
con- ministered and enforced in such a way 
1 for as to carry out the policy; but, he con- 
oe tended, section 22 was utterly inconsist- 
n of ent with the mandate. He mentioned 
> he two specific dangers that he said resulted 
eans, from the section. The first was that, 
y, or in negotiating rates under section 22, 
bility government department transportation 
ivate off. ers had no obligation to pay any at- 
ter tion to the effect the rates negotiated 
Mi:ht have on the over-all adequacy of 
_ Like th: country’s transportation system, and 
se OF th: second was that many of those offi- 
avon cers took the position that because of 
sSen= the section, “the government has a vest- 
se‘d, ed right to less-than-tariff rates.” 
logge ection 22, said he, was “as outdated, 
Ti ey w! -n viewed in the light of present-day 
10! Ne co’ ditions, as the horse and buggy is in Participants in the program at the conference in Hartford, Conn., sponsored by the U.S. Chamber of 
C'S Pp! sent-day traffic.” Commerce. Left to right: Wallace E. Campbell, president, Connecticut Chamber of Commerce, pre- 
The granting of cut rates to the gov- siding officer; Commissioner Anthony F. Arpaia, of the I.C.C., speaker; Robert J. Bayer, editor of 
” ae er ment,” he continued, “in effect sub- Traffic World, speaker, and C. M. Hutchins, board chairman and president of the Bangor & 
st-m Sicizes the world’s largest shipper, en- Aroostook Railroad, speaker. 
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burden is thrown on commercial ship- 
pers.” 


Competitive Air Bids Decried 


S. G. Tipton, general counsel of the 
Air Transport Association of America, 
Washington, said that, although there 
was no section 22 in air transport regu- 
lation, practices generally followed by 
the government in purchasing passenger 
transportation after competitive bidding 
were driving rates “down to the danger 
point.” In domestic troop transportation 
by air, he said, a “full-scale rate war” 
existed between nonscheduled and 
scheduled airlines, so that rate levels 
ranged generally from 30 to 50 per cent 
of normal. In international air trans- 
port, he added, rates to the government 
were generally “less than 50 per cent of 
the published tariff fares.” 


“Money has been saved for the gov- 
ernment, to be sure; but the process of 
saving the money has resulted in dam- 
aging carriers and reducing sharply the 
standard of service for government 
travelers and in promoting destructive 
and sometimes illegal practices,” he 
said. “Our common carrier rate-making 
statutes were designed to prevent just 
this sort of self-destruction on the part 
of carriers. The government, in buying 
transportation, should surely take steps 
to comply with the statutes which other 
agencies of the same government are 
bound to enforce.” 


No Reduced Pipe-Line Rates 

Gordon C. Locke, executive secretary 
of the Committee for Pipe Line Com- 
panies, spoke briefly for his industry. 
He said the pipelines had never accorded 
reduced rates to the government. 

“We always charge the published rates 
and will continue that policy,” he said, 
adding that, apart from the rates, pipe- 
line transportation had advantages over 
land transportation for commodities 
suited to it that the government could 


not afford to forego even without rate 
concessions. 


Nevertheless, he added, his industry 
favored the repeal of section 22 and the 
abandonment of all practices that gave 
government traffic rate advantages over 
commercial traffic on any type of trans- 
portation. He said that there could not 
possibly have been any idea of the 
present volume of government traffic in 
the minds of the legislators when section 
22 was written into the law. He pointed 
out that it was not until the days of 
World War I that the annual total of all 
federal government expenditures reached 
the $2 billion level, whereas, now, the 
government’s annual freight bill alone 
exceeded that sum. 


Plea for Long-Range View 


The last participant in the discussion 
was J. P. Harrington, chairman of the 
Freight Traffic Committee—New England 
Territory Railroads. He pointed out that 
many rates made under section 22 could 
not be called “cut rates.” The railroads 
normally gave “the same consideration 
to the government as they would to any 
shipper with similar problems,” he said. 
On the other hand, he insisted, motor 
carriers sometimes accepted section 22 
rates as “targets for competitive trans- 
portation agencies to shoot at.” “Bid- 
ding” for such traffic, he implied, some- 


times drove the rates to lower than com- 
mercial levels. 

He said that, although in such things 
as the construction of the St. Lawrence 
seaway and the stockpiling of strategic 
materials, the government insisted it was 
taking the “long-range view,” it ap- 
parently was not taking that view with 
reference to the railroads “upon which 
they have relied to such an extent in the 
past.” 

“When the government through its 
various agencies secures rates below a 
level mutually satisfactory to shipper and 
carrier, which level many times is on the 
level requested by the government, it is 
sacrificing entirely the long-range view,” 
Mr. Harrington said. “Much of the traf- 
fic is tremendously attractive to certain 
truck carriers because of its nature and 
the direction of its movement, and once 
they are cognizant of this movement, 
they will bid for such traffic at a rate 
slightly lower than the rail rate.” 


The speaker cited several specific in- 
stances in which competitive bidding be- 
tween railroads and trucks eventually 
drove the rate down to a non-compen- 
satory level. 


He compared the investment in rail- 
roads and highway carriers and the ratio 
of operating revenues of each of those 
modes of transport to that investment. 
On that basis, he indicated he felt it 
proper for the government to keep its 
traffic on the facility in which the most 
was invested and which would be es- 
sential in times of emergency. 


“When traffic is taken away from the 
rail carriers because of some savings 
that can be made by the use of such a 
competing carrier,” he concluded, “we 
are forced to conclude that the govern- 
ment has lost its long-range view and is 
giving over entirely to the short-range 
view; and when we see this thing being 
repeated we do think that the govern- 
ment by accepting such bids is leading 
into a field of cut rates and against 
any long-range transportation policy of 
value to this country.” 


Chamber Making Studies 


In bringing the conference to a close, 
Mr. Hammond said his department was 
engaged in a poll of interested carriers 
and shippers on the question of section 
22 and reduced rates to the government. 
He said his department’s studies, to the 
present, indicated that two-thirds of all 
carriers were offering section 22 quota- 
tions to the government and that the 
government was “playing one against the 
other.” 


Seventeen federal agencies were con- 
cerned in negotiating section 22 rates, 
with the Department of Defense and 
General Services leading all the rest, 
he said. Many items receiving special 
rate concessions could by no stretch 
of imagination be called defense traffic, 
he added, and the reductions ranged 
from 5 to 70 per cent below the pub- 
lished rates over the whole list. He said 
it was estimated that “cut rates” to the 
government were costing the shippers 
between $100 million and $150 million a 
year. 





Bridge Clearance Report 


The committee on bridges and struc- 
tures of the American Association of 
State Highway Officials, meeting at 
Seattle, Wash., November 10, heard Paul 
F. Royster, assistant to the Under Secre- 
tary of Commerce for Transportation, 
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report nine conclusions arrived at by 
the Department of Commerce after a 
two-year study of navigational clezr- 
ances for bridges. 

Mr. Royster said that the report of 
the study would soon be published, with 
the views of all cooperating federal 
agencies. He described it as “only the 
starting point of this urgently needed 
nationwide effort.” 





Seaway to Cut Import Costs 
And Promote Canadian Ore, 


Transport Minister Predicts 


Reduction in cost of basic imports 
would be a result of the St. Lawrence 
seaway construction, George C. Mar- 
ler, Canadian Minister of Transport, 
said in an address at the annual 
meeting of the Canadian Trucking 
Association, at the Chateau Laurier, 
Ottawa, on November 3. 


Mr. Marler declared that because of 
the seaway, consumers of iron and steel 
products would be saved increased costs 
from more expensive ores which other- 
wise would have to be obtained, and he 
foresaw savings of approximately 5 cents 
a bushel on shipments of prairie grain 
to Montreal. 

Mr. Marler discussed the handicaps un- 
der which Canadian transportation op- 
erated. He said: 


“Transportation and communication, 
the two most important unifying influ- 
ences, have been hampered by the vast 
expanses of rugged underdeveloped ter- 
rain. The economics and the problems of 
building and maintaining our railway 
systems are testimony to the difficulties 
of operating through the sparsely popu- 
lated areas of Northern Ontario and the 
rocky passes of the Cordilleran ranges of 
British Columbia... 


Lack of National Highway System 


“The lack of a comprehensive national 
highway system, despite the strenuous 
efforts of the government to promote 
the trans-Canada highway project, is a 
limiting factor in the development of 
your own industry and, .. . trucking 
remains, basically, intensely regional in 
character. Even scheduled air trans- 
portation, which claims to surmount geo- 
graphic barriers, was for many years 
impeded by the difficulty of providing 
adequate landing and navigational fa- 
cilities in northern Ontario and British 
Columbia.” 


Geographical problems, Mr. Marler 
said, prompted development from the 
beginning of Canadian waterways, and 
the current development was an expan- 
sion program, “based on the solid 
achievements of the past,” designed to 
overcome the 115-mile barrier prevent- 
ing the inland fleet of the Great Lakes 
from reaching the internationally im- 
portant ocean port facilities of Montreal. 


Mr. Marler, in his discussion of 11¢ 
consequences of the seaway construction, 
with low-cost transport into industi:al 
Ontario and the American middle west, 
said: 

“The final cost of basic imports, p:'- 
ticularly those of a bulk nature, rang: "1g 
from sugar and metallic ores to cher :i- 
cals and machinery, ought in all prob :- 
bility to be reduced. Similarly, reduc °d 
transport costs on exports of farm m%- 
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chinery, newsprint, pulp, pulp-wood, fer- 
tilizers and other products should help 
to broaden our foreign markets and in- 
crease our sales. Domestically, the sea- 
way will tend to minimize the economic 
disadvantages of location in the case 
of those areas remote from populous 
central Canada and, for example, im- 
prove the competitive position of Mari- 
time products.” 


Lower Cost to Bsost Ore 

Existing waterway facilities, Mr. 
Marler said, probably would not make it 
possible for shipments from the new 
Canadian iron ore fields to exceed the 
minimum objective of 10 million tons 
annually, and he added: 

“When the seaway project is com- 
pleted, Quebec and Labrador ore ,will be 
able to move into the Great Lakes freely 
and without transshipment, and, as a 
consequence of lower transportation 
costs, it is confidently expected that 
there will then be an immediate market 
for at least 20 million tons per annum 
and an increasing and growing market 
thereafter.” 

Besides the lower cost of shipments 
of prairie grain, Mr. Marler predicted 
other savings in grain transportation ex- 
penses. He said: 

“Carriers chiefly engaged in hauling 
iron ore up the St. Lawrence from 
Seven Islands to Lake Erie ports will 
be seeking back-haul cargoes and may 
well find it advantageous to clean ship. 
pick up grain, either at the lakehead 
or at, say, Port Colborne for movement 
to Montreal. This would bring about 
a better balance of up-bound and down- 
bound cargoes and an alleviation of 
Great Lakes shipping shortages during 
the crucial grain shipping season. More- 
over, the competition resulting from the 
entry of ore carriers as well as ocean- 
going steamers into the grain traffic 
promises a lower rate structure for 
prairie wheat.” 





R.E.A. Cuts Rates on Havana 
Shipments Up to 33 Per Cent 


The Railway Express Agency, Inc., has 
placed into effect reductions ranging 
from about 20 per cent to more than 33 
per cent on through express rates be- 
tween Havana, Cuba, and all express sta- 
tions in the United States and Canada, 
according to an announcement by K. N. 
Merritt, vice-president—traffic, of R.E.A. 

The new rates, Mr. Merritt said, cov- 
ered regular class and commodity ship- 
ments with reductions starting at 125 
pounds. In addition to providing for all 
transportation by rail and ship, he said, 
the rates included pickup and delivery 
service within the business district of 
Havana. 

riving examples of savings to through 
sh ppers or receivers under the reduced 
ra'es, Mr. Merritt said that between 
New York and Havana, on 150 pounds, 
th. new charge was $18.35 as against a 
fo mer charge of $22.94, or a saving of 
$4 59. On 450 pounds, between the same 
pints, he said, the new charge was $50.27, 
o: $18.54 under the former charge of 
$¢'.81, and on 1,100 pounds the new 
Cl arge was $111.21 as against a former 
c arge of $168.19, or a saving of $56.98. 


3etween Atlanta and Havana, he said, 

new charges were $14.57 on 150 
unds, $40.37 on 450 pounds, and $90.42 
1,100 pounds, as compared with former 
arges of $18.21, $54.64, and $133.54, re- 
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spectively, or savings of $3.64, $14.27 and 
$43.12. 


The new charges between Boston and 
Havana, Mr. Merritt said, were $19.51 on 
150 pounds, $53.29 on 450 pounds, and 
$117.59 on 1,100 pounds, as against for- 
mer charges on those weights of $24.38, 
$73.13 and $178.75, or savings of $4.87, 
$19.84 and $61.16, respectively. 


Between St. Louis and Havana, accord- 
ing to Mr. Merritt, the new charges are 
$17.77 on 150 pounds, $48.74 on 450 pounds, 
and $108.02 on 1,100 pounds, as com- 
pared with former charges of $22.21, 
£66.61, and $162.80, respectively, or sav- 
ings of $4.44, $17.87 and $54.78. 


“Customs duties, taxes, and brokerage, 
consular and other fees are in addition to 
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the transportation charges,’ Mr. Merritt 
said. 

“Shipments to or from Havana may be 
prepaid or shipped collect with transpor- 
tation, tax, and other charges guaran- 
teed. C.O.D. shipments can be sent to 
Havana subject to the regular express 
classification rules. 

“Shipments destined to all interior Cu- 
ban points and the Isle of Pines also will 
be accepted by the agency at all stations 
and will be handled in express service 
to Havana for forwarding via transpor- 
tation designated and prepaid by the con- 
signee.” 





State Commissioners Join in Opposition 
To Proposals to Expand Power of I.C.C. 


National Association of Railroad and Utilities Commissioners, in 


Convention at Chicago, Receives Recommendations of Legislative, 
Other Committees. Difficulties in Motor Insurance Study Reported. 


As the National Association of 
Railroad and Utilities Commission- 
ers began its sixty-sixth annual con- 
vention, November 9, in Chicago, it 
became evident that any efforts, in 
the next Congress, to revive and en- 
act legislation empowering the In- 
terstate Commerce Commission to 
prescribe discontinuance of certain 
intrastate rail services would be op- 
posed vigorously by the association 
and the regulatory bodies comprising 
its membership. 


A resolution offered by the associa- 
tion’s committee on legislation expressed 
opposition to enactment of legislation 
that would extend the federal Commis- 
sion’s powers over intrastate rates, etc., 
as now set forth in section 13 of the in- 
terstate commerce act. The resolution 
contained a declaration that bills to per- 
mit the federal Commission to overrule 
state commissions in cases where rail- 
road applications to the latter for au- 
thority to abandon unprofitable train 
services had been denied had been in- 
troduced in several recent Congresses 
and probably would be reintroduced in 
the Eighty-fourth Congress, convening 
on January 5, 1955. Mentioned specifi- 
cally was S. 281, the Tobey bill that was 
favorably reported by the Senate inter- 
state and foreign commerce in the 
Eighty-third Congress but failed of pas- 
sage in the Senate. Such legislation, the 
N.A.R.U.C. committee said, was “an 
unwarranted inroad on state commission 
jurisdiction.” Sentiment for adoption of 
the resolution appeared to be unanimous 
among the convention delegates. 


Strong support was indicated, also, for 
another resolution proposed by the legis- 
lative committee, calling for repeal of 
the federal taxes on transportation and 
communication services. In this resolu- 
tion the committee asserted that “all 
such taxes are discriminatory against the 
long-distance user of transportation and 
communication services,” and it con- 


tended that the transportation taxes, 
in particular, created inequities. 

The committee on legislation also of- 
fered a resolution favoring enactment 
of legislation to reimburse public utili- 
ties for the cost of relocation of their 
facilities in connection with federal-aid 
road construction projects. The com- 
mittee said that railroads were reim- 
bursed when they had to relocate facili- 
ites that were on the rights-of-way of 
highways built in the federal-aid pro- 
gram, and that “the existing discrimi- 
nation against non-railroad utilities 
should be ended.” ~ 

The resolution contained an offer of 
assistance by the N.A.R.U.C. to the 
Secretary of Commerce in the making of 
a survey relative to problems posed by 
the relocation of public utilities services 
resulting from the federal-aid highway 
act. Such a study was authorized by 
Public Law 350, Eighty-third Congress, 
signed by President Eisenhower on 
May 6. 


Opening of Convention 


The convention was opened the after- 
noon of November 9 by President C. L. 
“Roy” Doherty, of the South Dakota 
Public Utilities Commission. In attend- 
ance were delegates from 44 states, 
Hawaii, Puerto Rico and the District of 
Columbia, and representatives of the 
Federal Power Commission, Federal 
Communications Commission, Securities 
and Exchange Commission, and the In- 
terstate Commerce Commission. The 
latter body was represented by Commis- 
sioners Clarke, Cross and Freas. 


Addresses of welcome were made by 
Mayor Kennelly, of Chicago, and Chair- 
man Perrine, of the Illinois Commerce 
Commission, Spencer Eddy, of New York, 
responded on behalf of the association in 
the absence of Benjamin F. Feinberg, 
also of New York, second vice-president 
of the N.A.R.U.C., who was ill and unable 
to attend the meeting. Governor 
Stratton, of Illinois, was unable to at- 
tend the opening session but appeared 
on the second day and welcomed the 
delegates on behalf of the state. 

In his opening address President 
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Doherty said that “as one looks back 
over the record of over half a century 
. , . the greatest opportunities of regu- 
latory administrators are before us.” 
That was so, he added, “because the 
problems still to be resolved are now 
more numerous and complicated than 
ever before.” 

“Perhaps,” he continued, “it would be 
appropriate to consider the program we 
have been following during the past 
years and to take inventory of the status 
of the public services over which we 
exercise jurisdiction. It is my firm belief 
that utility services in the American 
economy can be sufficient only under 
wise regulation of free enterprise, and 
only under wise regulation can enter- 
prise remain free. The responsibility we 
bear is a vital one. Let’s see how well 
we are carrying it out. 

“We have functioned during the past 
10 years in a period of extreme inflation, 
continual increases in costs, unprece- 
dented expansion of services, and con- 
tinual applications for adjustment in 
utility rates to keep pace with the effects 
of inflation. It has been a strenuous 
period and probably we have all been 
faced with greater work loads and 
heavier responsibilities than at any time 
previously in our regulatory activities. 

“I think we have come through with 
flying colors. The American system of 
private operation of utility enterprises 
has been preserved and strengthened. The 
accomplishments of those utilities in 
whose operations we are interested have 
been many, and their importance in the 
welfare and safety of the nation is ex- 
ceeded by few, if any, industries.” 

After stating that “it should be our 
constant aim and purpose to promote a 
fuller and better understanding on the 
part of the public pertaining to the 
regulation of public utilities and pre- 
scribing for application of just and rea- 
sonable “fates,” President Doherty said: 


“We must bear in mind that a com- 
mission is a stautory body pledged under 
oath to administer the laws as written 
and we should emphasize that commis- 
sioners do not write the laws. The legisla- 
tors themselves have decreed that utili- 
_ties be given an opportunity to earn a 
reasonable profit on fair value of their 
properties devoted to public use. 


“People should be reminded that the 
regulation of public utilities is based 
upon the free enterprise system within 
the framework of state and national 
constitutions. Incentives and not punish- 
ments distinguish a free country from a 
police state. Hence, the denial of an 
opportunity to earn a reasonable profit 
is, in fact, the taking of private property 
for public use without compensation. 
This should not be overlooked as a basis 
of facts for information to relay to the 
public. Does the public know that in 
many instances upward adjustments in 
utility rates are substantially lower than, 
the relative increase in the cost of liv- 
ing? You and I know these things but 
is the public aware of the situation? 
Rates are confusing. We know the USS. 
Supreme Court has decreed that income 
taxes of utilities have to be considered 
a cost of operation. That is the old 
Galveston case. It is amazing how many 
well-informed people do not realize this 
—we all pay more in income taxes than 
reflected in our returns. Customers of 
utilities, when they pay their bills, must 





make contribution to the customers of 
the government-aided tax-free utilities.” 

President Doherty commended the 
Eisenhower administration on its selec- 
tion of men to “fill key posts on the 
national regulatory level.” He said that 
the selection of Commissioner Winchell, 
who before his appointment to the fed- 
eral Commission was chairman of the 
Colorado Public Utilities Commission, 
was one example of that policy. 

He also reviewed the work of the 
N.A.R.U.C. in the last year, concluding 
that “the association is at one of its 
highest peaks in its history.” In par- 
ticular he reviewed the legislative ac- 
tivities of the N.A.R.U.C., listing, among 
others, its work in opposing the repeal 
of Public Law 199, which prescribed 
weight and size limitations on parcel 
post packages, and in requesting the 
Commission to make a “thorough study 
and investigaion into the methods and 
formulae for separating passenger and 
freight expenses” in the Commission’s 
reports on rail freight and passenger 
revenues. 

President Doherty alluded to the with- 
drawal from the N.A.R.U.C. of the Ohio 
Public Utilities Commission and said he 
hoped that it was only temporary. 

Austin L. Roberts, Jr., general solicitor 
of the association, reported on the Wash- 
ington, D.C., office and listed the various 
kinds of work done by that office in the 
past year. 

In the second day of the meeting re- 
ports were received from six committees, 
and there was a discussion on “Recent 
Developments in Transportation.” Dis- 
cussion leader was Tyre W. Burton, of 
Missouri. 

The special committee to study the mo- 
tor carrier indemnity insurance problem 
reported that it had failed to obtain co- 
operation of the National Association of 
Insurance Commissioners, which it de- 
scribed as necessary to any resolution of 
the problem. It made four recommen- 
dations, including one for discharge of 
the committee for the reason that there 
was “nothing further” that it could do 
“with regard to this problem.” 

In view of its failure to obtain co- 
operation of the N.A.I.C., the committee 
recommended that the appropriate state 
agencies, motor carriers and insurance 
companies enter into a new and active 
cooperative and coordinative drive to 
promote and emphasize safety of opera- 
tions among motor carriers; that steps 
be taken in the various states to allow 
partial or complete self-insurance by 
qualified carriers; and that the state 
bodies explore with their state insur- 
ance commissions “the possibility of 
strengthening the state insurance stat- 
utes so as to permit a more accurate de- 
termination of the reasonableness of the 
40 per cent to 45 per cent portion of the 
insurance premium dollar allocated to 
insurance company overhead costs.” 


The committee said that the insurance 
premium dollar usually was apportioned 
approximately 55 to 60 per cent for loss 
payments and 40 to 45 per cent for com- 
pany overhead costs. The loss payment 
portion was predicated on the actual 
cost of the losses incurred by the car- 
rier, and any reduction could come only 
through “vigorous and active safety ef- 
forts,” it said. 

Some reduction in the cost of insur- 
ance to motor carriers might have been 
possible through a careful examination 
of the portion allotted to company over- 
head expenses, the committee continued, 
but the action of the N.A.I.C. in refusing 
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to cooperate in such an examination 
left the committee without information 
on which to base any conclusions or r¢c- 
ommendations in that respect. 

Edward R. Thornton, of New Hamp- 
shire, chairman of the committee, said 
that the refusal of the N.A.I.C. to co- 
operate was, “to my knowledge, the only 
time any group of state regulators has 
refused .. . to cooperate with this as- 
sociation.” 

The special committee was formed at 
the 1953 convention, after it was re- 
ported that increased cost of necessary 
insurance to carriers and “difficulties 
in obtaining insurance” had resulted in 
higher rates in the cases of some car- 
riers and, in other instances, had led to 
discontinuance service. 


Depreciation Committee Report 


The committee on depreciation, headed 
by N. Knowles Davis, of Georgia, after 
a re-examination of the question as to 
what was the proper depreciation basis, 
concluded that “the long-established 
cost basis is sound, practical and equi- 
table and should be continued.” The 
claims advanced in support of “economic 
depreciation” were lacking in “proba- 
tive force,” it said. Proponents of the 
latter theory argued that depreciation 
should be based on some kind of value 
of the depreciable plant, while those who 
supported the “cost theory” said that 
depreciation should be based on the 
cost of the depreciable plant. the com- 
mittee said. 

In the course of its report, the commit- 
tee said that the Commission, in 1931, 
had undertaken a similar study and had 
concluded that the cost concept of de- 
preciation was sound. 

Charles H. Heltzel, of Oregon, chair- 
man of the committee on corporate fi- 
nance, said in his report that although 
the total volume of utility financing was 
larger in 1953 than in any other post-war 
year, total corporate and railroad financ- 
ing was less in 1953 than in 1952. 


He reported that railroads had sold 
more than $5 billion in securities since 
World War II, of which only $10% million 
was in stock. 


Mr. Heltzel said that according to a 
study by the Department of Commerce, 
“one fourth of the money invested in this 
country is invested in regulated indus- 
tries.” 


Report on Procedure 


The’ secretarial offices committee, 
headed by Edward T. Kaveny, of Wis- 
consin, reported on the procedures fol- 
lowed by the several commissions in 
the signing of orders and the conduct 
of hearings. 


He said that the survey undertaken 
by his committee revealed that it was 
the preference of the larger commis- 
sions to issue orders under the secre- 
tary’s signature at the direction of the 
commission. 


He reported that in the smaller com- 
mission, ‘where the orders average from 
two or three to 12 a month,” all hearings 
were conducted by the commission; t1at 
in the medium-sized commissions ‘he 
members tried to conduct as many hear- 
ings as possible, and that in the larer 
commissions many of the members ‘°e- 
quently heard oral arguments at he 
conclusion of testimony in a case, «nd 
sometimes heard oral argument on “p- 
plications for rehearing. Many of he 
larger commissions, he said, had a s‘aff 
of examiners. . 

Members of the federal Commiss °0, 
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he said, held hearings “from time to 
time,” but a majority of the hearings 
there were conducted by examiners. 


Recent Transport Developments 


Mr. Kaveny said that his survey com- 
prised information received from 51 of 
the member commissions. 

In his talk on “Recent Developments 
in Transportation,” Mr. Burton dis- 
cussed the transportation of trailers on 
flat cars and on water carriers. 


“The movement of freight loaded in 
one kind of vehicle which in turn is 
transported by another has been prac- 
ticed for more than a hundred years,” 
he said. From 1843 to 1857 sectionalized 
canal boats were transported on flat cars 
between Philadelphia and Columbia, Pa., 
and between Hollidaysburg and Johns- 
town, Pa., as parts. of a Philadelphia- 
Pittsburgh rail-water service. For a 
number of years beginning in 1885, the 
Long Island Railroad Co. operated 
‘ffarmer’s trains’ between Long Island 
points and the East River carrying four 
loaded produce wagons ver flat car, with 
the teams riding along in the same train 
in box cars built exvresslv for that pur- 
pose. The first loaded highway trailers 
were transported on flat cars in 1926. The 
transportation of loaded freight cars on 
ocean-going vessels has been conducted 
by the Seatrain Lines, Inc., since 1929. 
Highway trailers* are transnorted by 
vessels on the Hudson and Ohio Rivers, 
the Gulf, and Puget Sound.” 

He then reviewed the early “viezyback” 
service of the Chicago, North Shore & 
Milwaukee and the Chicago Great West- 
ern railroads, after which he discussed 
the service offered by the New York, 
New Haven & Hartford Railroad Co., 
and its petition to the Commission for 
a declaratory order giving answers to 20 
questions relating to whether or not the 
New Haven could legally restrict such 
service to motor common carriers. He 
also reviewed the Commission’s answers 
to the 12 questions which it considered 
(T.W., Aug. 14, p. 29). 


In the portion of his talk devoted to 
the movement of highway trailers on 
water carriers, Mr. Burton mentioned 
some of the earlier Commission decisions 
regarding such transportation. He con- 
cluded with a discussion of the proposed 
“sea-land” service of the McLean Truck- 
ing Co. 





T.T.M.A. Hails Coupling 


Recommendation Adoption 


The Truck-Trailer Manufacturers As- 
sociation, Inc., has hailed adoption by 
the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., at its recent meeting in New 
York City, of a tractor-trailer coupling 
recommendation aimed at making possi- 
ble zreater flexibility in permitting trac- 
tor. and trailers of all makes to move in 
ser'.ce between connecting truck lines. 

The T.T.M.A.’s engineering committee 
ch: rman, A. E. Williams, said that com- 
ple interchangeability was a major 
ecciomic advantage in peacetime and, 
in ‘he event of a national emergency, 
“it could well be a determining factor 
in vhether or not the nation could sur- 
viv.” He said that the nation-wide 
ini rchangeability would stem from 
St. ies made by a joint committee of 
th Automobile Manufacturers Associa- 
tic and the T.T.M.A. engineering com- 


mittee. 
added: 


“These recommendations are designed 
to achieve (1) interchangeability of 
equipment of maximum legal dimensions 
for the majority of states; (2) increased 
loading space within these dimensions. 

“These two objectives will be accom- 
plished through observing certain stand- 
ard dimensions, including: (1) 96-inch 
over-all width, maximum; (2) 35-foot 
trailer length, maximum; (3) 48-inch 
fifth-wheel height, maximum; (4) back 


The T.T.M.A. announcement 
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of cab to fifth wheel 60 inches minimum, 
measured from point of minimum oper- 
ating clearance at back of cab; (5) 
trailer nose swing radius 56% inches 
maximum; (6) landing wheel clearance 
radius, 82-inch minimum, includes two 
inches chain clearance; (7) tire size 
maximum—10.00 x 20.” 





B.R.T. Prepares Publication Summarizing 
Arguments Against Transportation Taxes 


Institute of Public Affairs Assembles Objections to Help Brotherhood 
‘Establish Sound Public Opinion and Proper Congressional Action’ on 


Levies. 


The Brotherhood of Railroad Train- 
men, renewing the fight for repeal 
of the federal transportation taxes, 
has arranged for the preparation 
and publication of a 44-page booklet 
marshaling arguments against the 
levies. A spokesman for the brother- 
hood said the booklet would be dis- 
tributed to B.R.T. members. 


The booklet was prepared by the Pub- 
lic Affairs Institute, of Washington, 
D.C., at the request of W. P. Kennedy, 
president of the B.R.T. According to the 
foreword by John G. Shott, senior econo- 
mist, for the institute, it was “intended 
for the information and appropriate use 
of officers and members of the Brother- 
hood of Railroad Trainmen in their en- 
deavor to establish a sound public opin- 
ion and proper congressional action in 
the field of transportation.” 


Organized Presentation 


“The full importance of the industry’s 
objections and the effect such levies are 
said to have on essential public transpor- 
tation services are apparent when the 
objections are presented in an organized 
way,” the institute said. 


The institute then assembled the argu- 
ments against the passenger tax under 
four headings: (1) The trend in passenger 
transportation, (2) a discouragement to 
travel, (3) the nature of the taxes on 
travel, and discriminations involved in 
the passenger tax. The discriminations 
were in turn broken down as being 
against the lower income group, against 
distant regions, against carriers with 
higher charges, and against for-hire com- 
mon carriers. Discussed under a separate 
heading were “miscellaneous discrimina- 
tions.” A section was devoted to results 
anticipated from repeal. 


Chapter headings on the freight tax 
relate to the trend in freight transpor- 
tation and objections to the tax. A two- 
page summary and a bibliography com- 
pleted the report. 


History of Tax 
Recalling the historv of the two levies, 
the report said that the raising of reve- 
nue was an objective of each, but that 
an additional purpose of the passenger 
tax was to discourage passenger traffic, 
and that it was retained after the war 


Effect on Carriers, Discriminations Against Public Shown. 


as a part of the excise taxes. It com- 
mented: 

“Repeal of the levies has been de- 
manded by the for-hire transportation 
industries on the ground, among others, 
that they constitute a government-en- 
forced handicap in their competition 
with private, untaxed transportation.” 


The report then showed that the pas- 
senger tax had increased from 5 per 
cent in 1941 to 10 per cent in 1942 and to 
15 per cent in 1944, and had been re- 
duced to 10 per cent last April 1. 


The report pointed out that revenue 
from the passenger tax soared from $21 
million in fiscal year 1942 to $287 mil- 
lion in fiscal year 1953. 


Railroads ‘More Vulnerable’ 


Describing the railroads as “more vul- 
nerable to the burden of the tax than 
the airlines,’ the report commented 
that “the outstanding problem in the 
business of the railroads is the deficit 
sustained in the passenger service.” It 
referred to I.C.C. figures showing that 
the net railway operating deficit in pas- 
senger operations of the Class I rail- 


roads rose from $139 million in 1946 to 


$704 million in 1953. 


The report quoted the following state- 
ment made in 1952 by a special com- 
mittee of the National Association of 
Railroad and Utilities Commissioners: 

“Railroad earnings are being adverse- 
ly effected, the users of freight service 
are already being forced to bear some 
of the burden of passenger losses, and 
if the trend toward increasing passenger 
deficits is continued unabated, the ability 
of ‘the railroads as a privately-owned 
industry to continue providing necessary 
freight and passenger service to the pub- 
lic, either under normal conditions or in 
times of emergency, will be seriously 
jeopardized.” 

In tabular form, the study showed the 
share of intercity passenger traffic 
among the several kinds of transporta- 
tion, 1939 to 1952. Whereas in 1939 
the railroads had 8.71 per cent, in 1952 
they had only 7.23. Motor buses, which 
had 5.15 per cent in 1939, had 4.40 in 
1952. Private automobiles, which had 
85.44 per cent in 1939 and dipped to 
54.03 in 1944, were back to 85.46 per cent 
in 1952. During the same period, inland 
waterways fell from 0.55 per cent to 0.29 
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per cent, but air carriers rose from 0.25 
per cent to 2.62. 


“The intercity carriage of passengers 
by railroad and motor bus, which com- 
bined carry about 80 per cent of the for- 
hire taxed transportation, has been de- 
clining since 1946,” the report said. “The 
declines in the absolute mileage and rela- 
tive share of the railroads and motor 
buses have occurred over a period (1946- 
1952) when the total intercity passenger 
miles operated by public and private 
means of transportation increased from 
353.6 billion in 1946 to 480 billion in 1952, 


an increase of about 127 billion passenger 
miles. 


The institute, in discussing the dis- 
couragement to travel, said the tax “not 
only fulfilled this purpose during the 
‘war but has discouraged travel in the 
subsequent years.” 


‘Indirect Subsidy’ to Automobiles 


The report pointed to opposition to 
the tax expressed by the American Auto- 
mobile Association, “despite the fact that 
the tax on passenger transportation is 
considered to be an indirect subsidy to 


the private automobile industry,” and 
continued: 


“Economists, representatives of con- 
sumers, and practical transportation men 
all oppose the passenger levy because of 
he regressive features of the tax. A tax 
is said to be ‘regressive’ when its burden 
is proportionately greater on lower than 
on higher income receivers. The trans- 
portation tax imposes a heavy burden on 
receivers of small incomes who cannot 
afford an automobile. It was pointed 
out to the House ways and means com- 
mittee (1953) by Ernest Carleton Nick- 
erson, vice-president of the New York 
Central Railroad, representing the Asso- 
ciation of American Railroads, that about 
two out of every three families earning 
less than $3,000 per year (about 40 per- 
cent of the country’s families earn less 
than $3,000 per year) are without private 
transportation and when traveling are 
compelled to use common carriers and 
pay the tax. 


“While there is no way for the non- 
business traveler to shift the tax to some 
one else, the business traveler may shift 
the tax to consumers. Business travelers 
list their travel as a cost of doing busi- 
ness which can be met by increasing the 
price of the product made by their com- 
panies. A Treasury study of 1947 (Federal 
Excise Taxes on Transportation) said 
of the passenger transportation tax that 
‘the tax on transportation expenditures 
is likely to be refiected in prices paid by 
consumers in the long run, and thus to be 
distributed regressively in accordance 
with consumer expenditures.” It has been 
estimated that about 50 per cent of pas- 
senger travel is for business reasons. 


“For these reasons Treasury Secretary 
Snyder advised the House ways and 
means committee (1950), on the basis 
of studies made by the economists of 
the Treasury, that benefits from elimi- 
nating this tax would be widely spread 
among business and consumers. 


Low Income Groups Suffer 


“The passenger tax is regressive or 
heavier on low income groups in yet 
another way as a result of the deficit 
incurred by the passenger service of 
the railroads. The railroads are unable 





to meet passenger losses by increasing 
fares. The facts of the demand for 
passenger service including the com- 
petition of the private passenger auto- 
mobile are such that higher fares would 
price the railroads out of the passenger 
market. As a consequence the Interstate 
Commerce Commission says it is ‘com- 
pelled in a general rate case to take 
the passenger deficit into account in 
adjustment of freight rates and charges.’ 
Both services are declared to be essen- 
tial ‘and revenue losses or deficits on 
the one necessarily must be compensated 
by earnings on the other if the carriers 
are to continue operations.’ 

“This rule by the Commission means 
that a part of each general increase in 
freight rates is granted to meet the 
losses in passenger operations. On this 
point the representative of the National 
Industrial Traffic League, William Ott, 
told the Senate financé committee (1954) 
that repeal of the passenger tax would 
not only advance the welfare of the 
for-hire passenger transportation agen- 
cies but ‘the passenger deficit of those 
agencies would be lessened, to the bene- 
fit of the users of property transporta- 
tion who now carry that deficit.’ 

“The opponents to the passenger tax 
do not say that the losses in passenger 
operations and additional burdens there- 
by placed on shippers are due solely to 
the tax on passenger service. Rather, 
their position is that the tax is an im- 
portant contributing factor to the pas- 
senger deficit, and part of the burden 
of the tax is felt by shippers and con- 
sumers when they pay higher prices for 
products shipped by the railroads.” 

In its discussion of discriminations, 
the report said: 


“The tax discriminates against mem- 
bers of the lower income groups. There 
is no doubt that people in the lower in- 
come groups who cannot afford automo- 
biles suffer a real injustice under the tax. 
They have no alternative but to pay the 
prices asked for train coach and bus 
transportation or to stay at home. The 
tax must be paid whether the travel is 
for the most urgent business or personal 
reasons or for recreation.” 


Distant Regions Lose 


In presenting the argument that the 
tax discriminated against distant regions, 
the report quoted the resolution of the 
National Association of Railroad and 
Public Utilities Commissioners which said 
that “all such taxes are discriminatory 
against the long-distance users of trans- 
portation ... and against sections of the 
country far removed from centers of pop- 
ulation, for the reason that the tax is cal- 
culated as a percentage of the transpor- 
tation charge. It told of the testimony 
of John M. Bresnahan, director of the 
Port of Boston Authority, that the travel 
tax had so increased the cost of doing 
business through Boston that “we are 
experiencing considerable difficulty in re- 
building our transatlantic passenger 
travel.” 


Air Carriers’ Burden 


The report referred to testimony of 
Robert Ramspeck, speaking for the Air 
Transport Association of America, in 
reference to discrimination against car- 
riers with higher charges. On a round 
trip from Washington to Los Angeles, 
he said, the additional burden imposed by 
the tax was $33.08 on the first-class rail 
passenger, $12.82 on the bus passenger, 
and $42.89 on the airline passenger. 

The report quoted William Leonard, 
president of the Federation for Railway 
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Progress, on the question of the tax dis- 
criminating against for-hire common 
carriers. He said that the tax on travel 
“discriminates against commercial Cuar- 
riers and especially against railrozds 
which handle the bulk of intercity trans- 
portation in favor of automobile manu- 
facturers and suppliers,” and that it was 
“a hidden subsidy of the automobile in- 
dustry.” 


Freight Tax Discussion 


In its discussion of the 3 per cent tax 
on freight, the report showed how rev- 
enue had risen from $82.5 million in 
fiscal 1943 to $419.5 million in fiscal 
1953, and commented: 

“In evaluating the effect of the 3 per 
cent tax on freight rates, it is well to 
bear in mind that the tax is superim- 
posed on a level of freight rates which 
has resulted from successive general 
percentage rate increases. The Commis- 
sion says there have been 11 percentage 
increases in the general level of rates 
since June 30, 1946, and these increases 
are estimated to have advanced the 
general level of rates by 178.9 per cent. 
These increases are generally credited 
by shippers appearing in the general 
rate proceedings before the Commis- 
sion with causing an increasing diver- 
sion of freight traffic from the rail- 
roads to other modes of transportation.” 

The report showed in tabular form 
the volume and percentage distribution 
of intercity freight traffic from 1939 
through 1952. In that period, it set forth, 
the railroad percentage of the total 
dropped from 62.34 to 54.99. Experience 
of other carriers was as follows: Motor 
vehicles, 9.72 per cent to 16.24 per cent; 
inland waterways, 17.71 per cent to 14.85; 
pipe lines, 10.23 per cent to 13.89. 


Diversion to Trucks 


The report indicated that types of 
freight historically considered within the 
railroads’ domain had been diverted to 
trucks. It commented: 


“The Treasury study on transporta- 
tion taxes says there is considerable 
competition among the various carriers 
but that it is limited by speed, cost, 
and suitability for particular shipping 
problems. The report points out that 
water and rail carriers provide low cost 
transportation for bulky intercity ship- 
ments. Intercity hauling by motor car- 
riers is more generally confined to goods 
having a high value per pound. How- 
ever, testimony by shippers in general 
rate proceedings since the Treasury re- 
port was published indicates the motor 
trucks have taken an increasing part of 
the tonnage which in previous years was 


thought suitable only for transport by 
rail.” 


In the absence of a breakdown of ton- 
miles as between public and_ private 
motor freight carriers since 1950, the 
report saw “the possibility, if not the 
probability, that since 1951 there has 
been an increase in the ton-miles oper- 
ated by private trucks.” 


Pyramiding Effect 


The report, in discussing the pyram (- 
ing effect of the tax, quoted the tes '- 
mony of the then Secretary of the Tre«s- 
ury, John W. Snyder: 

“Excise taxes on business costs te 
to be pyramided through success 
markups by those handling goods in 1 
various stages of production and d 
tribution. The cost of living of all cc 
sumers is increased out of proportion 
the tax imposed .. . In addition, t 
taxes thus added to the prices of goc 
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and services generally are the most bur- 
densome on lower income groups.” 

The report also referred to the testi- 
mony of J. Carter Fort, A.A.R. vice- 
president and general counsel, that the 


' tax, paid as it was on each successive 


movement in the entire process of con- 
version from raw material to the finished 
product, in many instances was “multi- 
plied over and over again.” It continued: 

“He went so far as to say that in its 
ultimate effect the tax may easily ex- 
ceed the 10 per cent ceiling for excise 
taxes in the measure passed by the 
House (which became law April 1, 1954). 
Mr. Fort said that it would be difficult 
to find a tax ‘relief from which would 
so directly and immediately result in 
the reduction of consumer costs and the 
stimulation of demand and production’.” 

The report quoted the National Con- 
ference for Repeal of Taxes on Trans- 
portation as saying that the transporta- 
tion taxes added to transportation costs 
“at successive stages of manufacturing, 
marketing and distribution.” 

In discussing the suggestion that the 
tax caused the diversion of business from 
the railroad and motor truck carriers 
to private carriage the report referred 
to testimony of W. Mason King, vice- 
president for traffic of the Southern 
Railway that more than one-third of 
the large trucks on the highways were 
operated by shippers for their own ac- 
count and were not subject to the tax 
on freight charges. It continued: 


“Mr. King said that a saving of 2 per 
cent of the gross cost of transportation 
is many times a controlling factor in the 
determination of how a shipment shall 
move. He claimed that more and more 
large industries are operating their own 
fleets of trucks and said that he had been 
told the deciding factor in many cases 
was the 3 per cent tax. But the oppor- 
tunity to operate his own fleet of trucks 
in the main rests with the larger shipper. 
The smaller shipper who is not in posi- 
tion to supply his own means of freight 
hauling must pay the tax. Thus, the tax 
actually results in a discrimination 
against the small businessman. 


“Mr. King emphasized that shippers 
had told them ‘again and again that 
this tax represents an enormous burden 
on their operations.’ And he maintained 
that if a fleet of trucks could be operated 
on a break-even basis many industries 
would operate their own freight service 
to save the 3 per cent tax.” 


‘Unequal Impact’ 

The report described as “one of the 
heaviest charges made against the 3 
per cent freight tax” the unequal impact 
on shippers, depending on the distance 


over which their products must be ship- 
pec to destination. It continued: 


“The National Industrial Traffic League 
explained that because the amount of 
the tax is measured by the amount of the 
tre asportation charge, the spread in the 
amount of the tax assessment varies 
Wi 1 the length of haul and increases as 
th length of haul increases. The League 
to!’ the committee that the tax was an 
ac. itional burden on the long-haul ship- 
be’ ‘decreasing his ability to compete in 
common markets, perhaps being the de- 
te: nining factor in his ability to com- 
pe.> at all.” The Mountain States Con- 
fe nce of Public Service Commissions 
ac ised the ways and means committee 
(150) that the tax bears heaviest on 
tl se who already pay the highest trans- 
pc tation charges and aggravated the 
a eady great handicap of western ship- 


pers. The statement declared that the 
tax ‘may be sufficient to foreclose the 
western shipper from a sale.’ On this 
last point the A.A.R. witness, W. Mason 
King, spelled out that the added $15 ona 
shipment with $500 freight charges may 
determine ‘whether the shipment is 
made at all, for it may determine wheth- 
er the commodity can be sold in what 
may be its only available market.’ 


Distant Shippers ‘Sensitive’ 


“ ..The general percentage increases 
in freight rates have made distant ship- 
pers particularly sensitive to any addi- 
tional increases such as the three per 
cent tax. The situation of the distant 
shipper and the greater absolute in- 
creases under any system of percentage 
increases including the 3 per cent tax 
is illustrated by an example of a shipper 
in Montana in competition with a ship- 
per in Bismarck, N.Dak., both of whom 
sell their cattle in the Chicago market. 

“In 1946 at the rate of 91 cents per 
hundred pounds to Chicago, a shipper 
at Missoula, Mont., paid shipping charges 
of $10,010 on 1,000 head of cattle weigh- 
ing on the average 1,100 pounds each. 
The 3 per cent tax on this freight bill 
was $300.30. In the same year 1,000 
cattle at the same average weight could 
be shipped from Bismarck, N.Dak., to 
Chicago at a rate of 58 cents per hun- 
dred pounds at a total shipping cost 
of $6,380. The 3 per cent tax on this bill 
amounted to $191.40. Thus the greater 
distance of the Montana shipper gave 
him a greater shipping cost of $3,630 
and a greater tax by $108.90 in 1946. 

“In 1954, using the same weight cattle 
at a shipping rate (after successive per- 
centage increases since 1946) of $1.64 
per hundred pounds, the Missoula ship- 
per would pay $18,040 for shipping 1,000 
cattle (1,100 pounds each) to Chicago, 
an increase of $8,030 over 1946. On this 
1954 freight bill he paid at the same 
rate of 3 per cent a tax of $541.20. Thus, 
the Missoula shipper’s tax at the same 
3 per cent rate had increased from 
$300.30 in 1946 to $541.20 in 1954, an 
increase of $240.90 over the period in the 
burden of the federal tax. 

From Bismarck, N.Dak., in 1954 on 
the same number and weight of cattle 
with a rate of $1.06 per hundred pounds 
the shipper paid a freight bill of $11,660, 
an increase of $5,280 over 1946. In 1954 
the Bismarck shipper, at the 3 per cent 
rate, paid $349.80 taxes, an increase of 
$158.40 over the $191.40 he paid in 1946. 

“In summary, because of the general 
percentage increases in freight rates 
since 1946 the Missoula shipper’s taxes 
have increased from $300.30 in 1946 to 
$541.20 in 1954, an increase of $240.90. 
Similarly and for the same reason, the 
Bismarck shipper’s tax increased from 
$191.40 in 1946 to $349.80 in 1954, an in-. 
crease of $158.40. 


‘Rate Disadvantage’ Increases 


“Because of the greater distance from 
Missoula to Chicago compared to Bis- 
marck to Chicago, the Missoula shipper 
has always paid a higher freight rate. 
Because of the higher freight charges, 
the 3 per cent federal levy resulted in a 
greater tax on the same class and quan- 
tity of property for the Missoula ship- 
per than on the Bismarck shipper. When 
freight rates were subjected to general 
percentage increases the rate disadvan- 
tage for the Missoula shipper became 
greater relative to the Bismarck shipper. 
The 3 per cent tax is, in effect, a general 
percentage rate increase superimposed 
on the general structure of rates. 
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“Whereas in 1946 the Missoula ship- 
per’s competitive disadvantage over the 
Bismarck shipper because of the 3 per 
cent tax on freight charges was $108.90, 
in 1954, because of the unequal impact 
of the general percentage rate increases, 
the disadvantage because of the 3 per 
cent tax had risen to $191.20. This is 
another way of saying that of the Mis- 
soula shipper’s greater cost of getting 
his cattle to Chicago in 1954 compared 
with the Bismarck shipper, $191.20 of 
the total was due to the 3 per cent trans- 
portation tax. 


Comment on Coal Tax 


As to the tax on coal, the report said: 

“The domestic aspect of the 4 cents 
per ton tax was presented by Mason 
King for the Association of American 
Railroads. This witness said he knew 
of cases where an industry’s decision to 
use natural gas instead of coal rested 
on the difference of a few cents per ton 
in the delivered price of coal. Mr. King 
said that the 4 cents per ton could be 
the marginal factor that would cause 
the decision to be made for natural gas, 
‘thus depriving mine operators, mine la- 
bor, the railroads, and their labor, of 
participation in the business’ of mining 
and transporting coal.” 


‘Government-Imposed Burden’ 


In its summary the report concluded: 

“Because the problem of the passenger 
carriers is large, even vast, is no reason 
to question the underlying soundness of 
the for-hire carriers’ contention that the 
passenger tax contributes to the losses 
in passenger services. The passenger com- 
mon carriers need assistance and any 
step that can be taken that is known 
will increase carrier income would seem 
sound public policy. The two largest car- 
riers in the passenger transportation in- 
dustry, the railroads and the motor buses, 
are operating below capacity, on a deficit 
or near deficit basis. A percentage tax 
on the charges of these carriers is sim- 
ply a government enforced increase in 
costs. Whether the percentage is 15, 10 
or 5 the tax is a government-imposed 
burden on declining industry. The emer- 
gency calling for this discouragement 
to passenger travel has long since passed 
and the for-hire passenger carrying in- 
dustry desperately needs the encourage- 
ment which repeal of this tax would 
supply. 

“The effect of the passenger tax on 
consumers has been mentioned. Part of 
the passenger tax falls directly on the 
consumer through higher fares and in- 
directly through higher business costs 
and higher freight rates to make up for 
the passenger deficit. Repeal would 
benefit the user of passenger transpor- 
tation and the user of freight transpor- 
tation and consumers generally. 

“The freight tax tends to raise prices 
to consumers, depending on the condi- 
tions of demand in the various industries. 
Pyramiding has the effect of making the 
3 per cent tax on freight charges much 
more than 3 per cent by the time the 
charges are passed on to consumers. The 
repeal of the tax could be expected in 
some measure to reduce the cost of 
living.” 


G.S.A. Appoints Advisors 


The General Services Administration 
has appointed two businessmen as con- 
sultants to Edmund F. Mansure, G.S.A. 
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administrator, to undertake a complete 
study of the methods by which the 
G.S.A. handles the purchasing, ware- 
housing and distribution of supplies to 
federal agencies. 

Hess Kline, of Philadelphia, a food 
chain executive, and Carl Kresl, former 
Sears, Roebuck & Co. executive, were 
the consultants appointed. They are to 
study all phases of G.S.A.’s purchasing 
and stores operations, Mr. Mansure said, 
and make recommendations after a 
complete review of current procedures. 





Flying Tiger-Slick Merger 
Dropped; Each Airline to 


Continue as Cargo Carrier 


The Flying Tiger Line, Inc., has 
informed its customers that a pro- 
posed merger with Slick Airways, 
Inc., under which Slick would have 
remained as the air freight carrier 
and Flying Tiger would have become 
an equipment-leasing company, has 
been dropped, and that Flying Tiger, 
with the cooperation of its employes, 
will continue in the air freight busi- 
ness. 


Flying Tiger and Slick had first pro- 
posed a merger, which the Civil Aero- 
nautics Board approved with conditions 
for the protection of the companies’ em- 
ployes. The carriers found it impossible 
to meet those conditions, and when they 
could not obtain modifications of the 
conditions, proposed the plan to merge 
Flying Tiger into Slick for carrier pur- 
poses, with Flying Tiger renting equip- 
ment to Slick, and dropping its own 
application for renewal of its certificate 
as a cargo carrier. The board approved 
the second plan in October, which Flying 
Tiger now says has been dropped (T.W., 
Oct. 23, p. 61). 

In a letter to its customers, signed 
by George T. Cussen, vice-president— 
sales and traffic, Flying Tiger said, in 
part: 

“First of all, The Flying Tiger Line 
will continue its air freight operations, 
which, in fact, have never ceased. 

“Secondly, the proposed merger with 
Slick and the conversion of Flying Tiger 
into an equipment-leasing company have 
been dropped. 

“These programs were discontinued 
when it became apparent that it was im- 
possible for either company to meet the 
costly labor protective provisions required 
by the Civil Aeronautics Board. We had 
hoped to obtain modifications of them 
but this step, too, could not be accom- 
plished. 


Employe Cooperation 


“In the meantime, various groups of 
employes did indicate to our board of 
directors and management that they 
stood ready to cooperate with the com- 
pany in a necessary reduction of ex- 
penses that would insure our continu- 
ance and permanency in the air freight 
business. 


“For these reasons, our board of direc- 
tors and management decided to con- 
tinue the business of the company as a 
common carrier of air freight and in 


the field of charter and contract opera- 
tions, where we had achieved a success- 


. ful record in the past.” 


The carrier said that, with the savings 
which could be effected through the co- 
operation of employes, it believed it had 
a reasonable chance “for success once 
again” in the field which, it said, “this 
company pioneered nearly 10 years ago 
when it organized the nation’s first all- 
freight air carrier.” 

Flying Tiger said it entered the new 
period with 36 ships of the DC-6A, C-54 
and C-46 types, and with two more 
DC-6A freighters to be delievered within 
the next 60 days. 


C.A.B. Informed 


Slick Airways, Inc., and Flying Tiger, 
also have written to the Civil Aeronautics 
Board informing it of the decision to 
drop the merger plans and to continue as 
separate carriers of air cargo. 

Slick told the board that, “in spite of 
our straightened circumstances in terms 
of equipment, employes, stations, and 
cash, most of which are the direct re- 
sult of the attempted merger, the stock- 
holders, management and employes of 
this airline are determined to go forward 
in the air freight business and to build a 
successful enterprise based on service 
to the public.” 

Flying Tiger’s counsel, in a letter to the 
board, said that the company could not 
go on in the “indeterminate state while 
the matter of employ conditions was 
pending,” and had decided that it would 
have to take a “definite forward course 
of action.” 


Ruling on Heavy Commodity 


Transportation Withdrawn 


W. Y. Blanning, director of the Com- 
mission’s Bureau of Motor Carriers, has 
written the Regular Common Carrier 
Conference of American Trucking Asso- 
ciations, Inc., withdrawing, at the di- 
rection of the Commission’s division 5, 
a letter written by the bureau head on 
January 19, in which he stated his 
opinion as to the relative rights of 
carriers authorized to transport general 
commodities, and those authorized to 
transport commodities requiring special 
equipment. 

The text of Mr. 
follows: 


“In my letter to you dated January 
19, 1954, I stated by opinion as to the 
relative rights of motor carriers holding 
certificates authorizing transportation of 
general commodities, except those re- 
quiring special equipment, and carriers 
authorized to transport commodities 
which, because of size or weight, re- 
quired the use of special equipment. I 
stated that, in my opinion, the former 
had the right to transport commodities 
which they might receive and haul with- 
out their being required to use special 
equipment to load, haul or unload, and 
that the latter could haul such commod- 
ities only when they were required to use 
special equipment either to load, haul 
or unload. In other words, if the ship- 
per furnished the cranes to load and 
unload, and ordinary equipment was 
used for over-the-road transportation, 
the general commodity carrier with the 
usual exceptions could transport the 
freight and the heavy hauler could not. 
If the carrier was required to furnish 
cranes or winches for loading or un- 
loading or was required to furnish special 
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equipment for over-the-road hauling, ‘he 
heavy hauler could transport it and the 
general commodity carrier, with the 
usual restrictions, could not. 

“A petition has been filed with the 
Commission, asking that this letter be 
withdrawn. Your conference has filed 
an answer to this petition. No action 
has yet been taken by the Commission 
on this petition. 

“However, division 5 has directed me 
to withdraw this letter and to notify you 
to that effect. This letter is therefore 
notice to you that my letter of January 
19, 1954 is hereby withdrawn.” 





National Trailer Pool Gets 
Ready for Operations; First 
Equipment Delivery Is Made 


The 13 charter members of Na- 
tional Trailer Pool, Inc., will par- 
ticipate in a “trailer drive-away” 
this month when they take delivery 
of the first 13 trailers of a $4 million 
order placed by their organization 
with Freuhauf Trailer Co. (T.W., 
Sept. 25, p. 33). 


An announcement from the Minne- 
apolis, Minn., headquarters of the Na- 
tional Trailer Pool, Inc., said that under 
its plan motor freight common carrier 
members would either lease all of their 
road trailers from the pool, lease road 
trailers from the pool on a trip basis 
through interchange arrangements with- 
out disrupting on-line equipment, or 
lease trailers for local use only. 

Actual leasing of the trailers would be 
restricted temporarily to mid-continent 
carriers but interchange of trailers would 
from the beginning be made with car- 
riers serving other areas, the N.T.P. said. 

Release of through-shipment trailers 
would be accomplished on a receipt basis 
instead of the “present complicated con- 
tractual arrangement,” it added. 

Harry Byers, of Byers Transportation 
Co., Kansas City, chairman of the board 
of N.T.P. said that the pool was an in- 
dustry endeavor, owned by members of 
the industry itself. He said that there 
were four “immediate benefits” to the 
pool. They were “the solution to the 
carriers interchange problems, the re- 
lease of capital investment in road trail- 
ers, and thus additional operation reve- 
nue for the carrier himself, a reduction 
of operation costs through utilization of 
high-cube trailers and group purchases, 
all leading . . . to increased profits for 
the motor carrier.” 

The N.T.P. said that “when the full 
nation-wide scope of the lease-inter- 
change system is eventually put into 
effect, trailer pools will be established at 
strategic locations throughout the U.S.A. 
to meet peak and unusual demands of 
member carriers.” 

Participating in the trailer drive-av iy 
in Ohio will be the charter members of 
the pool. These included George Brig:‘s, 
Briggs Transportation Co., St. Paul, sec- 
retary of the corporation; E. W. Harlsn, 
Bruce Motor Freight, Des Moines; Har'y 
Byers, board chairman; Harold D. Buc <- 
ingham, Buckingham Transportation ©»°., 
Rapid City; R. J. Babcock, Dakota Trars 
fer & Storage Co., Minneapolis, vi 
chairman of the board; C. Birney Bak 
Des Moines Transportation Co. I 
Moines, vice-president of the corpo! 
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press, Cedar Rapids; A. A. Fowler, Sr., 
Indi:napolis-Kansas City Motor Express, 
Kansas City; Ezra Knaus, Knaus Truck 
Line. Kansas City; Stanley L. Wasie, 
Merchants Motor Freight, St. Paul, 
president of the corporation; A. A. Mc- 
Cue, Minnesota-Wisconsin Truck Lines, 
St. Paul; E. L. Murphy, Jr., Murphy 
Motor Freight Lines, St. Paul; and W. E. 
Elsholtz, Twin City-Fargo Freight, 
Minneapolis. 





P.I.E. Executive Points to 
California Truck Revenue 


Four Times That of Rails 


Based on regulatory fees collected 
by the California Public Utilities 
Commission, the for-hire trucking 
revenue was more than four times 
the rail revenue in California, said 
Philip H. Small, vice-president of 
finance for the Pacific Intermoun- 
tain Express Co., in an address at 
a meeting of the Los Angeles mem- 
bers of Transport Clearings, Inc., 
the night of November 8. 


Having asserted that for-hire trucking 
received a considerably larger share of 
the transportation dollar in California 
than it received in country as a whole, 
Mr. Small said that nationally the reve- 
nue of Class I, II and III trucking com- 
panies under I.C.C. jurisdiction consti- 
tuted only 43 per cent of rail revenues. 
He added that the total revenue of for- 
hire and private trucking, “with the pri- 
vate trucking valued on the same basis 
as for-hire trucking,” equaled less than 
one and one-fourth times the rail reve- 
nue. 

Mr. Small’s address included the fol- 
lowing: 

“The reason for the larger trucking 
share in California does not seem hard 
to find. Most of the eastern part of this 
country was settled up in a period of 
railroad expansion, and there are rela- 
tively few freight producing and con- 
suming communities in the east that 
are not on rail. In California, however, 
the great population growth has come 
since the railroad expansion leveled out, 
and most of it over a period when the 
railroad mileage in the country has ac- 
tually decreased. As a result, a high pro- 
portion of the freight producing and 
consuming area in California is not 
Served or poorly served by rail. This 
Seems to explain, not only why there is 
Such a high proportion of truck trans- 
portation in our state, but also why the 
railroads are trying so hard to become 
the big truckers out here. 


Industrial Growth and Truck Revenue 


“With the enormous growth of manu- 
fac uring and distribution in California, 
bot) rail revenue and for-hire trucking 
revenue have grown faster over the latest 
10 »ears than the corresponding national 
fig: res. It is also true that for-hire 
trucking revenue in this state has grown 
a ood deal faster than rail. But, and 
this was news to me when I dug it out, 
for hire truck revenue is growing faster 
ha onally, relative to rail revenue, than 
it s in California. In other words, if 
yo. chart the figures, there is a greater 
di\urgence between the national truck 
re enue line and national rail revenue 
line than between the corresponding 


lines for California alone. This may be 
because, 10 years ago, the California 
truckers had already secured a larger 
share of the combined rail-truck revenue 
than was true nationally, but I suspect 
that our old friend the 3 per cent tax 
on the revenue of for-hire truckers in 
California has had a lot to do with it. 

“The California PUC’s statistical an- 
nual report shows some _ interesting 
figures on the number of permitted 
carriers, the number of carriers revoked 
each year and the number of years the 
revoked carriers had held permits. I 
have tried to put these figures into a 
rough mortality table. It is rough in 
more ways than one. 

“Based upon the 1946-53 mortality of 
carriers, the average life expectancy of 
a California for-hire carrier is only two 
and seven-eights years. The infant mor- 
tality is very high—52 per cent in the 
first year. And even those that got 
through the first five years only had a 
further life expectancy of another five 
and one-eighth years. 


“Those figures included thousands of 
veterans who bought a truck and got a 
permit in the early post-war years. and 
couldn’t keep going. The over-all mor- 
tality rate was 60 per cent or so for the 
years 1947 to 1949. In the last two 
years it dropped to 19 per cent and 20 
per cent. 


“A mortality table based upon the 
prosperous years of 1952 and 1953 alone 
shows a life expectancy at birth of seven 
and one-fourth years, an infant mortality 
of under 24 per cent, and a further life 
expectancy of 15 years after attaining 
an age of five years. As you can see, 
even based on these two last and best 
years, truck lines are dying a lot faster 
than people... 


‘Important Development’ 


“We will continue to grow so long as 
population and production and con- 
sumption of goods grow. So long as these 
generators of freight grow faster than in 
the rest of the country, California truck- 
ing revenue will grow faster than in the 
rest of the country. But we have grown 
out of that lush period when we took 
large tonnages away from the rails and 
also grew with the country. From now 
on, if we take business away from any- 
body, it will almost certainly be from 
each other. 


“This, I think is a very important de- 
velopment in trucking. We are no longer 
protected by an umbrella of railroad 
rates. We have outgrown that umbrella 
and it just isn’t big enough to be much 
of a factor in the trucking rate structure 
any more. 

“So what? It was one thing to take rail 
business, at rail or slightly lower rates, 
when the big edge was in giving a service 
that rail could not duplicate. It is an 
entirely different thing to take business 
away from a fellow trucker, who can 
give just as good service as you can if he 
sets his mind to it. Your battle with the 
other trucker becomes strictly a matter 
of price, and rate-cutting or price-cutting 
is a guided missile whose mother was a 
boomerang. 


“Tf we have passed the explosive phase 
of the expansion of our industry, prob- 
lems of expansion will require less of 
our thought and energy and we can con- 
centrate more on getting our costs down. 
If we can get more efficient, our rates 
can follow, at a level which is profitable; 
and we will create traffic by widening the 
market of our manufacturers and distrib- 
utors...” 
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Mr. Small concluded his speech as fol- 
lows: 

“T am hopeful that one of these days 
the public will come to realize that trucks 
are paying more than their fair share of 
highway costs, that the trucking industry 
is being used as a tax-collecting agency 
like the oil, liquor and tobacco companies, 
and that the older form of transportation 
is paying much less than a fair tax bur- 
den. Perhaps then its lobbies will have 
enough to do so they will leave us alone.” 





Future of Missouri River 
Navigation Explored at 


One-Day Seminar in Omaha 


The Missouri River division of the 
Mississippi Valley Association con- 
ducted a navigation seminar at the 
Hotel Fontenelle, Omaha, Neb., on 
November 5, which brought together 
city officials, business leaders, ship- 
pers and association officials. 


Harry Trustin, chairman, Missouri 
River committee, and a member of the 
executive committee of the Mississippi 
Valley Association, presided over the 
seminar. Brigadier General W. E. Potter, 
Omaha Missouri River division engineer, 
spoke on “The Future of Water Trans- 
portation on the Missouri River.” Wilbur 
A. Jones, Omaha, president, Mississipppi 
Valley Association spoke of the 1950’s 
as the “Golden Decade for the Missouri 
Valley,” and Colonel John Persons, Cin- 
cinnati, Ohio River division engineer, 
had as his subject “What Other Major 
River Valleys Are Doing,” illustrating his 
discussion with slides. 

A panel of business leaders then held 
a discussion of “Community Respon- 
sibilities of Missouri Basin Cities,” which 
was followed by a discussion period. 


Purdon on Ocean Shipping 


At luncheon, Alexander Purdon, Wash- 
ington, D.C., executive director, Com- 
mittee of American Steamship Lines, 
told his audience that ocean-going ships 
meant more earnings and more jobs 
for residents along the Missouri River 
basin. He said that farmers, industrial- 
ists and businessmen in the Missouri 
basin area shared an interest with 
American-flag steamship operators in 
the need for low-cost, efficient water 
transportation. : 


“Jobs and wages for manufacturing 
employes as well as added acreage and 
greater revenue for the farmer in the 
upper midwest are made possible by 
ships,” Mr. Purdon said. “Ocean trans- 
portation is the indispensable link be- 
tween U.S. farms and factories and the 
markets and material resources of for- 
eign lands.” 

At the afternoon session, George P. 
Bechtold, St. Louis, terminal supervisor, 
Federal Barge Lines, spoke on “The Need 
for Adequate Terminal Facilities,” and 
Cc. J. LaMothe, St. Louis, president, 
Waterways Terminal Corporation spoke 
on “The Responsibilities of the Terminal 
Operator.” 

Kenneth Johnson, a consulting en- 
gineer of Chicago, spoke of engineering 
considerations in the construction and 
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improvement of terminals, and Lloyd 
Leonard, traffic manager, Sioux City & 
New Orleans Barge Lines, had the sub- 
ject, “The Role of the Barge Lines.” A 
general discussion closed the afternoon 
session. 


Ingersoll on Grain Traffic 


At a dinner meeting, A. C. Ingersoll, 
president, Federal Barge Lines, Inc., told 
participants in the seminar that the 
Missouri River would become the greatest 
grain highway in the world. 

Mr. Ingersoll said that his company’s 
Missouri River service would be extended 
from its present terminus at Kansas City 
to Omaha, and that new connecting ar- 
rangements with additional barge lines 
would increase the fleet available to 
Federal for service on the Missouri River 
from 1,182 to 1,884 barges. He also as- 
serted that, because of progress in the 
channel program, Federal would load 
Missouri River barges deeper in the 
next navigation season. 


After discussing what he said were the 
lower rates possible for barge transpor- 
tation, and citing developments in the 
Ohio River Valley growing out of trans- 
portation on that river, Mr. Ingersoll 
added: 


“Now here is Omaha in the heart of 
what is probably the greatest grain- 
growing territory in the world. That 
grain travels to market in the direction 
of our river system just as coal travels 
naturally over the Ohio. The Missouri 
River can become the greatest grain 
highway in the world.” 





Marginal Lines Use Is Key 
To Operation, Sughrue Says 


Timothy G. Sughrue, president of the 
Boston & Maine Railroad, told a confer- 
ence headed by Governor Hugh Gregg, 
in Concord, N.H., November 8, that the 
main lines throughout its territory were 
safe for years to come but the use made 
of marginal lines would determine 
whether the railroad would continue 
their operation. 


He declared that when studies de- 
veloped that lines or agencies could not 
be operated economically “we intend to 
canvass the people interested and we 
expect to follow the processes laid down 
in the law to secure such relief as may 
be just and fair, with due regard to the 
rest of the Boston and Maine Railroad 
system.” 


Turning to ways in which the people 
of New Hampshire can be of help to the 
railroad, Mr. Sughrue offered several 
suggestions. Among these he listed free- 
dom to price railroad service to meet 
competitive conditions, revision of state 
laws which restrict freedom of railroad 
management generally enjoyed by other 
industries, more latitude in making op- 
erating economies without the delays 
occasioned by current regulatory proc- 
esses, a more realistic attitude in the 
sharing of costs of grade crossing elimi- 
nations so that charges against the rail- 
road, which he said did not benefit, 
would be less, while charges against 
highway traffic, would be more, and also 
that the state seeks repeal of the fed- 
eral transportation tax which, he said, 





bore heavily on New Hampshire and New 
England economy. 

R. M. Edgar, B. & M. vice-president- 
traffic, in discussing the Railroad’s pas- 
senger problem, told the governor and 
his conferees that the Boston & Maine 
carried 40.4 million passengers in 1924, 
as against 15.9 million last year. This, he 
said, was in spite of the railroad’s effort 
to hold and attract traffic by the pur- 
chase of millions of dollars worth of new 
passenger equipment. 

Mr. Edgar asserted that the rapid in- 
crease in the use of the private automo- 
bile was responsible for the railroad’s 
loss of passenger traffic and said that 
losses from the passenger service now 
absorb 70 per cent of the profit on 
freight operations. ; 





Passenger Deficit, Truck 
Competition Major C.N.R. 


Problems, Gordon Declares 


Competition from trucks which 
had been cutting into freight traffic 
and passenger revenues constituted 
the two major income problems of the 
Canadian National Railways, Donald 
Gordon, president and chairman of 
the board of C.N.R., said in a speech 
November 4, in Cleveland, O. 


“Freight traffic revenue,” he said, “is 
the mainstay of the system. It produces 
about three quarters of the revenue. We 
depend on the top 25 per cent to carry 
out economic operation. 

“The paradox of transportation is that 
highway trucks, whose costs are from 
two to five times ours in proportion to 
distance, have been cutting into this 
crucial high-rate traffic. For-hire car- 
riers moved only 9 per cent of the 1952 
road-rail freight, but earned 25 per 
cent of the total road-rail freight re- 
ceipts. We need some of this revenue to 
ease the pressure of costs. Our problem 
is to get it. 

“If the railways are to survive as a 
healthy and solvent industry they must 
be able to cut freight-rates on traffic 
vulnerable to truck competition and bid 
to regain lost business.” 


As an example of cutting rates to meet 
competition, Mr. Gordon cited the Mont- 
real-Toronto freight rates. Those rates, 
he said, were not loss rates but reduc- 
tions by which the C.N.R. hoped to gain 
additional revenue. 


“Passenger revenues constitute our sec- 
ond major income problem,” he con- 
tinued. “The railways still lose many 
millions of dollars each year by being 
in the passenger business. However, it 
is part of our public duty to provide a 
passenger service, and so we are in it to 
stay. If we are to cut our losses, we must 
increase our volume. We hope to attract 
more traffic with our $59,000,000 worth 
of new passenger equipment and retire 
old, unpopular rolling stock. We are 
changing dining car equipment and 
service in an effort to reduce prices and 
encourage volume patronage. With im- 
proved schedules we hope to add to the 
advantages of dependability and comfort 
available on a good train. 


‘Public Duty’ Service 
“There has to be enough equipment for 
busy periods. Then at off-peak volume, 


equipment lies idle, revenues plummet, 
and then the carriers lose money. This 
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is especially true in suburban service for 
commuters. 

“How far can a national system gc in 
subsidizing suburban life? I feel that the 
metropolitan areas are going to have to 
solve their own transportation in the 
long run. 

“You may ask, ‘Why should the C.N R. 
make a profit?’ It must do so if it is to 
reach peak efficiency and provide Ca- 
nadians with a maximum of service for 
their transportation dollar. Efficiency is 
not basically a question of ownership but 
of operating philosophy and employe 
morale. Exhortations from an executive 
officer are a poor substitute for the dis- 
cipline of a profit and loss account. 

“In Canada we depend on the compe- 
tition of two large railways, one of which 
is privately owned, to keep our railway 
industry on its toes. If railway rate and 
traffic conditions were such as to con- 
demn the C.N.R. to an endless series of 
annual deficits, it is not likely that the 
privately owned company could long sur- 
vive. Those who contend that C.N.R. defi- 
cits are unimportant and indeed to be 
encouraged, are really arguing for the 
abandonment of both initiative and pri- 
vate enterprise in the railway business 
in Canada.” 
























‘Costs Versus Revenues’ 


Mr. Gordon, who spoke at a joint 
meeting of the Canadian and Empire 
clubs, in Cleveland, also said that, “in 
spite of its unique history and special 
place in the Canadian economy, C.N.R.’s 
business future is a_ straight-forward 
question of costs versus revenues.” 

He predicted a decline in revenue of 
about $60 million in 1954, and a net 
income deficit of “at least $25 million.” 

In addition to freight and passenger 
revenue competition, he said that “a 
large wage bill demanding progressive 
management ...and branch line exten- 
sions and abandonments” were other 
railway problems. 

Mr. Gordon said that, in its “relative- 












ly large wage bill,” the C.N.R. faced 
the challenge of the “ ‘high - wage 
society.” The only realistic course, he 





said, was to strive to reduce labor costs 
a unit of output, “first through tech- 
nological development and, second, man- 
agerial progress.” 

The cost problem, he said, was of equal 
importance in the current decline in 
revenues. 

“Even if the present reasonably fa- 
vorable outlook for the Canadian econ- 
omy in 1955 is justified by events,” he 
added, “all indications point to a con- 
tinuing, if lessening, decline in railway 
earnings. The C.N.R. is going to have 
to trim its costs even farther than it 
has or face another annual deficit.” 






















A.A.R. Announces Car 


Service Appointments 


Arthur H. Gass, chairman of the ¢ 
service division of the Association of 
American Railroads, has announced 
appointment of Walter L. Harvey as 
trict manager of the division at Chic 0, 
effective November 16. He has been 1S- 
trict manager at Detroit, 

Mr. Harvey succeeds John J. Hay. en, 
who died on November 6 after 34 y 2! 
of service with the A.A.R. 


Mr. Gass also announced that Joh: H. 
Blose, car service agent at Detroit, ad 
been named to succeed Mr. Harve) 45 
district manager in that city. 

Mr. Harvey joined the A.A.R. car s 'v~ 
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ice civision in 1923 and has served as car 
service agent at St. Louis, Denver, and 
New York. He was appointed district 
manager at Minneapolis in 1941 and be- 
came Detroit district manager in 1951. 
From 1914 to 1923 he was traveling car 
agent and car accountant for the Fort 
Dodge, Des Moines & Southern Railway. 
He entered railroad service in 1913 with 
the Chicago & North Western at Boone, 
Ta. 

Mr. Blose joined the A.A.R. in Detroit 
in 1939, having been with the Pere 
Marquette for 16 years preceding that 
time. In addition to his duties as a car 
service agent, Mr. Blose has also served 
as secretary of the Great Lakes Ship- 
pers Advisory Board. 





Administrative Procedure 
Conference Is Concluded; 
.C.C. Heard on Uniformity 


The President’s Conference on 
Administrative Procedure concluded 
meetings at which it considered re- 
ports of committees on November 8 
and 9, and recommended that there 
be set up a continuing conference 
which would meet once a year to 
consider matters related to proceed- 
ings before federal administrative 
agencies. 


Commissioner Cross presented a state- 
ment for the Commission in connection 
with consideration given to suggestions 
for uniform rules of procedure, in which 
the variety of proceedings before the 
Commission was reviewed, and in which 
the Commission asked that the rules 
not be mandatory or imposed in such a 
way as to preclude needed changes. 

The conference made no change in 
the action taken at an earlier meeting 
(T.W., Oct. 16, p. 15) on the status of 
hearing examiners—holding to its posi- 
tion that there should be no separate 
federal hearing examiner agency set up, 
but that the present authority of the 
Civil Service Commission be continued. 

The conference adopted the recom- 
mendation of its committee on uniform 
rules that “uniform rules are feasible and 
desirable in certain aspects of adminis- 
trative procedure.” As a starting point, 
the committee recommended nine rule* 
which it felt would be helpful to th* 
agencies which had need for the type of 
rules recommended. 

The conference also adopted the report 
of analysis of the cost of transcripts of 
records, containing suggestions for the 
use of reporting equipment. 

At the close of the meeting, the con- 
ference adopted a resolution asking the 
President to consider the constitution of 
a conference of a continuing nature 
which would serve as a form for the ad- 
min‘strative agencies and which would 
mee, perhaps, once a year. 


Text of LC.C. Statement 


Te text of the statement presented 
for «he Commission by Commissioner 
Cro ; follows: 


rmal cases and other proceedings 
bef e the Interstate Commerce Com- 
mis on embrace a wide variety of sub- 
jecit . as for example, rates, rules, regu- 
lati as, and practices of railroads, motor 
Car: ers, domestic water carriers, and 
fre: ht forwarders; applications for au- 


thority to operate by motor vehicles, by 
water carriers, and by freight forward- 
ers; applications for construction or 
abandonment of a line of railroad; mat- 
ters relating to car service; railroad 
safety and signal matters; railroad re- 
organization proceedings; issuance of se- 
curities of carriers; accounting practices 
of carriers, lessors, and associations; 
railway mail service pay; regulations gov- 
erning the transportation of explosives 
and combustibles; and applications for 
approval of agreements between or 
among two or more carriers relating to 
rates, fares, classifications, allowances, 
or charges. 


“Over a period of 67 years the Com- 
mission has developed procedures which 
differ in the administration of the va- 
ried duties delegated to it under the 
interstate commerce act and related acts. 
Necessarily the Commission’s Rules of 
procedure have been modified from time 
to time as experience or new situations 
develop. Changing economic conditions 
and particularly the constantly varying 
effect of competition between the differ- 
ent modes of transportation demand 
such flexibility. This has been the set- 
tled policy of the Commission and has 
resulted in effective methods of proce- 
dure within the requirements of the 
administrative procedure act. As I have 
previously stated to this conference, the 
administrative procedure act has merely 
crystallized the basic and controlling 
principles long before adopted by the 
Commission to guide its administrative 
procedures. 


I.C.C. ‘Discretionary’ Need 


I again emphasize the necessity of the 
Commission being clothed with ample 
discretionary authority to deal with the 
many and very special ever-changing 
problems which arise from time to time. 
The problem of regulation never remains 
static. That, to my mind, indicates that 
we should question very closely the de- 
mands for absolute uniformity. A rigid 
set of uniform rules of procedure insofar 
as the Commission is concerned would 
impede the work of the Commission, 
would not prove to be especially helpful 
to the members of the bar of the Com- 
mission, and would not be in the public 
interest. 


The Commission will, of course, be 
glad to give the most careful considera- 
tion to any suggestion of uniform rules 
of procedure evolved by the conference 
provided, however, that such suggested 
rules should not be mandatory and im- 
posed upon the Commission in such 
a way as to interfere with its complete 
discretion to modify or change its pro- 
cedures quickly as circumstances war- 
rant. A wide latitude in the application 
of uniformity should, in the opinion of 
the Commission, remain within the dis- 
cretion of the respective agencies.” 





Shippers ‘Mitigate’ Damage 


A report of a meeting of the North- 
eastern Motor Carrier Claim Conference 
on page 37 of the October 30 issue of 
TrAFFIC WorxD stated, incorrectly, that 
in a discussion at the meeting it was 
asserted that “shippers could always 
litigate damage and that shippers should 
be approached on this subject rather 
than consignees.” Actually, the statement 
was that shippers could “generally miti- 
gate” damages not that they could “al- 
ways litigate’ damage. TRaFFIC WORLD 
regrets the error. 
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Improved Stop-Off Tariffs 
Sought in Questionnaire by 
Rail Tariff Research Group 


Improvement of tariffs containing 
rules and charges for stopping ship- 
ments in transit to complete loading 
or to partially unload is the objec- 
tive of questionnaire No. 22 of the 
Railroads’ Tariff Research Group. 
The questionnaire was sent this week 
to a select list of freight tariff users 
in all interested fields. 


The first question, “Should stop-off 
rules for all lines be carried in a limited 
number of agency tariffs?”, calls for a 
“ves,” “no,” or “makes no difference” 
answer. 

To answer the second question, “What is 
the most convenient method of showing 
permissible out-of-route movements?”, 
recipients of the questionnaire are asked 
to indicate their preferences in a list 
of four methods, as follows: 

“(a) By a narrative statement as on 
page 54 of SFTB 236-W; (b) with stop- 
off and directly intermediate mainline 
points in adjoining columns as in section 
4 of SWL 174-R; (c) by showing stop- 
off points and origin and destination 
territories in separate columns as in 
PRR 225-J; (d) by publishing additional 
routes that serve to make stop-off points 
intermediate as on page 41 of SFTB 
236-W.” 

The third and fourth questions, each 
calling for a “yes” or “no” answer, 
follow: 

“3. Do you object (as indefinite) to 
statements as in PSFB 194-R that points 
intermediate on any route will be con- 
sidered intermediate on all? 

“4. Is there need for improvement in 
stop-off tariffs?” 


Principal, Subsidiary Questions 


An attachment to the questionnaire, 
after stating the principal question— 
“How may tariffs containing rules and 
charges for stopping shipments in transit 
to complete loading or to partially un- 
load be improved?”—set forth the fol- 
lowing subsidiary questions: 

“1. Is it preferable to have the rules 
for all carriers in a limited number of 
tariffs? 

“2. Should the method of showing per- 
missible out-of-route movements be 
standardized and in what manner?” 


Discussion of the question was then 
presented by the R.T.R.G., as follows: 


“The practice of stopping shipments 
in transit to complete loading or to par- 
tially unload commenced in a modest 
way around the turn of the century. 
Limited at first to one or two commodi- 
ties moving over direct routes, the scope 
of the service has been gradually en- 
larged, the extension being quite rapid 
during the depression period as the dis- 
tribution responsibility for many prod- 
ucts passed from wholesalers to manu- 
facturers. The practice reached its peak 
during World War II when, as an equip- 
ment conservation measure, the carriers 
were required, by governmental edict, to 
grant at least one stop-off (for either 
loading or unloading) upon all com- 
modities whose transportation or pack- 
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aging characteristics made it practical. 
This forced extension of stop-off, pub- 
lished as Classification Rule 51, was 
corollary to the maximum loading re- 
quirements of O.D.T. Order 18 and was 
permitted to expire after the passing 
of the emergency and the cancellation 
of the heavy loading order. The elimina- 
tion of Rule 51, however, saw the vol- 
untary extension, particularly in the 
west, of the stop-off rules to many com- 
modities not previously covered by the 
carriers’ stop-off tariffs but upon which 
there was public demand for the serv- 
ice. 
Individual Carrier Prerogative 

“The granting of stopping-in-transit 
is an individual carrier prerogative in 
that concurrence or assent of connect- 
ing carriers is not required under the 
law as a condition to the offering of the 
service by a carrier at stations on its 
line. This has tended to foster varia- 
tions, particularly as to commodity cov- 
erage and out-of-route application. On 
the other hand, carrier competition has 
served to develop a high degree of stand- 
ardization in the general regulations— 
to a considerable extent throughout the 
country and to a higher degree within 
the major rate territories. 

“In years past there has been a de- 
mand for the publication of stop-off 
rules in agency tariffs. This has re- 
sulted in the existence of agency stop- 
off tariffs in the South, Southwest, 
Western Trunk Line and the two Pacific 
Coast territories. These tariffs are not 
all-inclusive, however, in the territories 
they cover. As a rule all of the lines 
operating in the respective territories 
participate in the agency tariff but many 
of them also maintain tariffs of their 
own which contain scattered exceptions 
from the territorial standard or which 
apply upon commodities not covered by 
the agency tariff. 


“In Eastern territory these regulations 
are all in the tariffs of each individual 
line, larger roads, such as the New York 
Central and the Pennsylvania issuing 
separate tariffs for different portions of 
their lines. The stumbling block to the 
issuance of an agency tariff in the East 
has been the feeling that the volume of 
individual line out-of-route provisions 
would make a large and complex tariff 
that would be difficult for tariff- users to 
handle. 


Size of Agency Tariffs 
“The size of the agency tariffs that 
presently contain the stop-off rules and 
regulations, including all of the back- 
haul and indirect route applications is 
indicated by the following tabulation: 








Tariff Pages Tariff Pages 
SFTB 236-W 89 PSFB 194-R 109 
WTL 271-0 149 NPCFB 63-P 98 
SWL 174-R 82 
(Secs. 4 & 5) 


“Most of the individual line issues are 
extremely modest in size: 


Tariff Pages 


UP 6086-J 31 
MP 7536-S 5 
IC 3092-K 15 


Tariff Pages 


Erie 3572-1 8 
NYC 6904-G 15 
NYS 6907-E 16 
IC 2727-Y 28 PRR 225-J 52 
C&O 2383-M 11 (Secs. 5 & 8) 


“Revision in form without alteration of 











the effect can materially reduce the ag- 
gregate of tariff matter to go into one 
or more consolidated issues and some 
carriers have succeeded, such as in the 
NYC issues, in greatly condensing their 
regulations. This, however, is not a fac- 
tor that need be given any particular 
weight in determining the question of 
publication along regional versus individ- 
ual railroad lines—the size of the area 
to be covered by the regional tariff can 
always be adjusted to comport with the 
volume of individual road exceptions. 
Thus if a single tariff for Eastern terri- 
tory should prove too massive, separate 
tariffs for Central, Trunk Line and New 
England could be compiled. 

“Communications received by the Tar- 
iff Research Group in regard to stop-off 
tariffs deal largely with the method of 
showing out-of-route information. Favor- 
able comments have been offered on the 
way this is done in section 4 of Agent 
Kratzmeir’s tariff 174-R where branch 
line or out-of-route stations and the 
mainline stations, whose status they are 
given, appear in adjoining vertical col- 
umns. 

“This method plus several other ways 
of showing this type of information is 
used by Agent Spaninger in his tariff 
236-W. .For some lines, such as the 
G. M. & O. (page 54) the provisions take 
the form of a narrative statement. For 
the L. & N. there are separate narrative 
items,.each commencing with the name 
of the stop-off point in heavy type. On 
page 41, for account of the A.C_L., addi- 
tional routes are provided over which 
stop-off cars will be handled without 
charge for back-haul or out-of-route 
movement. 

“In W.T.L. tariff 271-O and NPCFB 
tariff 63-P a columnar arrangement is 
used in which origin and destination 
territory are shown alongside a column 
of stop-off stations. In PSFB tariff 
194-R there is a general statement that 
stations intermediate on any route will 
be considered as intermediate on all 
routes, also several narrative items pro- 
viding additional intermediate applica- 
tion. 


“As to individual road issues, the 
N.Y.C. lists the out-of-route stations 
and the directly intermediate stations 
in adjoining columns as in the South- 
western Lines tariff. The Pennsylvania, 
on the other hand, states its out-of- 
route provisions in terms of columns of 
origin and destination territories separ- 
ated by a column naming the stop-off 
points. 


“Tariff user preference is solicited as 
to the most convenient way of showing 
non-intermediate stations at which stop- 
off is permitted without assessment of 
out-of-route or back-haul charges. 


“The fourth question invites comments 
as to ways and means of improving any 
other features of stop-off tariffs. The 
wide variation in methods of showing 
essentially the same information can be 
greatly standardized for the benefit of 
those tariff users who must consult stop- 
off tariffs applying in different sections 
of the country. Let us have a statement 
of your considered judgment in the mat- 
ter when returning the questionnaire.” 





Denver Stockyard Proposal 


The Agricultural Marketing Service of 
the Department of Agriculture has given 
notice in the Federal Register of No- 
vember 6 of a petition filed by the Den- 
ver (Colo.) Union Stock Yards, request- 
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ing an increase in yardage charges on 
livestock arriving by rail, on hoof, oy 
sold through commission firms, and in 
the selling price of feed, bedding, etc. 
together with a proposed definition of 
the term “yardage.” The notice was 
signed by Agnes B. Clarke, hearing clerk § 

It said that those wishing to be heard 
in the matter should notify the hearing 
clerk, Department of Agriculture, Wash- 
ington 25, D.C., within 15 days after 
publication of the notice. 





















































M-K-T Recapitalization Plan 
Approved by Directors; Will 


Be Submitted to Commission 


A revised plan of modification of 
the capital structure of the Missouri- 
Kansas-Texas Railroad Co. has been 
approved by the board of directors 
of that company, according to Don- 
ald V. Fraser, president. 


The plan, approved November 4, Mr. 
Fraser said, was designed to satisfy the 
$150 a share dividend arrearages on the 
company’s 7 per cent preferred stock, 
and to provide a “more satisfactory cap- 
ital structure for the company”. It was 
submitted to the board by committees 
representing the preferred and common 
stockholders (T.W., Oct. 2, p. 33). 

The plan would be submitted to the 
Commission as a substitute for the plan 
now pending before that body, Mr. Fraser 
said. The original plan was submitted 
to the Commission on December 31, 1952, 
but stockholder opposition was voiced at 
subsequent hearings and the proceedings 
were postponed on petition of the com- 
pany. 

The revised plan provides that each 
share of outstanding 7 per cent pre- 
ferred stock, including deferred divi- 
dends, would be exchanged for $140 in 
principal amount of new 5 per cent 
cumulative bonds and one share of new 
$60 par class A redemptive stock. Each 
share of outstanding common stock 
would be exchanged for one share of 
new $10 par common stock. 

The rest of the plan was described by 
the M-K-T as follows: 

“The proposed 5 per cent income bonds 
will be 60-year mortgage bonds. Interest 
thereon will accrue and fully cumulate to 
the extent earned, but will be manda- 
torily payable only when there is avail- 
able net income. Available net income 
is defined as the amount that a year’s 
income exceeds the larger between two 
million dollars or 2% per cent of operat- 
ing revenues. Deficits of net income or 
available net income will be carried 
forward. The income bonds will be 
redeemable at face value, and their non- 
cumulative sinking fund will be payable 
only if there be available net income 
therefor in excess of all interest. 


“The amount of the annual sinking 
fund payment is to be 1 per cent of gross 
revenues, and also until half of the bonds 
are retired, if any dividends are paid .n 
additional amount equal to 25 per cent 
of dividend disbursements is to be p:id 
into the sinking fund. 


“Required payments of interest on t 1¢ 
income bonds will be made on May 1, 
and payment into its sinking fund 1 
June 1. All such payments are to 2 
based on the earnings of the precedi 1g 
year. 

“The $60 par class A redemptive stc k 
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wil! share in dividends with the new $10 
par common stock, but its 667,005 shares 
wil! receive as a class three-fourths of all 
dividend distributions, while the 808,972 
shares of common received one-fourth. 
The proviso is made, however, that no 
dividend to the A stock can exceed $3 
per share, annually, any excess over that 
amount to be paid into its sinking fund. 
The non-cumulative sinking fund pro- 
vided for the fully redeemable A stock 
will be payable only out of available net 
income in excess of income bond require- 
ments, and will be 5 per cent of such 
remainder until half the bond issue is 
retired, and then go up to 10 per cent of 
such income. The call price for the A 
stock will be $65, and it, as well as the 
income bonds, may also be purchased on 
the open market. There is a provision 
for a limited conversion privilege 
whereby, if through the operation of 
sinking fund, or otherwise, the cutstand- 
ing shares of class A stock are reduced 
to 110,000 shares or less, that stock will 
become fully convertible into new com- 
mon at the ratio of six for one, but 
until then it may be converted at that 
ratio only if redeemed otherwise than 
through operation of its sinking fund. 

“Both of the new stocks will have full 
voting and preemptive rights. On liqui- 
dation, after the satisfaction of the par 
value of both stocks, excess assets will 
be divided between them in the ratio of 
three parts for the A stock to one part 
for the common.” 





Rails Propose Cancellation 
Of Many Exceptions Ratings 


Railroads operating in Eastern, Illi- 
nois, Southern, Western and Southwest- 
ern territories have issued a joint docket, 
giving notice of proposals to cancel car- 
load exceptions, permitting the ratings 
provided in the Uniform Freight Classi- 
fication to apply in lieu thereof. 

Listing of the exceptions items to be 
canceled required about 15 pages. The 
justification was in the same language 
as was used in connection with earlier 
proposals—to follow the admonition of 
the Commission in No. 28300, Class Rate 
Investigation, 1939, 281 I.C.C. 213, to dis- 
pose of the classification exceptions rat- 
ings and to apply the class rates pre- 
scribed by the Commission in lieu thereof 
(T.W., June 12, p. 28). 

The instant proposals are published in 
the November 6 issue of Traffic Bulletin. 

Requests for public hearing must be 
filed within 14 days from November 6 
with R. E. Boyle, Jr., vice-chairman, 
Southern Freight Association, 101 Mari- 
eita St., Atlanta, Ga. 





Sorrell Leaves Air Group 


To Take University Post 


Che Air ‘fransport Association of Amer- 
ia has announced the resignation of Dr. 
Iewis C. Sorrell, who has been director 
c. the association’s economic research 
(vision since 1943. Dr. Sorrell will as- 

me the Walker-Ames Service profes- 
© orship in transportation, marketing and 
‘»reign trade at the University of Wash- 

gton in Seattle. He will leave the 

. T. A. of A. December 15, and will take 

> his new duties in January 1955. 


Before joining A. T. A. of A., Dr. Sorrell 
eld the chair of transportation and busi- 


ness organization at the University of 
Chicago, was advisor on transportation 
matters to Harry A. Wheeler, president, 
Railway Business Association, and was 
also secretary and analyst of the Trans- 
portation Conference of 1933-35 and 
transportation consultant to and chief 
of the transportation section of the di- 
vision of civilian supply, War Produc- 
tion Board. 





Ford Designated Deputy 


Maritime Administrator 


Secretary of Commerce Sinclair Weeks 
has formally designated Captain Walter 
C. Ford, U.S.N., as deputy maritime ad- 
ministrator. Captain Ford has been per- 
forming the duties of that office for some 
time. 

The deputy performs major adminis- 
trative duties prescribed by the maritime 
administrator, and serves as the latter’s 
principal executive aide, and as acting 
maritime administrator in the absence 
or disability of the administrator. 

Captain Ford was executive director of 
the Central Intelligence Agency from 
1947 to 1949, was head of the transporta- 
tion and petroleum branch of the Of- 
fice of the Chief of Naval Operations in 
1952, also serving as an adviser to the 
United States delegation of the North 
Atlantic Treaty Organization’s planning 
board for ocean shipping. 

He has been with the Maritime Ad- 
ministration since November, 1953, as 
chief of the office of program planning, 
having been named to that post by 
Louis S. Rothschild, maritime admin- 
istrator. 





Great Lakes Freight Bureau 


Calls Meeting in Milwaukee 


The Traffic Bulletin of November 6 
carried for the first time a notice of a 
public meeting of the Great Lakes 
Freight Bureau, to be held at the Pfister 
hotel, Milwaukee, Wis., December 2. 

Notice of the meeting was signed by 
C. E. Jackson, chairman of the bureau 
and traffic manager, Nicholson Transit 
Co., River Rouge, Mich. 

The notice was issued pursuant to the 
“Reed-Bulwinkle” agreement, No. 43, ap- 
proved by the Commission on October 4 
(T.W., Oct. 16, p. 37). Under section 5a 
of the interstate commerce act, common 
carriers may act jointly on rate and re- 
lated matters with immunity from the 
anti-trust laws, if the Commission ap- 
proves the agreements governing such 
action. 

The Great Lakes bureau listed five 
specific items, and an item covering 
“general matters,” to be considered at 
the December 2 meeting. 





Revised Ports Report Issued 


Publication of a revised report on six 
ports of southern New England has been 
announced by the Department of the 
Army. 

The six ports covered in the report are 
Providence, R.I., Fall River, Mass.; New 
London, New Haven, Bridgeport, and 
Stamford, Conn. 


The report was issued as No. 4 of the 
Port Series, prepared and published 
jointly by the Board of Engineers for 
Rivers and Harbors of the Army Corps 
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of Engineers and the Maritime Commis- 
sion. 

The publication includes chapters on 
port operation and administration, port 
facilities and services, port and terminal 
charges, volume and flow of commerce, 
and on the communication facilities such 
as steamship lines, railroads and air- 
lines. 

Copies of this report may be obtained 
for $2 each from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. 





Marine Group Reports Drop 


In Privately-Owned Fleet 


The privately owned United States 
flag merchant fleet decreased by 16 
vessels and more than 200,000 dead- 
weight tons in October, according to the 
American Merchant Marine Institute. 

The institute’s monthly report on the 
status of the American merchant marine 
showed the privately owned fleet com- 
posed of 763 dry cargo and combination 
vessels totaling 7,978,004 deadweight tons 
and 416 tankers of 6,749,366 deadweight 
tons. The 16-vessel decrease resulted 
from the transfer or sale of 15 vessels 
abroad and the loss of one dry cargo 
vessel due to a marine casualty. Cur- 
rently 27 privately owned vessels are time 
chartered to the Military Sea Transpor- 
tation Service with 6 of these scheduled 
for re-delivery, the report says. 

A total of 26 government-owned ves- 
sels were scheduled on November 1 to 
continue under bareboat charter, the 
same number as at the beginning of last 
month, it said, and that the number of 
vessels active under general agency 
agreement decreased from 22 to 21, all 
operating for Military Sea Transporta- 
tion Service account. 

On November 1, the institute said, the 
national defense reserve fleet, exclusive 
of tugs, concrete ships, lightships, etc., 
totaled 2,029 vessels and consisted of 28 
“over-age” vessels, 10 World War II- 
built tankers and 1,991 World War II- 
built dry cargo and combination vessels. 
The latter total did not include 17 vessels 
temporarily out of reserve undergoing 
repairs, it said. 





Ship Repair Contracts Awarded 


Awards of 44 contracts, totaling $878,- 
160, for “first and second phase” repair 
work on 28 ships of the national de- 
fense reserve fleet have been announced 
by Louis S. Rochschild, maritime ad- 
ministrator. 

The repair work is under the emer- 
gency ship repair program for which 
Congress authorized an appropriation 
of $12,000,000. 

The announcement said that the con- 
tracts did not include the “third phase 
and supplementary job orders” for work 
not originally contemplated but done 
as a result of damage discovered as work 
progressed. 

The contracts were spread among At- 
lantic coast, Pacific coast and Gulf 
coast shipyards. A total of 24 contracts 
was awarded Atlantic coast yards, for 
$485,431. The 14 contracts let to Pacific 
coast yards totaled $309,094, and six con- 
tracts obtained by Gulf coast yards 
amounted to $83,635. 














Pipeline Property Values 
Of Many Companies Fixed 


The Commission, division 2, in a num- 
ber of pipe line valuation proceedings 
in which no protests have been filed to 
previously announced tentative valua- 
tions, has determined final values for 
rate making purposes of property owned 
and used for common carrier purposes, 
as of December 31, 1952, as follows: 

Valuation No. 1286 (1952 Report), 
Utah Oil Refining Co., Pipe Line Depart- 
ment, $10,612,000; Valuation No. 1292 
(1952 Report), Ohio River Pipe Line Co., 
$31,500; Valuation No. 1287 (1952 Re- 
port), Globe Pipe Line Co., $161,600; 
Valuation No. 1298 (1952 Report), The 
Illinois Pipe Line Co. of Texas, $760,100. 

Valuation No. 1305 (1952 Report), 
Rocky Mountain Pipe Line Co., $4,251,- 
000; Valuation No. 1315 (1952 Report), 
Sun Pipe Line Co., $31,425,000; Valuation 
No. 1316 (1952 - Report), Continental 
Pipe Line Co., $16,980,000; Valuation No. 
1320 (1952 Report), Phillips Pipe Line 
Co., $67,580,000. 

Valuation No. 1324 (1952 Report), The 
Ohio Oil Co., Pipe Line Department, 
$53,050,000; Valuation No. 1328 (1952 
Report), Arkansas Pipeline Corporation, 
$2,455,000; Valuation No. 1351 (1952 Re- 
port), Sunray Pipe Line Co., $2,032,000; 
and Valuation No. 1355 (1952 Report), 
Wyco Pipe Line Co., $6,185,000. 

By a report and order in Valuation 
No. 1323 (1952 Report), Great Lakes 
Pipe Line Co., the Commission deter- 
mined the final value for rate-making 
purposes of the company’s property 
owned and used for common-carrier 
purposes as $94,457,000 as of December 
31, 1952. It said that no formal protest 
was filed, but that on investigation after 
representations by the carrier, the 
amount determined in the tentative re- 
port was decreased to $94,457,000 in the 
instant report. 

The Commission has issued notices in 
pipeline valuation proceedings in which 
no protests have been filed, announcing 
that valuations of property owned and 
used for common carrier purposes as of 
December 31, 1953, as determined in re- 
ports and orders previously issued, have 
been made final as follows: 

Valuation No. 1298 (1953 Report), The 
Illinois Pipe Line Co. of Texas, $780,900; 
Valuation No. 1301 (1953 Report), Bell 
General Pipe Line Co., $820,100; Valua- 
tion No. 1308, Bell-Western Corporation, 
$176,100; Valuation No. 1347, Portland 
Pipe Line Corporation, $16,763,800; and 
Valuation No. 1359, Triangle Pipeline Co., 
$7,965,000. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1286 
(1953 Report), Utah Oil Refining Co., 
Pipe Line Department, has determined 
that property owned and used for com- 
mon-carrier purposes by Utah Oil Re- 
fining Co., had a final value of $10,- 
491,100 as of December 31, 1953. The 
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order said that on or before December 13, 
interested parties might file with the 
Commission written protests against the 
findings in the report. It said that if 
no protest was filed and the proceeding 
was not reopened the report and valua- 
tion as found would be final. 


By a report and order in Valuation No. 
1360 (1952 Report), Pan-Am Southern 
Corporation, Pipeline Department, the 
Commission, division 2, has determined 
the final value, for rate-making pur- 
poses, of the common carrier property 
owned and operated by the company, as 
of December 31, 1952, to be $1,394,000. 
Protests to the report are due at the 
Commission in Washington, D.C., on or 
before December 15. The report was 
served on the U.S. Attorney General, the 
governors of Arkansas and Louisiana, on 
the public service commissions of those 
states, and on the company at New 
Orleans, La. 





lowa-Wisconsin Water Rights. 


With its report granting the operating 
rights sought in W-1074, Clyde Martin, 
Common Carrier Application, the Com- 
mission, division 4, attached a certificate 
and order, effective January 18, 1955, au- 
thorizing the applicant to operate by self- 
propelled vessels, in the season from May 
to September, both inclusive of each year, 
in the transportation of passengers on 
the Mississippi River, (1) from Prairie du 
Chien, Wis., to the mouth of the Wis- 
consin River, the Guttenberg Dam, Effigy 
Mounds, Dubuque, Marquette, McGregor, 
and Guttenberg, Ia., and the Lynxville 
Dam and La Crosse, Wis., and return, 
and (2) from Prairie du Chien to La 
Crosse and Dubuque. 

The Commission said that supporters 
of the application indicated that Prairie 
du Chien had been without water service 
similar to that proposed by applicant for 
many years, and expressed the opinion 
that such service was needed and would 
be used by the many visitors as well as 
numerous residents of the area. 


Rail Accident Report 


A broken rail, according to the Com- 
mission, was the cause of a Santa Fe 
Railway accident near Shattuck, Okla., 
on October 6. By report No. 3593, by 
Commissioner Clarke, the Commission 
said the derailment of a passenger train 
resulted in injury of 14 persons, 2 din- 
ing car employes, 3 employes not on 
duty, and 2 train-service employes. 


OOOO I 


See Late News, pages 15, 16 
and 18, for other I.C.C. action. 
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Jurisdiction Over Storage 
Charges in Strike Period 


Disclaimed by Commission 


The publication and filing with the 
Commission of a tariff containing 
storage charges by the New York 
Central Railroad for the use of its 
piers did not change that service into 
a common earrier transportation 
service and, therefore, did not bring 
it within the jurisdiction of the Com- 
mission, according to a ruling by 
division 2. 

That assertion was made in a report 
and order in No. 31240, Stein, Hall & Co., 
Inc., v. New York Central, embracing No. 
31371, Boston Wool Trade Association v. 
Same. 

The Commission found itself without 
jurisdiction to determine the justness 
and reasonableness of dock storage 
charges collected or purportedly due on 
imported shipments of tea, wool, and 
wool tops, detained on piers of the de- 
fendant at East Boston, Mass., from Oc- 
tober 26 to November 13, 1951, during 
and shortly after a longshoremen’s strike, 
and never accorded a rail haul. 

The Commission said that the com- 
plaint in No. 31371, alleged that the de- 
fendant should look to the steamship 
company, the United States Lines, and 
not the owners of the goods, for the col- 
lection of the dock storage charges on 
four shipments of wool and wool tops 
imported from Liverpool, England, which 
were detained on the defendant’s piers 
at East Boston in the period of the strike 
and shortly thereafter. 

The complainant in that proceeding 
asked the Commission to find that the 
receivers of the shipments were not re- 
sponsible for the conditions engendered 
by the strike, which purportedly made it 
impossible to take delivery of the ship- 
ments, and therefore were not liable for 
such charges. 


On petition of the Federal Maritime 
Board, the Commission permitted the 
board to intervene for the purpose of 
raising a jurisdictional question. 

None of the shipments moved over rail 
lines, the Commission said, adding that 
following the termination of the long- 
shoremen’s strike, they were reforwar«ed 
by motor carriers. 


On request of the complainants, ° 
Commission said, defendant voluntai | 
reduced the storage charges. The 
duced basis resulted in charges of $51! 
against Stein, Hall & Co., complain 
in the title proceeding, and of $1,56( 
against John G. Wright Co., $220 
against Kregliner, Inc., and $189 
against G. A. Meyer & Co., complaina 
in the embraced proceeding, it sa 
adding that only the first named co! ..- 
pany paid the charges. 


~neawoesa'< o 







~_~— oe en eet hed he 


Wow 


sion 
th the 
aining 
York 
of its 
e into 
tation 
bring 
Com- 
1g by 


report 


rithout 
istness 
torage 
lue on 
l, and 
le de- 
m Oc- 
Juring 
strike, 


com- 
le de- 
mship 
5, and 
e col- 
es on 
| tops 
which 
piers 
strike 


eding 
t the 
yt re- 
dered 
ade it 
ship- 
le for 


itime 
| the 
se of 


r rail 
that 
long- 
urced 


as 
M~neaoesea:tas 





November 13, 1954 


Shortly before and during the strike, 
1,069 tons of freight were discharged on 
one pier and 923 tons on another, the 
Commission said. Although complain- 
ants contended that it was impossible to 
move this freight until after the strike 
was settled on November 9, 1951, they did 
not deny that accrual of the assailed 
storages charges could have been avoided 
had the defendants been instructed to 
forward the shipments by rail, it said. 


It seemed plain that the defendant 
rendered only voluntary or commercial 
storage which was not incident to or in 
connection with any rail transportation 
of this property, the Commission said, 
adding that therefore it had no jurisdic- 
tion to determine the justness or rea- 
sonableness of the assailed charges. 





Use of Eden’s Expressway 
Granted 33 Motor Carriers 


The Commission, division 5, by a re- 
port and order in MC-489, Sub. 22, F. 
Landon Cartage Co., Extension—Eden’s 
Expressway, and embraced cases has 
adopted the findings of the examiner in 
the proceeding and permitted 33 motor 
carriers to use the Eden’s Expressway 
transversing a portion of Chicago, IIl., 
as an alternate route for U.S. High- 
way 41. 

Of 34 applications considered in the 
proceeding, MC-15214, Sub. 19, Mercury 
Motorways, Inc., Extension—Eden’s Ex- 
pressway, was the only one the Commis- 
sion denied. It said applicant had no au- 
thority to operate over U.S. Highway 
41 immediately north of Chicago. 

The embraced cases with the same ex- 
tension designation were as follows: 

MC-524, Sub. 3, Service Transport Co.; 
MC-906, Sub. 38, Consolidated Forward- 
ing Co., Inc.; MC-1187, Sub. 16, Cush- 
man Motor Delivery Co.; MC-2510, Sub. 
19, Ziffrin Truck Lines, Inc.; MC-3566, 
Sub. 28, Keeshin Motor Express Co., 
Inc.; MC-7807, Sub. 9, Albrent Freight 
and Storage Corporation; MC-16567, 
Sub. 5, J. L. Scheffler Forwarding, Inc.; 
MC-18121, Sub. 5, Advance Transpor- 
tation Co.; MC-20356, Sub. 6, Cherryland 
Transport, Inc.; MC-20672, Sub. 3, Web- 
ber Cartage Line, Inc.; MC-21571, Sub. 
18, Scherer Freight Lines,, Inc. 


MC-25567, Sub. 31, Hancock-Trucking, 
Inc.; MC-35628, Sub. 179, Interstate 
Motor Freight System; MC-46599, Sub. 
24, Heazler Cartage Co.; MC-52587, Sub. 
7, O. K. Motor Service, Inc.; MC-52673, 
Sub. 9, Fred Olson & Son Motor Service 
Co.; MC-53087, Sub. 15, Clipper Transit 
Cc 

MiC-55236, Sub. 25, Olson Transporta- 
ion Co.; MC-58954, Sub. 22, McNamara 
tor Express, Inc.; MC-60423, Sub. 2, 
mmercial Truckers; MC-67390, Sub. 

Michigan Tri-State Motor Express, 
.; MC-68980, Sub. 2, Checker Express 
; MC-69116, Sub. 17, Spector Motor 
‘vice, Inc.; MC-70203, Sub. 30, Inter- 
te Dispatch, Inc.; MC-71134, Sub. 10, 
yal Transit, Inc.; MC-76993, Sub. 16, 
press Freight Lines, Inc.; MC-79080, 
9. 3, J. A. Austgen and Elsie Austgen; 
>-79188, Sub. 5, Yule Truck Lines, Inc.; 
>-87303, Sub. 5, Ben-Lee Motor Service 
.; MC-108586, Sub. 29, Steffke Freight 
; MC-108859, Sub. 16, Clairmont 
ansfer Co.; and MC-109664, Sub. 1, 
est Shore Transport Co., Inc. 
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COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Mixed Commodities 


I. and S. No. 6210, Commodities—Los 
Angeles to Chicago. By division 2. 
Schedules proposing a reduced freight- 
forwarder rate of $3.60 a 100 pounds, 
minimum 20,000 pounds, from Los An- 
geles, Calif., to Chicago, Ill., on nu- 
merous commodities in mixed shipments, 
ordered canceled on finding the rate not 
shown just and reasonable and proceed- 
ing discontinued. The Commission said 
that the $3.60 rate was filed in schedules 
to become effective June 3, by Western 
Freight Association, but that on protest 
of tariff bureaus and other forwarders 
it was suspended to and including Janu- 
ary 2, 1955. It said that respondent’s 
present rates on the commodities for 
which the reduced rate was published 
ranged from $4.20 on power pumps, 
working heads, or power pump or work- 
ing-head parts, to $20.55 on table-tennis 
balls. The proposed rate would affect 
adversely the maintenance of competi- 
tive rail and motor carrier transporta- 
tion, and would not be in consonance 
with the national transportation policy, 
the Commission said. Nor was it shown, 
it added, that the rate would be reason- 
ably compensatory, especially to the un- 
derlying carrier. The rate was ordered 
canceled on or before December 6, on 
one day’s notice. 


Wool Cloth 


MC-C-1662, United States of America 
v. New York & New Brunswick Auto 
Express Co., Inc., et al. By division 3. 
Proceeding closed on finding rate of $1.28 
a 100 pounds on two truckload shipments 
of wool cloth, shipped from Guild, N.H., 
to Philadelphia, Pa., in June and July, 
1948, sought to be collected by defend- 
ants, unjust and reasonable to the extent 
it exceeded a commodity rate of $1.08. The 
Commission said that the $1.28 rate was 
based on the second class rating pro- 
vided in the National Motor Freight 
Classification. At the time these ship- 
ments moved, it said, defendants main- 
tained a joint commodity rate of $1.08, 
from Lebanon, N.J., to Philadelphia over 
a route passing through Guild. The 
maintenance by defendants of a rate 
from an intermediate point which was 
higher than that from a more distant 
point on the same route was prima facie 
unreasonable, the Commission said, add- 
ing that the record contained no evi- 
dence which rebutted this presumption. 
The Commission said that under cir- 
cumstances stated in the report, it would 
not prescribe a rate for the future. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


By an application in Finance No. 
18734, Mt. Vernon Railroad Co., asks au- 
thority to abandon a line of railroad from 
M.V. Junction, mile-post 64.04 extending 
in a westerly direction 3.25 miles, more 
or less, to the end of the track at mile- 
post 60.79, near Menard, all in Randolph 
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County, Ill., and the Missouri Pacific 
asks authority to abandon operations over 
the line. Applicants said that the line, 
except for certain industrial trackage 
at Chester, Ill., was, in effect, a duplicate 
facility because it paralleled the main 
line of the Missouri Pacific. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 


ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-93463, Sub. 2, Eugene Bly, dba 
Bly Moving & Storage, Woodside, N.J., 
Extension—Three Southern States. Cer- 
tificate denied. Household goods, be- 
tween New York, N.Y., and points in 
specified counties in New York, on the 
one hand, and, on the other, points in 
S.C., Ga., and Fla., over irregular routes. 

* MC-71478, Sub. 18, The Chief Freight 
Lines Co., Kansas City, Mo., Extension— 
Alternate Routes. Certificate granted. 
General commodities, with exceptions, 
from Atoka, Okla., to Vinita, Okla., over 
U.S. Highway 69, serving no intermedi- 
ate points, as an alternate route, in con- 
nection with regular-route operations. 

* MC-69492, Sub. 5, Henry Edwards, 
dba Henry Edwards Trucking Co., Clin- 
ton, Ky., Extension—Scrap Leather. Cer- 
tificate granted. Over irregular routes, 
scrap or junk leather, from the plant of 
the Brown Shoe Co., at Tom Stewart 
Airport, near Union City, Tenn., to 
Granite City, Ill. 

* MC-111196, Sub. 6, R. Kuntzman, Inc., 
Alliance, O., Extension—General Com- 
modities. Certificate denied. General 
commodities, with exceptions, between 
various points in Ohio. 

* MC-75527, Sub. 11, Milton L. Lahn 
(Cecil E. Lahn, Administratrix) , dba Lahn 
Transportation, Bridgeton, N.J., Exten- 
sion—Frozen Foods. Certificate denied. 
Frozen foods, from points in specified 
area in Pennsylvania to points in Atlan- 
ta, Camden, Cumberland, Gloucester, 
and Salem counties, N.J., with some ex- 
ceptions. 

* MC-68909, Sub. 43, Decatur Cartage 
Co., Chicago, Ill., Extension—Alternate 
Routes. Certificate granted. General 
commodities, with exceptions, between 
junction of Ohio highways 4 and 18 and 
Medina, O., over Ohio Highway 18, as an 
alternate route, no service at intermedi- 
ate points, service at junction of Ohio 
Highways 4 and 18 solely for joinder 
with present regular-route operations. 

* MC-59014, Sub. 12, Tallant Transfer 
Co., Hickory, N.C., Extension — Sugar. 
Certificate denied. (1) Plumbing fixtures, 
from Ellwood City, Pa., to points in Va., 
N.C., S.C., Tenn. Ala., Ga., and Fla.; (2) 
empty bottles, from Laurens, S.C., to 
North Wilkesboro, N.C.; (3) sugar, from 
Port Wentworth, Ga., to North Wilkes- 
boro, N.C.; (4) shingles, siding, and roof- 
ing, from Windgap Pa., to points in North 
Carolina on and west of U.S. highway 29, 
and (5) empty containers used to trans- 
port the aforementioned commodities 
from named destinations to origins. 

* MC-89782, Sub. 5, Arthur V. Stordahl, 
dba Stordahl Truck Lines, Thief River 
Falls, Minn., Common Carrier. Certificate 

denied. General commodities, with ex- 
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ceptions, over regular routes, between 
specified points in Minnesota. 

* MC-103993, Sub. 34, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Arkansas. Certificate granted. Over ir- 
regular routes, trailers designed to be 
drawn by passenger automobiles, initial 
movements, truckaway, from Newport, 
Ark., and points within 10 miles of New- 
port and from Jacksonville, Ark., to all 
points in the United States, except points 
in Arkansas, and Mt. Clemens, Detroit 
and Flint, Mich. 

* MC-114123, Sub. 2, Herman R. Ewell, 
East Earl, Pa., Common Carrier. Certifi- 
cate granted. Liquid sugar, in bulk, in 
tank vehicles, from Yonkers, N.Y., to 
Wheeling, W.Va., over irregular routes. 

* MC-114393, John Pervin, dba Grain 
Transit Co., Rochester, Minn., Contract 
Carrier. Permit granted. Over irregular 
routes (1) animal and poultry feed, in 
containers, from New Richmond, Wis., 
to points in Minn., and Ia., and (2) feed 
ingredients, in bulk, in reverse direction. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18633, Fort 
Dodge, Des Moines & Southern Railway Co. 
Securities, granting authority to issue (a) 
not exceeding $350,000, principal amount, of 
first-mortgage (electric facilities) 5 per cent 
bonds, due September 1, 1961, to be sold to 
the Metropolitan Life Insurance Co., at their 
principal amount and accrued interest, and 
(b) an unsecured promissory note in a 
principal amount not exceeding $15,000, to 
evidence a loan of like amount; the proceeds 
of the bonds and note to be used for reha- 
bilitation of applicant’s properties damaged 
or destroyed by flood. Approved. 


* * * 


report and supplemental 
order in F.D. No. 17602, Jefferson South- 
western Railroad Co., et al. Control, F.D. 
No. 17726, Jefferson Southwestern Railroad 
Co., Control, and F.D. No. 17727, Jefferson 
Southwestern Railroad Co., Control, ap- 
proved. By supplemental application in 
these proceedings, the Chicago & Eastern 
Illinois, the Illinois Central, and the Mis- 
souri Pacific railroads asked approval of 
their agreement providing for the use in 
common of the facilities of the Jefferson 
Southwestern in accordance with the re- 
port of the Commission in the proceedings 
dated May 12, 1954. 


* * + 


Report and certificate in Finance No. 18622, 
Claremont & Concord Railway Co., et al. 
Purchase, Etc., Finance No. 18623, Claremont 
& Concord Railway Co., Stock, and Finance 
No. 18624, Claremont & Concord Railway Co., 
Trackage Rights, approved. In Finance No. 
18622, Claremont & Concord asked authority 
to purchase certain properties of the Boston 
& Maine Railroad including a line extending 
63.5 miles from Concord, N.H., to Claremont, 
N.H., and a line from Contoocook, to Hen- 
niker, N.H., and Samuel M. Pinsly, Boston, 
Mass., asked authority to acquire control of 
the Claremont & Concord through purchase 
of 500 shares of common stock. In No. 
18623, Claremont & Concord asked authority 
to issue the stock. In No. 18624, Claremont 
& Concord asked authority to operate under 
trackage rights over the Claremont Rail- 
way Co., a private carrier, in Sullivan Coun- 
ty, N.H. a ae 


Report and order in F.D. No. 18694, New 
York, New Haven & Hartford Railroad Co. 
Bonds, granting authority (1) to pledge 
forthwith such principal amount of appli- 
cant’s first and refunding mortgage 4 per 
cent bonds, series A, due July 1, 2007, as shall 
have a market value of $1,000,000 at the time 
of the pledge, as collateral security for a 
short-term note dated September 30, 1954, in 
the principal amount of $2,500,000, issued 
to Manufacturers Trust Co., of New York 
City; and (2) to pledge and repledge from 
time to time to and including December 
31, 1956, not exceeding $14,000,000, principal 
amount, of applicant’s first and refunding 
mortgage 4 per cent bonds, series A. due 
July 1, 2007; and not exceeding $10,000,000, 





Supplemental 


principal amount, of its general-mortgage 
convertible income 442 per cent bonds, series 
A, due July 1, 2022, as collateral security 
for any note or notes which may be issued 
by applicant under the provisions of section 
20a(9) of the interstate commerce act, all 
of which bonds are now held in applicant’s 
treasury. Approved. 
* * a 

Report and order in F.D. No. 18649, Nash- 
ville, Chattanooga & St. Louis Railway 
Trackage Rights, approved. By its applica- 
tion, the N. C. & St. L. asked authority to 
acquire and exercise trackage rights for the 
movement of its freight trains over tracks 
of the Louisville & Nashville for entry to 
and exit from the jointly operated Radnor 
freight train yard at Nashville, Tenn. 


MOTOR FINANCE CASES 





MC-F-5744, B. F. Hawk, Sr.—Control; 
Central Motor Express, Inc .— Purchase — 
Chandler Freight Line, ™nc. Purchase by 
Central Motor Express, lii:., Chattanooga, 
Tenn., of the operating rigk.is and property 
of Chandler Freight Line, Inc., Birmingham, 
Ala., and acquisition by B. F. Hawk, Sr., of 
control of the operating rights and pronerty 
—— the purchase, approved and author- 
ized. 

- * * = 

MC-F-5419, C. A. MacFall, Jr.—Control; 
Lee Transportation Co.—Control—Loo-Mac 
Freight Lines, Inc. Acquisition by Lee 
Transportation Co., St. Louis, Mo., of control 
of Loo-Mac Freight Lines, Inc., Memphis, 
Tenn., through the purchase of capital stock, 
and by C. A. MacFall, Jr., through the ac- 
quisition of control of Lee Transportation 
Co., approved and. authorized. 

7 


MC-F-5273, Russell L. Von Der Ahe, et al. 
—Control; Von Der Ahe Van Lines, Inc.,— 
Purchase—Swormstedt Storage and Van Co., 
embracing MC-F-5280, Russell L. Von Der 
Ahe, et al.—Control; Von Der Ahe Van Lines, 
Inc.—Purchase—Hobart K. McDowell. Ap- 
plications of Von Der Ahe Van Lines, Inc., 
St. Louis, Mo., for authority to purchase the 
operating rights (1) of Swormstedt Storage 
and Van Co., Columopus, O., and (2) of 
Hobart K. McDowell, doing business as City 
Transfer and Storage, San Angelo, Tex., and 
of Russell L. and Maybelle E. Yon Der Ahe, 
and Clarence Wright tor authority to acquire 
control of the operating rights through the 
purchases, denied. . 

7 

MO - F - 5515, Rufus H. Olivier — Purchase 
(Portion)—Folse Drayage Co., Inc. Applica- 
tion of Rutus H. Olivier, doing business as 
O. & E. Trucking Co., Laurel, Miss., for 
authority to purchase certain operating 
rights of Folse Drayage Co., Inc., New Or- 
leans, La., denied. 

a 7 . 

MC-F-5738, The Greyhound Corporation— 
Control — Capitol Greyhound Lines. Ac- 
quisition by the Greyhound Corporation, 
Chicago, Ill., of control of Capitol Grey- 
hound Lines, Cincinnati, O., through pur- 
chase of capital stock, approved and author- 
ized. t . x 

MC-F-5727, Thoburn S. Haworth, et al.— 
Purchase (Portion)—Pacific Greyhound 
Lines, embracing MC-98713, Sub. 1, Orange 
Belt Stages. Purchase by Thoburn S. Ha- 
worth, Bryan W. Haworth, Ruth H. Ha- 
worth, and Margaret Haworth, partners, do- 
ing business as Orange Belt Stages, Visalia, 
Calif., of certain operating rights of Pacific 
Greyhound Lines, San Francisco, Calif., ap- 
proved and authorized. Certificate denied in 
the embraced proceeding. Passengers and 
their baggage, express, Over a regular route 
between Bakersfield, and Famoso, Calif. 

* ~ * 


MC-F-5811, Mrs. Ralph England—Control; 
England Bros. Truck Lines, Inc.—Purchase 
(Portion)—North East Texas Motor Lines, 
Inc. (Wm. J. Rochelle, Jr., Trustee). Ap- 
plication for authority under section 210a(b) 
of England Bros. Truck Lines, Inc., of Fort 
Smith, Ark., for temporary operation of a 
portion of the motor-carrier rights of North 
East Texas Motor Lines, Inc. (Wm. J. Ro- 
chelle, Jr., Trustee), of Paris, Tex., granted, 


with conditions. 
* = « 


MC-F-5813, H. E. and O. B. English—Con- 
trol; Red Ball Motor Freight, Inc.—Purchase 
(Porton)—North East Texas Motor Lines, 
Inc. (Wm. J. Rochelle, Jr., Trustee). Ap- 
plication for authority under section 210a(b) 
of Red Ball Motor Freight, Inc., of Dallas, 
Tex., for temporary operation of a portion 
of the motor-carrier rights of North East 
Texas Motor Lines, Inc. (Wm. J. Rochelle, 
Jr., Trustee), of Paris, Tex., granted with 
conditions. 
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MC-F-5814, George E. Powell — Cont]; 
Yellow Transit Freight Lines, Inc. — Pur. 
chase (Portion)—Inland Motor Freight Li: es, 
Inc. (Frank Brackney, Receiver). Applica- 
tion for authority under section 210a(b) of 
Yellow Transit Freight Lines, Inc., of Kansas 
City, Mo., for temporary operation of a 
portion of the motor-carrier properties of 
Inland Motor Freight Lines, Inc. (Prank 
Brackney, Receiver), of Corpus Christi, Tex,, 
denied. . ‘ 


MC-F-5687, J. E. Fogarty—Control; Fogarty 
Bros. Transfer, Inc.—Purchase (Portion)— 
Ralph DeCosta Shaw. Application of Fo- 
garty Bros. Transfer, Inc., Tampa, Fla., for 
authority to purchase certain operating 
rights of Ralph DeCosta Shaw, dba Sea- 
board Van Line, Washington, D.C., and of 
= ew to acquire control of the rights, 
enied. 





Orders 





Five Western Grain Rate 
Cases Reopened, Set for 
Hearing After Court Order 


The Commission, by orders in five 
related cases involving a revision of 
grain rates from a Kansas-Okla- 
homa-Texas producing area to the 
southeast, has reopened the proceed- 
ings for further hearing following a 
court decision adverse to the Com- 
mission, and has assigned the hear- 
ing for December 14, in New Orleans, 
La., at the Jung hotel, before Exam- 
iners George J. Hall and Edward L. 
Boisseree (T.W., Aug. 28, pp. 29 and 
54, and June 27, 1953, p. 18). 


The orders were issued in No. 29777, 
State Corporation Commission of Kansas 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al.; No. 29777, Sub. 1, Indianapolis 
Board of Trade, Inc., et al. v. Same; No. 
30618, Colorado Milling & Elevator Co. 
v. Alabama Central Railroad Co., et al.; 
No. 30618, Sub. 1, Nebraska State Rail- 
way Commission et al. v. Same, and No. 
30548, New Orleans Traffic & Transporta- 
tion Bureau v. Aberdeen & Rockfish 
Railroad Co., et al. 


The United States district court for 
the district of Kansas, by a decision in 
Civil No. T-854, State Corporation Com- 
mission of Kansas v. United States of 
America, earlier had set aside a Com- 
mission ruling insofar as it prescribed 
rates on grain from Kansas and Okla- 
homa into Southern Territory via the 
Memphis, Tenn., gateway. 


The court remanded to the Commis- 
sion for further proceedings the latter's 
proceeding in No. 29777, the court having 
held that a rate of 3.5 cents higher from 
the Wichita, Kan., group, than from the 
Enid, Okla., group, to the south via Mem- 
phis, “cannot stand.” 


The Commission was upheld, howev-r, 
by another court in a proceeding invo v- 
ing the I.C.C.’s decision in No. 297-7. 
The federal district court, Georgia nor? 'i- 
ern district, Atlanta division, sustain d 
the Commission’s order and findings, \y 
a decision in Civil Action No. 48 3, 
Southern Bakers Association, Inc., °t 
al. v. United States of America et al. 


The Commission issued a notice in t ¢ 
five reopened proceedings. It said th t 
the five cases, except Nos. 30618 ad 
Same, Sub. 1, were separately heard ai 1 
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all of the proceedings were disposed of 
in one report, 289 I.C.C. 553. 

“The separate records, to the extent 
followed in the prior hearings, will be 
observed in the further hearings,” said 
the notice. “In their further presenta- 
tions, the parties will be expected to 
avoid repetitious and irrelevant testi- 
mony, Observing to the fullest possible 
extent the presentations and evidence 
submitted by them in the present rec- 
ords.” 

The notice stated that in the further 
hearings No. 30548, the New Orleans 
case, would be heard first, to be followed 
successively by hearings in No, 29777; No. 
29777, Sub. 1, and Nos. 30618 and 30618, 
Sub. 1. 

“It is expected,” continued the notice, 
“that the hearing in each case will be 
completed before proceeding with the 
hearing in the case listed next in the 
above order of procedure. Parties inter- 
ested in a particular case should contact 
the examiners as to the approximate 
time the hearing therein may be reached 
in the schedule.” 


New Orleans Plea Denied 


By the same order in No. 30548, the 
New Orleans case, in which the Com- 
mission reopened the proceeding for 
further hearing, the I.C.C. also denied a 
petition of the complainant, New Or- 
leans Traffic and Transportation Bureau, 
for an order permitting finding No. 6 
of the report of the Commisssion dated 
June 5, 1953, 289 I.C.C. 553, to become 
effective. It said the petitioner had not 
shown substantial and material reasons 
to warrant granting the request. 

The New Orleans bureau, in its peti- 
tion, said the southern respondents had 
not complied with the Commission’s de- 
cision in No. 30548, particularly that por- 
tion of finding 6, reading as follows: 

“* * * We further find that the rates 
on grain and grain products from Kan- 
sas, Colorado, and other states from 
which the rates break on Kansas City, 
to the same destinations, are unreason- 
able and unduly prejudicial to the ex- 
tent that the components east of New 
Orleans are higher, relative distances 
considered, than those maintained for 
— east of Memphis, on like 
traffic.” 





Seatrain Reconsideration 


Limited to Savannah Case 


With the permission of the United 
States district court for the district of 
Delaware, the Commission, has amended 
its order reopening for reconsideration 
the proceeding in W-543, Sub. 3, Seatrain 
nes, Inc., Extension—Savannah, em- 
racing W-543, Seatrain Lines, Inc., Com- 
nn Carrier, so as to limit such recon- 
ideration to the matters presented in the 
tension proceeding only. 

The Commission said that its order 

July 30 reopening the proceedings, 
Ss intended to reopen only the exten- 
in proceeding. It said further that the 
eopened case was limited to the con- 
‘eration of the matter of amending the 
neral commodity authority granted 
atrain to the transportation of freight 

loaded freight cars, empty freight 
rs, and liquid cargoes in vessel tanks, 
had been requested by Atlantic Coast 
ne Railroad and Seaboard Air Line 
iilroad. 


Seatrain was granted general com- 
odity authority between Edgewater, 


eanor 


so 


HHO Or mm nt nD 





N.J., and Savannah, Ga., by the Com- 
mission. The instant order further modi- 
fied the amended certificate and order 
granting such authority so as to post- 
pone the effective date until further 
order of the Commission. 

At the Commission, it was said that 
the Delaware district court had granted 
a request of Seatrain that the Commis- 
sion’s order of July 30 be restrained tem- 
porarily. It was said that the Commis- 
sion sought from the court, and was 
granted, leave to amend the order so as 
to eliminate reconsideration of the com- 
mon carrier proceeding, W-543. 

It was stated further that the court 
would dismiss the restraining order on 
receipt of the Commission’s instant 
amended order. 





Further Hearing Directed 
In Consolidated Rendering 


‘Interim’ Increase Cases 


The so-called Consolidated Ren- 
dering cases, in which the Com- 
mission denied complainants repa- 
ration where charges were higher 
under “interim” increases in Ex 
Parte No. 166 than under “hold- 
downs” imposed in the final deci- 
sion in the ex parte proceedings, 
have been reopened for further hear- 
ing by the Commission. 

By an order in No. 30578, Consolidated 
Rendering Co. et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., the Com- 
mission said that the further hearing 
would be held at a time and place here- 
after to be designated. 


It said that it had considered the rec- 
ord in the proceedings, petitions of com- 
plaints for rehearing and further hear- 
ing, and the reply of defendants to those 
petitions (T.W., March 20, p. 48, and 
April 3, p. 48). 

In their petitions, complainants 
charged the Commission surprised them 
by reversing its decision in the earlier 
“Tennessee Chemicals” cases, Tennessee 
Products & Chemical Corporation v. 
A.G.S. R. Co., 283 I.C.C. 377 (November 
5, 1951), in which they said the Com- 
mission “in effect granted relief in all 
situations there before it where the basic 
rates were subject to maximum rate 
orders and the rates charged exceeded 
those maximum rates plus the increases 
finally authorized in Ex Parte 166”. 


Embraced proceedings are: No. 30579, 
International Minerals & Chemical Cor- 
poration v. Atlantic Coast Line Railroad 
Co. et al.: No, 30579, Sub. 1, Frederick 
Mehring Fertilizer Works, Inc., et al. v. 
Santa Fe et al.; No. 30579, Sub. 2, Baugh 
& Sons Co. v. Santa Fe et al.; No. 30579, 
Sub. 3, Davidson Chemical Corporation v. 
Pennsylvania Railroad Co. et al.; No. 
30579, Sub. 4, American Agricultural 
Chemical Co. v. Pennsylvania et al.; and 
No. 30465, Sub. 3, Blockson Chemical Co. 
v. Atlantic Coast Line et al. 





Seatrain Routing Probe Dropped 


The Commission, by an order in No. 
30954, Routing Via Seatrain Lines, Inc., 
Through Edgewater, N.J., has granted 
a petition of the Pennsylvania Rail- 
road Co., to discontinue the proceeding. 
The Commission said that it appeared 
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that certain matters which constituted 
the bases of for the investigation had 
been aajusted by changes in the tariffs 
and in the codes of car service and 
per diem rules, and that there appeared 
to be no reason at this time for con- 
tinuing the investigation. 





Carrier Status of Rails in 
Transporting Circuses to 
Be Investigated by I.C.C. 


An investigation to determine 
whether railroads of the United 
States are acting as common or 
private carriers in the transporta- 
tion of circuses and show outfits is 
“deemed advisable,” says the Com- 
mission, division 2, in a “notice of 
proposed adjudication and rule mak- 
ing” issued in No. 31656, Transpor- 
tation of Circuses and Show Outfits. 


The Commission said a question as to 
the status of common carriers by rail- 
road in the United States, when trans- 
porting circuses and show outfits, had 
arisen as a consequence of a decision 
of the United States Court of Appeals 
for the Fifth Circuit, in Chicago and 
North Western Ry. Co. v. Davenport, 
205 Fed. (2d) 589, holding that the rail- 
road in that instance was operating as a 
common carrier of circus property. 

It said that on account of this decision, 
“it is deemed advisable to conduct an 
investigation pursuant to sections 4(a) 
and 5(a) of the administrative pro- 
cedure act, and sections 6 and 17 and 
other pertinent provisions, of the inter- 
state commerce act.” 


The investigation, the Commission 
said, would be for the following pur- 
poses: 

“1. To determine whether railroads of 
the United States are acting as common 
or private carriers in the transportation 
of circuses and show outfits. 

“2. Whether rule 63 of the Commis- 
sion’s tariff circulars Nos. 18-A (49 CFR 
145.63) and 20 (49 CFR 141.63), which 
permits carriers subject thereto to file 
copies of their contracts covering the 
transportation of circuses and show out- 
fits, should be rescinded, changed or 
amended in any respect.” 


The Commission said all common car- 
riers by railroad were made respondents 
to the proceeding. It said the proceed- 
ing would be assigned for hearing at 
such times and places and in accordance 
with such procedures as the Commission 
might later direct. 





Frisco Record Forms 


The Commission has approved a meth- 
od and form of records desired to be kept 
by the St. Louis-San Francisco Railway 
Co., embodying information additional 
to that prescribed by the Commission. 
The action was by a Commission order 
by Commissioner Clarke in “Method and 
Form of Records To Be Kept by Car- 
riers Relating to the Time on Duty of 
Employes and the Movement of Trains.” 
It said the Frisco form in question was 
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titled “Dispatchers’ Record of Movement 
of Trains,” for River Division—Forms 659 
Local and 659 A Local. 





Two States Intervene in 
Ohio Case Against Riss 


While granting a petition of the states 
of Pennsylvania and New Jersey to in- 
tervene in MC-C-1413, The Public Utili- 
ties Commission of Ohio v. Riss and Co., 
Inc., the Commission, division 5, by an or- 
der in that proceeding, has denied that 
part of the joint petition seeking recon- 
sideration of the Commission’s order 
striking certain allegations of the amend- 
ed complaint. 

The Ohio Commission alleged that Riss 
by reason of alleged violations of the in- 
terstate commerce act, and the rules and 
regulations of the I.C.C., had demon- 
strated that it was not a fit and proper 
party to hold a certificate from the I.C.C., 
and has asked that defendant’s certificate 
insofar as it authorized operation in Ohio 
be revoked. 

The Commission said that it had or- 
dered stricken from the amended com- 
plaint allegations of violations of state 
laws or state regulations because they 
were not alleged at the time of commis- 
sion or omission to have been violations 


also of the act or of the regulations of the 
Commission. 





1.C.C. Restates Assignment 
Of Work to Employe Boards 


The Commission has amended the 
section of its organization minutes which 
assigns certain duties to the fourth sec- 
tion board, the suspension board, and 
the motor carricr board. 

The action was by an order entitled 
“Organization of Divisions and Boards 
and Assignment of Work, Business and 
Functions Under the Reorganization 
Effective July 1, 1942, As amended (19 
F.R. 1197).” 

The order said section 7.1 of the or- 
ganization minutes, under the heading, 
“Assignments to Boards,” now read as 
follows: 

“7.1. The following portions of the work, 
business, and functions of the Commis- 
sion are assigned and referred to boards 
of employes as herein designated:” 

That section, it said, had been amended 
to read as follows: 


“7.1. The following portions of the 
work, business, and functions of the 
Commission are assigned to boards of 
employes. Such portions relate to pro- 
ceedings or classes of proceedings that 
do not involve issues of general trans- 
portation importance. The right to apply 
to the Commission for rehearing, re- 
argument or reconsideration of a deci- 
sion, order or requirement of an appel- 
late division upon a petition filed by a 
party to the original order, action or 
requirement of any such board is re- 
stricted, under the authority granted by 
section 17(6) of the interstate commerce 
act as herein provided.” 

Following the section 7.1 in the assign- 
ment rules are the numbered sections, 
7.2, 7.3 and 7.4, which describe the make- 
up of the Suspension Board, the Fourth 


Section Board, and the Motor Carrier 
Board. 

The amendment consists of a reword- 
ing of what was the only sentence of 7.1 
in the assignment regulations, as the 
first sentence of the amended part 7.1. 

The material following that first 
sentence, it was said at the Commission, 
was to “spell out” the types of proceed- 
ings which would not be referred to 
those boards. The final sentence of the 
amended part 7.1, it was explained, was 
to underline the restrictions contained 
in section 17(6) of the act, to d‘scourage 
the filing of repetitive petitions for 
further consideration of Commission 
decisions. 





‘Spokane Gateway’Amended 
Complaint Allowed to Stand 


The Commission, by an order in No. 
31466, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. v. Spokane, Port- 
land & Seattle Railway Co. et al., has 
denied a petition containing motions of 
certain of the defendants pertaining to 
the Commission’s order permitting the 
Milwaukee Road to amend its com- 
plaint. 

The Milwaukee, in its complaint, as 
amended, alleged among other things, 
that the defendant railroad’s failure and 
refusal to establish in connection with 
the Milwaukee through routes and joint 
rates via Spokane, Wash., contravened 
provisions of the interstate commerce act. 

The Commission said that defendants’ 
petition contained motions, (1) for re- 
consideration of the order permitting 
complainant to file the amended com- 
plaint, to vacate such order and for oral 
argument, (2) to strike from the com- 
plaint the portion reading “section 
3(1),” on the ground that the complain- 
ing railroad could not raise in its own 
behalf an issue under that subsection 
of section 3 against other railroads, 
and (3) for an order requiring com- 
plainant to make its complaint more 
definite and certain. 

Upon consideration of the record, the 
petition, motions and replies thereto, 
it appears that no substantial reasons 
have been advanced to warrant recon- 
sideration of the order granting com- 
plainant leave to file the amended com- 
plaint,” said the Commission. 

“Leave to intervene has been granted 
to associations of livestock shippers, the 
Secretary of the United States Depart- 
ment of Agriculture, and others. These 
interveners have an interest in the com- 
plaint with respect to the establishment 
of through routes and joint rates via 
Spokane and the alleged violations of 
section 3(1). Such interventions have 
not unduly broadened the issues raised 
by the complaint. 


“Under the specific provisions of sec- 
tion 13(1) of the interstate commerce 
act, the complainant, a common carrier 
by railroad, may file a complaint com- 
plaining of anything done or omitted 
to be done by any common carrier sub- 
ject to the provisions of this part (Part 
1), in contravention of the provisions 
thereof. Subsection 2 of the same section 
13 provides that no complaint shall at 
any time be dismissed because of the 
absence of direct damage to the com- 
plainant. 


“Upon consideration of the record, 
petition, motions and replies thereto, 
it appears that the portion of the 
amended complaint which charged that 
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the matters and things complained of 
were, and are, in contravention of tae 
provisions of section 3(1), brought tn 
issue the question of the lawfulness of 
the actions of the defendants, as ce- 
scribed in the complaint, as they affect 
or may affect any particular person, 
association, locality, gateway, transit 
point, region, district, territory or par- 
ticular description of traffic within the 
meaning of section 3(1), and that such 
matters are properly in issue; and that 
no good reason has been shown to 
warrant the issuance of an order requir- 
ing the complainant to make the com- 
plaint more definite and certain.” 





Salt Rate Inquiry Denied 


Asserting that the petitioning south- 
western railroads had failed to relate 
circumstances which would warrant the 
institution of an investigation, the Com- 
mission by an order, has denied a pe- 
tition of those roads for inquiry into the 
minimum rates maintained by Jesse 
Kirk, Jr., a motor contract carrier, on 
salt and salt products, from Jefferson 
Island, La., and points within 10 miles 
thereof, to points in Texas. 





New I.C.C. Practitioners 


Among those admitted to practice be- 
fore the Commission on November 5 was 
John S. Battle, of Charlottesville, Va., 
former governor of Virginia. 


Other names on the list of those ad- 
mitted to practice, issued by the Com- 
mission, were: 


Edward W. Banigan, Pawtucket, R.L.; 
A. T. Biggers, Ponca City, Okla.; Brantley 
Blue, Kingsport, Tenn.; Arvin Harring- 
ton Brown, Jr., Los Angeles, Calif.; Wil- 
liam Hooper Collier, Jr., Birmingham, 
Ala.; William Booth Dickenson, Jr., 
Tampa, Fla.; William C. Dowdy, Jr., 
Dallas, Tex.; George Calvin Dreos, Wash- 
ington, D.C. 

Nell Rhodes Fisher, Oklahoma City, 
Okla.; Michael Gesas, Chicago, Ill.; Wil- 
liam R. Glendon, Washington, D.C.; 
Hobart Roosevelt House, Washington, 
D.C.; A. Richard Kenyon, Gainesville, 
Ga.; Robert D. Larsen, Washington, D.C.; 
Alvin J. Meiklejohn, Jr., Denver, Colo.; 
Lawrence C. Merthan, St. Paul, Minn.; 
Sidney Adrian Moss, Los Angeles, Calif.; 
John A. Mundell, Jr., Detroit, Mich.; 
Simon Fillmore Peavey, New York, N.Y.; 
Garald K. Richardson, Boston, Mass.; 
Robert E. Shelton, Oklahoma City, Okla.; 
Andrew P. Stephans, Houston, Tex.; 
William B. Waldo, Billings, Mont.; R. O. 
Wilson, Ponca City, Okla., and Donald 
W. Zimmerman, New Philadelphia, O. 


SUSPENDED TARIFFS 


Designation of a tariff below does no 
mean that all schedules in it have bee? 


suspended by the Commission. Suspen 
sion orders contain many schedules no 
reproduced here. Details of such order 
are published in The Traffic Bulletin. 





I. and S. No. 6280, Drugs or Medicines 
—Greensboro to Kansas City, Mo., ‘he 
Commission, Board of Suspension, s1's- 


. pended from November 6, to and 1- 


cluding June 5, 1955, schedules as pi d- 
lished in supplements Nos. 93, 94 and 99 
to I.C.C. 1351 of C. A. Spaninger, age t. 
The suspended schedules propose to <s- 
tablish reduced all-rail commodity ra ¢s 
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on drugs, medicines, toilet preparations 
and other articles. 

i. and S. No. 6282, Petroleum and Pe- 
troleum Products—Nebraska, the Com- 
mission, Board of Suspension, suspended 
from November 5 to and including June 
4, 1955, schedules published in supple- 
ments 9 and 10 to tariff I.C.C. No. A-3985 
of Agent W. J. Prueter, Chicago, Il. 
The suspended schedules propose to es- 
tablish new rail commodity rates on cer- 
tain petroleum products, in tank cars, 
from Doniphan, Neb., to numerous points 
in Nebraska. 

I. and S. No. 6283, Aluminum—From 
Louisville, Ky., to Cincinnati, the Com- 
mission, Board of Suspension, suspended 
from November 8 to and including June 
7, 1955, schedules as published in sup- 
plements Nos. 54 and 55 to I.C.C. No. 19 
of Commercial Barge Lines, Inc. The 
suspended schedules propose to establish 
a new all-barge commodity rate on 
aluminum: billets, blooms, ingots, pigs, 
slabs, from Louisville, Ky., to Cincin- 
nati, O., in lieu of a higher class rate. 


I. and S. No. 6284, Rutile Ore—Gulf & 
S. Atl. Ports to Tenn.—Import, the Com- 
mission, Board of Suspension, suspended 
from November 9 to and including June 
8, 1955. schedules published in supple- 
ments Nos. 63 and 64 to tariff LC.C. 1369 
of Agent C. A. Spaninger, Atlanta, Ga. 
The suspended schedules propose to es- 
tablish new import rail commodity rates 
on rutile ore, minimum weight 380,000 
pounds, from Gulf and south Atlantic 
ports to Boyce and Chattanooga, Tenn., 
and Chickamauga, Ga. 


I. and S. No. 6285, Phosphate Rock— 
Florida to Ark., Ill. & the South, the 
Commission, Board of Suspension, sus- 
pended from November 10 to and includ- 
ing June .9, 1955, schedules published in 
supplement 109 to tariff I.C.C. B-3232 
of the Atlantic Coast Line Railroad Co., 
and supplements 98 and 99 to tariff I.C.C. 
No. A-8153 of Seaboard Air Line Railroad 
Co. The suspended schedules propose to 
establish reduced rail rates on phos- 
phate rock, in carloads, from producing 
points in Florida to various points in 
Arkansas, Illinois, and the south. 


I. and S. M-6583, Syrups and Fruit 
Juices—L. I. City, N.Y., to South, the 
Commission, Board of Suspension, sus- 
pended from November 5 to and includ- 
ing June 4, 1955, schedules as published 
in supplement No. 30 to joint tariff MF- 
I.C.C. No. 705, issued by Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and in supplement No. 22, to tariff 
MF-I.C.C. No. 406 of R. S. Cooper, agent, 
Greensboro, N.C. The suspended sched- 
ules propose new commodity rates, in 
lieu of class rates, on flavoring syrups, 
fruit juices, grape juice, etc., L.T.L., and 
minimum 15,000 pounds, from Long Is- 
land City, N.Y., to New Bern, N.C. 


I. and S. M-6585, Candy, Etc.—New 
York Points to Cincinnati, O., the Com- 
mission, Board of Suspension, suspended 
from November 6 to and including June 
5, 1955, schedules published in item 355 
t. MF-I.C.C. No. 37 of Lee Brothers, 
Ihic., Chicago, Ill. The suspended sched- 
ues proposed to reduce the present 
motor common carrier commodity rate 
on candy and confectionery, N.O.I.B.N., 
fom Fulton, Oswego and Syracuse, N.Y., 
t. Cincinnati, O. 


I. and S. M-6589, Merchandise—Iowa 
t. Chicago, the Commission, Board of 
£uspension, suspended from November 6 
to and including June 5, 1955, schedules 
Tublished in Middlewest Motor Freight 
Lureau, agent, MF-I.C.C. No. 251. The 





suspended schedules propose new and 
reduced motor common carrier any- 
quantity commodity rates on freight, all 
kinds, from points in Iowa to Chicago, Ill. 

I. and S. M-6590, Frozen Grape Juice 
—Dunkirk, N.Y. to Chicago, Ill, the 
Commission, Board of Suspension, sus- 
pended from November 6 to and includ- 
ing June 5, 1955, schedules published in 
Lee Brothers, Inc., tariff MF-I.C.C. No. 
37. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on frozen grape juice, 
minima 20,000 and 30,000 pounds, from 
Dunkirk, N.Y., to Chicago, Il., in lieu of 
a higher class rate. 

I. and S. M-6591, Iron & Steel—Be- 
tween Central, Trunk Line, New Eng- 
land, the Commission, Board of Suspen- 
sion, suspended from November 8, to and 
including June 7, 1955, schedules as pub- 
lished in supplement No. 144 to tariff 
MF-I.C.C. No. 50 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland O. 
The suspended schedules propose new 
increased and reduced motor common 
carrier commodity rates on iron and 
steel articles, minimum 20,000 and 32,000 
pounds, from and to, or between points 
in Central, Trunk Line and New England 
territories. 


I. and S. M-6592, Alloys, Cards, Books— 
Ill., & Wis. to Ohio & Pa., the Commis- 
sion, Board of Suspension, suspended 
from November 7 to and including June 
6, 1955, schedules published in supple- 
ments Nos. 59, 61 and 62 to tariff MF- 
I.C.C. No. 68 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on alloys from Chicago to Pennsyl- 
vania points, minimum 32,000 pounds 
and for minima of 20,000 and 25,000 
pounds on cards, N.O.I., embossed, en- 
graved, lithographed or printed and on 
juvenile books wtih paper, pulpboard or 
fibreboard, covers, from Racine, Wisc., 
to Cleveland, O. 


I. and S. M-6593, Aluminum Foil— 
Richmond, Va. to Illinois, the Commis- 
sion, Board of Suspension, suspended 
from November 8 to and including June 
7, 1955, schedules published in ninth re- 
vised Page No. 277-B to tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, Inc., Akron, O. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate of 118 cents a 100 pounds, 
minimum 27,000 pounds, on aluminum 
foil or wrappers from Richmond, Va., to 
Chicago and McCook, Ill. 

I. and S. M-6594, Eliminate New York 
Surcharge on Iron & Steel, the Commis- 
sion, Board of Suspension, suspended 
from November 8 to and including June 
7, 1955, schedules as published on sixth 
and seventh revised pages Nos. 40-A and 
fifth and sixth revised pages Nos. 40-B to 
tariff MF-I.C.C. No. A-125 of Trans- 
american Freight Lines, Inc., Detroit, 
Mich. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on iron and steel articles, 
minima 20,000 and 32,000 pounds, be- 
tween points in Central, Southern, 
Middlewest and Trunk Line territories. 

I. and S. M-6595, Roofing—Albuquer- 
que, N.M. to Phoenix, Ariz., the Commis- 
sion, Board of Suspension, suspended 
from November 8 to and including June 
7, 1955, schedules published in ninth re- 
vised page No. 172 to tariff MF-I.C.C. No. 
75 of H. E. Ringle, agent, Phoenix, Ariz. 
The suspended schedules propose to re- 
duce the motor common carrier rate on 
asphalt roofing, in truckloads, from Albu- 
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querque, N.M., to Phoenix, Ariz., over the 
single line routes of the Albuquerque 
Phoenix Express. 


I. and S. M-6596, Printed Matter— 
Chicago, Ill., to Kansas City, Mo., the 
Commission, Board of Suspension, sus- 
pended from November 8 to and including 
June 7, 1955, schedules published in 
tariff MF-I.C.C. No. 7 of Wagner Freight 
Lines, Inc., St. Joseph, Mo. The sus- 
pended schedule proposes a reduced mo- 
tor common carrier commodity rate on 
telephone directories and parts thereof, 
minimum 30,000 pounds, and a new 
commodity rate on advertising and print- 
ed matter, for same minimum, to alter- 
nate with higher rates for lower mini- 
mums, from Chicago, Ill. to Kansas 
City, Mo. 

I. and S. M-6597, Paperboard, Etc.— 
Bucksport, Maine to Massachusetts, the 
Commission, Board of Suspension, sus- 
pended from November 8 to and includ- 
ing June 7, 1955, schedules published in 
tariff MF-I.C.C. No. 5 of Mulcahy’s Ex- 
press, Malden, Mass. The suspended 
schedule proposed to establish new motor 
common Carrier rates on paperboard and 
fibreboard in quantities of 30,000 pounds 
or over from Bucksport, Me., to Boston 
and Worcester, Mass. 


I. and S. M-6598, Minimum Weight on 
Plumbers’ Goods in the East, the Com- 
mission, Board of Suspension, suspended 
from November 8, to and including June 
7, 1955, schedules as published in sup- 
plement No. 24 to ‘tariff MF-I.C.C. No. 
71 of Motor Carriers Tariff Bureau, 
agent, Cleveland, O. The suspended 
schedules propose to reduce the truck- 
load or volume minimum weight on cer- 
tain descriptions of plumbers goods, now 
20,000 pounds, to 18,000 pounds, when 
moving at class rates between points in 
Middle Atlantic and New England states. 


I. and S. M-6599, Iron and Steel Cast- 
ings—Lynchburg, Va., to Dayton, O., the 
,Commission, Board of Suspension, sus- 
pended from November 8, to and includ- 
ing June 7, 1955, schedules as published 
on eighth and ninth revised pages Nos. 
93 to tariff MF-I.C.C. No. A-94 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on iron and 
steel castings, N.O.I., minimum 30,000 
pounds, for application only over the 
lines of Bell Lines, Inc., from Lynch- 
burg, Va., to Dayton, O. 


I. and S. M-6600, Plastics—Within, 
From and To Central Territory, the Com- 
mission, Board of Suspension, suspended 
from November 8 to and including June 
7, 1955, schedules as pubiished in sup- 
plement No. 24 to tariff MF-I.C.C. No. 
71 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The suspended 
schedules propose to publish new classi- 
fication exception ratings resulting in 
reduced rates, on various descriptions of 
plastic materials and products, for ap- 
plication within Central States Terri- 
tory and between that territory and Mid- 
dle Atlantic Territory. 


I. and S. M-6601, Alumina Sulphate— 
To Fort Edward, N.Y., the Commission, 
Board of Suspension, suspended from 
November 10 to and including June 9, 
1955, schedules published in tariff MF- 
IC.C. No. 32 of Master Fast Freight Serv- 
ice, Inc., South Kearney, N.J. The sus- 
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pended schedule proposes to establish a 
new reduced motor common carrier com- 
modity rate on sulphate of alumina, 
minimum 30,000 pounds, from Warners, 
N.J., to Fort Edward, N.Y., in lieu of a 
higher class rate. 


I. and S. M-6602, Empty Bobbins—To 
Roanoke, Va., the Commission, Board of 
Suspension, suspended from November 
10 to and including June 9, 1955, sched- 
ules published in supplement No. 31 to 
MF-I.C.C. No. A-534 of Middle Atlantic 
Conference, agent, Washington, D.C. 
The suspended schedules propose new 
motor common carrier L.T.L. commodity 
rates on empty textile bobbins, from 
Alta Vista, Charlottesville, Orange and 
five other points in Virginia to Roanoke, 
Va., for movement in truckload lots to 
Seaford, Del., which would apply in lieu 
of higher class rates now maintained. 


I. and S. M-6603, Beer, Containers— 
Furnaces—Royal Transportation Co., the 
Commission, Board of Suspension, sus- 
pended from November 10 to and includ- 
ing June 9, 1955, schedules published in 
tariff MF-I.C.C. No. 17 of the Royal 
Transportation Co., Bedford, Pa. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on various malt beverages, mini- 
mum weight 30,000 pounds, from Cleve- 
land, O., to certain points in Maryland 
and Virginia, with new commodity rates 
on empty returned containers, minimum 
weight 24,000 pounds, in the reverse di- 
rection, also new commodity rates on 
furnaces, minimum weight 23,000 pounds, 
from Cleveland, O., to Richmond, Va. 

I. and S. M-6604, Aluminum—Badin, 
N.C. to Campbell, O., the Commission, 
Board of Suspension, suspended from 
November 10 to and including June 9, 
1955, schedules published in supplements 
Nos. 17 and 18 to tariff MF-I.C.C. No. 400 
of agent R. S. Cooper, Greensboro, N.C. 
and in supplements 4 and 11 to joint 
tariff MF-I.C.C. No. 134 issued by Cen- 
tral and Southern Motor Carrier Tariff 
Association, Inc., agent, Louisville, Ky. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate of 83 cents a 100 pounds, 
minimum 24,000 pounds, on aluminum 
billets, blooms, ingots, pigs or slabs, from 
Badin, N.C., to Campbell, O. 


I. and S. M-6605, Wallboard, Jarratt, 
Va., to Md. and Pa., the Commission, 
Board of Suspension, suspended from 
November 10 to and including June 9, 
1955, schedules published in supplement 
No. 12 to tariff MF-I.C.C. No. 2 of Vir- 
ginia Hauling Co., Glen Allen, Va. The 
suspended schedules propose to estab- 
lish reduced motor common carrier com- 
modity rates on Wallboard, fibreboard 
or pulpboard, minimum 23,000 pounds 
from Jarratt, Va., to Baltimore, Md., and 
to Philadelphia, and Pittsburgh, Pa. 


I. and S. M-6606, Pool Truck Distribu- 
tion—Uniontown, Pa., the Commission, 
Board of Suspension, suspended from 
November 10 to and including June 9, 
1955, schedules published in tariff MF- 
1.C.C. No. 17 of Eastern Freight Lines, 
Inc., Uniontown, Pa. The suspended 
schedules propose to establish new and 
reduced less-truckload motor common 
carrier commodity rates for the distribu- 
tion of bakery goods, N.O.1., and iron 
and steel bolts and nuts from pool truck- 
loads at Uniontown, Pa., to various 
points in Pennsylvania. 


COMMISSION ORDERS 





No. 30533, Tennessee Valley Authority v. 


A. C. L., et al. Complainant’s petition for 
rehearing and consolidation with No. 30578 
accepted and filed of record. No. 30533 re- 
opened for further hearing at a time and 
place to be designated and complainant’s 
request for consolidation with No. 30578 
denied. 
> a : 

No. 31249, Connecticut Celery Co., et al. v. 
A. C. L., et al. Defendants’ petition for re- 
opening and reconsideration denied. 

7” 


No. 31391, Platte Pipe Line Co. v. B. O., 
et al. Complainant’s petition for recon- 
sideration denied. 

* * > 

No. 31446, Penn-Dixie Cement Corp. v. 
A. G. S., et al. Order of Feb. 12, directing 
modified procedure, vacated. Complaint dis- 
missed at complainant’s request. 

* * ” 


MC-50307, Sub. 15, Interstate Dress Car- 
riers, Inc., Extension—Ladies Hand Bags. 
Applicant’s petition for reconsideration de- 
nied. 

* * * 

MC-52424, Sub. 6, Hall Bros. Truck Lines; 
MC-77348, Subs. 5 and 6, Julius Bumb Piano 
Movers, Inc.; MC-112593, Sub. 4, South- 
western Film _ Service. Applications dis- 
missed at applicants’ request. 

a 7 * 


MC-108937, Murphy Motor Freight Lines, 
Inc., Self-Insurance. Petition of Murphy 
Motor Freight Lines, Inc., for amendment 
of its authority to qualify as a self-insurer, 
granted, subject to conditions. 

a * * 


MC-F-5708, Henry J. Erickson—Control; 
Erickson Transport Corp.—Purchase—Erick- 
son Motor Corp. Application dismissed at 
applicant’s request. 

- 7 * 

MC-F-5758, Laurence Cohen—Control; Nav- 
ajo Freight Lines, Inc.—Control and Merger 
—F & S Transit Co., Inc. Navajo Freight 
Lines, Inc. authorized to control F & §S 
Transit Co., Inc., through management, for 
a period not exceeding 180 days, beginning 
with Oct. 29, on terms and conditions. 

* 7 ~*~ 


MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
MC-17593, Sub. 17, Same, Extension—Grants 
Pass, Ore.—Crescent City, Calif.; I. & S. 
M-5832, Chemicals—Joliet, Ill., to Colo. Effec- 
tive date of recommended orders postponed 
to Nov. 12. 

* * * 

I. & S. M-6064, Transformers—Sharon, Pa., 
to Twin Cities. Proceeding reopened for pur- 
pose of receiving additional evidence under 
modified procedure. Protestants and repre- 
sentatives of protestants to serve copies of 
their statements of facts and argument on 
or before Nov. 22, and respondent to serve 
its statement in reply within 10 days there- 
after. 

oe * * 

No. 28553, National Cottonseed Products 
Association, Inc. v. A. B. & C., et al. Western 
trunk line rail carriers’ petition for modifica- 
tion of report and order of Aug. 3, 1943, 256 
I.C.C. 89, accepted and filed of record. Peti- 
tion to be assigned for hearing at a time 
and place to be designated. 

x * ca 


No. 31147, Union Barge Line Corp. v. Rose 
Barge Line, Inc.. et al.; No. 31147, Sub. 1, 
American Barge Line Co. v. Same; No. 31147, 
Sub. 2, Mississippi Valley Barge Line Co. v. 
Same. Petitions of V. P. Serodino, Inc. and 
Bull Towing Co., et al., for reconsideration 
and oral argument denied. Order of June 
15, as modified, requiring V. P. Serodino, 
Inc., to take certain action on or before 
Nov. 15, modified to postponed effective date 
to Dec. 10. 

* 7 * 

Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-1150, Sub. 9, Heeren Trucking Co.; 
MC-104340, Sub. 119, Leaman Transportation 
Co., Inc.; MC-104347, Subs. 107, 109, 110 & 111, 
Leaman Transportation Corp.; MC-104654, 
Subs. 94, 99 & 101, Commercial Transport, 
Inc.; MC-107615, Sub. 3, United New Trans- 
portation Co.; MC-110525, Subs. 246 & 247, 
Chemical Tank Lines, Inc.; MC-111812, Sub. 
17, Midwest Coast Transport, Inc.; MC-112732, 
Sub. 3, Central Express, Inc.; MC-114833, 
Great Western Trucking Co. 

* J * 


MC-69752, Zuzich Truck Lines, Inc. Appli- 
cant’s petition for waiver of rule 10l(e) of 
Commission’s general rules of practice and 
for leave to file a late tendered petition for 
reconsideration of order of July 20, 1953, 
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denying its petition for reconsideration of 
order of Nov. 10, 1952, and for formal hearing, 
denied. ; “ , 


MC-109421, Sub. 4, Leland E. Carter & 
Harold T. Carter Extension—Southern States 
(Now re-entitled Carter Trucking Co., Inc, 
Extension—S outhern States) (Correctec). 
Petition of Trunk Line Territory railroacs, 
et al., for waiver of rule 101(e) and for 
reopening and further hearing, filed. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 

* * 


MC-114860 TA, Universal Towing Corp 
Applicant’s petitions for reconsideration of 
order of July 29, denying temporary author- 
ity, denied. 

a ~~ » 

MC-F-5425, Louis M. Hubert and Alvin T. 
Babb—Control; Y.E.L.P. Service, Inc.—Pur- 
chase (Portion)—Keystone Transfer Co., Inc. 
Applicants’ petition for reconsideration de- 
nied. 


* * * 

MC-F-5553, New York, New Haven and Hart- 
ford R.R. Co.—Control; New England Trans- 
portation Co.—Control; Short Line, Inc., et 
al. Proceeding reopened for reconsidera- 
tion with Finance 18689. | 

* * 

MC-F-5575, Sidney Lipman, et al.—Con- 
trol; Inland Express, Inc.—Purchase (Por- 
tion) — Edward G. Lawson. Application 
dismissed at applicants’ request. 

+ * oe 


MC-F-5709, Joseph M. Exley — Control; 
Exley Produce Express Inc. — Purchase — 
Trico Transportation, Inc. (George Gardner, 
Trustee). Purchase by Exley Produce Ex- 
press, Inc. of operating rights of Trico 
Transportation, Inc. and acquisition by 
Joseph M. Exley of control of operating 
rights through purchase, authorized, sub- 
ject to terms and conditions. Authority 
granted to become effective Dec. 2. 

oe a ” 


MC-FC-56465, Dawne Transportation Co., 
Inc., Transferee, and J. J. Keating, Trans- 
feror. Proceeding reopened for hearing at a 
time and place to be fixed. 

* * a 

MC-FC-56934, Thompson Bros., Transferee, 
and Skagit River Motor Lines, Inc., Trans- 
feror. Applicants’ petition for reconsider- 
ation accepted for filing as of Nov. 4. 
Amendment not allowed, without prejudice. 
Petition in all other respects denied. 

~ * 7 


MC-FC-56973, Richard Hampe, Transferee, 
and Herbert Germain, Transferor. Denial 
order of July 14 vacated. Transfer of cer- 
tain operating rights authorized subject to 
conditions. 

7 : * 

MC-FC-57141, Scarlet Truck Service, Trans- 
feree, and Walter Clark, Transferor. Petition 
of Ohio Tri-County Trucking Co. for re- 
consideration, reopening, and assignment for 
hearing, accepted for filing as of Nov. 4. 
Petition in all other respects denied. 

* - ~ 

MC-FC-57244, Ross Transfer, 
and Burnell Wheeler, Transferor. Dismissal 
order of July 23 vacated. Transfer of cer- 
tain operating rights authorized, subject to 
conditions. 


Transferee, 


* * aa 


MC-FC-57317, W F W Co., Transferee, and 
Youngstown Cartage Co., Transferor. Appli- 
cants’ petition for reconsideration, vacation 
of order of Sept. 22, assigning hearing, at a 
time and place to be fixed, and approval of 
application, denied. 

ca *~ * 

No. 31226, Gem State Refining Co. Vv. 
Cc. B. & Q., et al. Defendant’s petition for 
reconsideration denied. Order of June 22 
reinstated and modified to postpone effec- 
tive date to Jan. 12, 1955, on 30 days’ 
notice. 

* * * 


No. 31237, Valcar Enterprises, Inc. v. C. 3 
& Q., et al. Defendants’ petition for reco- 
sideration denied. Order of July 2 rei- 
stated and modified to postpone effective 
date to Jan. 12, 1955, on 30 days’ notice. 

* * * 

MC-60233, Stanley’s Express. Applican 's 
petition for reconsideration of order of N.v. 
4, 1953, denying its petition for a grant 2f 
additional operating authority on prese it 
record, denied. 

” * a 

MC-60780, Sub. 1, Guy Spaulding Exte- 
sion—Alternate Routes. Proceeding reopen -d 
for reconsideration on present record. 

* * + 

MC-67626 and Sub. 1, Skyline Transpor'’ '- 
tion. Applications dismissed because tra! 5- 
fer of certificates has been approved y 
appropriate state regulatory body. 

a * * 


MC-108678, Sub. 1, Liquid Transport Co. ). 
Order of Oct. 25, dismissing applicati:). 
vacated because through error applicati 0 





ot © «& es 


Wor.» November 13, 1954 
tion of wos designated as MC-108678, Sub. 1 and vacated. Transfer of certain operating rights icc NEWS 
1earing applicant requested dismissal of its pending authorized subject to conditions. 
; application in MC-108678, Sub. 11. =. 
ee MC-FC-57276, Don Eaton Transfer & Stor- 
rter & \MIC-108678, Sub. 11, Liquid Transport Corp. age Co., Transferee, and Matthew B. Bivins, 
1 States Application dismissed at applicant’s request. Jessie I. Gibson, Executor, Transferor. Order 
»., Inc. * - of Sept. 9, denying transfer, vacated. Trans- struction and operation of a connecting track 
rected). MC-i10148, Sub. 27, Transit, Inc., Exten- fer of certain operating rights authorized ©*tending 1,230 feet between the applicant’s 
ilroacs sion—Military, Kan. Exceptions of Eldon subject to conditions. property and Spartanburg Terminal Co., at 
nd for Miller, Inc., to recommended order permitted Spartanburg, S.C. | eee 
. Pro- to be withdrawn. Recommended order of 
g at a Aug. 19 made effective as order of Com- an <n ae — super 
ate as a 
mission as of Oct. 29. v ORDERS STAYED common consion switching railroad on certain 
Cor MC-113244, John H. Dove and W. C. White Notice of stay of the order in each of ex ng trackage located on properties of the 
tion of Common Carrier Application. Applicants’ the eel Boom shown below, in accord- US. Navel Air Station, near Tillamook, Ore. 


1uthor- petition for reconsideration and argument 


ance with section 17(8) of the interstate 


denied. commerce act, has been issued by the a 18731, Kansas City Southern Railway 

* * s rena f the Commission. section O., asks authority to issue $50,000,000 of 

Ivin T I. & S. M-5439, Talking Machine Records— | i7.a) provides for stay of a decision or | "St, mortgage 30-year bonds, series C. The 
wx By Bridgeport, Conn., to South. Effective date (8) P S stay applicant said that the proceeds of the sale, 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 


of recommended order stayed pending further 
order of Commission. Brief of exceptions of 
respondents to recommended order tendered 
for filing after expiration of period within 
which exceptions might be filed received 


with other funds of applicant, would be used 
to redeem all of its outstanding first mort- 
gage 30-year four per cent bonds, series A, 
and first mortgage 20-year 35, per cent 
bonds, series B. 


0., Inc. 
on de- 


i Hart- 


mission’s Secretary issues such notice * * «& 
Trans- as a brief. Replies to brief may be filed under a delegation of authority by the 
“ by protestants on or before Nov. 30. No. 18732, Missouri Pacific Railroad Corpo- 
Ine., et yP Commission. ration in Nebraska asks authority to acquire 


sidera- - = @ 


MC-F-4525, Airline Vans, et al.—Control— 
United Van Lines, Inc.; MC-F-4901, United 


I. & S. 6175, Scrap Tobacco—Newark, N.J., 


trackage rights over Union Pacific Railroad’s 
two main tracks between Gilmore Junction 





—Con- Van Lines, Inc.—Pooling. Applicants’ mo- to Selma, Ala. Order of Sept. 24 stayed pay oe na "ae eee 3 
(Por- tions to make certain substitutions in names pending disposition of respondents’ petition applicant’s freight and passenger trains 
ication of —_— — Pn join oo for reconsideration by Commission. * es : 
parties sustained. endments to applica- * * * N 187 
tions specified in motions allowed. No. 31316, Northwestern Steel & Wire Co. asks -stuanien te ai maaan ieee 
ontrol; * * * v. C. & N. W., et al. Order of Sept. 15 Eastern Railroad Co., El Paso & Rock Island 
hase — MC-FC-57155, Hartman Bros., Transferee, stayed pending disposition of complainant’s Railway Co., and El Paso Southwestern Rail- 
ardner and Brown’s Express, Transferor. Order of petition for reconsideration. road Co., and merge the properties of those 
ce _ Ex- Aug. 9, denying transfer, without prejudice, * * * roads into Southern Pacific Railroad Co. 
Trico vacated. Transfer of certain operating rights MC-C-1541, Adams Moving Co., Inc.—Re- Southern Pacific Railroad Co., Dawson Rail- 
on by authorized subject to conditions. vocation of Certificate. Order of Aug. 19, way Co., and Southern Pacific Co., asks 
— . + * revoking certificate, effective Sept. 30, in authority to merge the properties of Southern 
Sas nator MC-FC-57257, Jarmon Van Lines, Trans- MC-89109, Adams Moving Co., Inc., respond- Pacific Railroad Co., and Dawson Railway 
ority feree, and Coast Cities Transfer Co., Trans- ent, stayed pending disposition of respond- into Southern Pacific Co. Southern Pacific 
feror. Order of Aug. 18, denying transfer, ent’s petition for reconsideration. Railroad Co., asks authority to assume all 
—« obligations of Arizona Eastern and El Paso 
2 &. 4 ar gg a yy ne 
- acific Co., asks authority to assume a 
ig ata a of Pag mnt Pacific _——* = 
e e e.@ an ‘aSO outhwestern roa o., 
a Fyaplications and Petitions sscenbdeeiteanlids A, 8. 
Trans- MC-F-5820, Toledo Van & Storage Co., 
0 = Boe _— ge a to s 
. * rights he y Mabe ernheuser as ad- 
judice. : : ministratri f th tate of C d - 
operate its own line (T.W., Nov. 6, p. 62). atrix of the estate of Conrad Gern 
A.C.L. Opposes Southern In its reply to that petition, A.C.L. as- we. doing business as Toledo Van & 
sferee, . * serted that because of its efforts to de- ‘ * = © 
: Railway Line to Serve velop the area to be served, it should be poe ee ee See St. 
- : : « s ority to purchase cer- 
ect to Fulton County Development granted the certificate. tain operating rights of the Cary Transfer 
. Steps Taken by A.C.L. Corporation, Eau Claire, Vis. 
—— The Atlantic Coast Line has raised A.C.L. said further that it had ob- MC-F-5822, New England Greyhound Lines, 
——— objections before the Commission to tained options on the right of way for [Inc., Boston, Mass., asks authority to pur- 
nt for any grant of authority to the South- the construction of its line, and since oS es a ae Pe P mtg nd 
jov. 4. ; i , j]- the hearing in these proceedings, had ton a See ae 
ern Railway to build a line of rail- . . 
: t industrial procured 82.9 acres of land at an ex- * 3 
tenes. road intended oO serve an in penditure of $67,967 for the purpose of MC-F-5823, Yellow Transit Freight Lines, 
missal area in Fulton County, Ga. providing the right of way for the con- pee pe gl wey SS ee ee 
f cer- , j i j & 8 se 
ect to ACL. asserted that it had spent — = — hypennae —. of Johnson, Kan. 
substantial time and money to assist pee ang ready for the con- 
— in the industrial development of the i a 
Appli- property to be served, while it said A.C.L. said that it was not willing to 
cation Southern had “sat idly by and not only — 7 the joint aes with MOTOR RIGHTS APPLICATIONS 
, ata : : ss outhern for servin e€ propose rop- 
contributed nothing toward the develop g proposed prop Information from dises m 
satis ment of the area but disavowed any in- erty as suggested by the Commission, ums ot Gale ae a I age 
terest in serving the area until the time division 4, for the reason that it felt that operating rights, as made public by the 
so had arrived when the prospects of such there was no need for the services of Commission, appears below. Applications 


on. for development had materialized. . . .” both carriers, and for the further reason 


for authority to purchase operating rights, 
merge properties or franchises, acquire 





: ; that the joint arrangement would not control, lease to 
flec- ° , or operate temporarily 
‘Gays’ AOL. made its statements in reply result in any substantial savings in that are digested elsewhere under the caption 
tc a petition of the Southern in Finance the heaviest cost of the construction “Finance Applications.” 
18144, Southern Railway Co. Con- wWouig occur not within the area. itself 
Cc. 8. st uction, embraced in Finance No. 18136, but in the cost of construction of the 
"ain, A‘lantic Coast Line Railroad Co. Con- anproach tracks leading to the area MC-11592, Sub. 1, E. E. Haugarth, Omaha, 
‘ective uction. In a report in those proceed- ae oe Neb. Common carrier, over irregular routes, 
or ins. the Commission approved the con- If division 4 now adhered to its con- transporting canned goods, from North Chi- 
a ee PPE ; clusion that the area required rail trans- ©89, Ill., to Omaha, Neb. Applicant is au- 
st-uction, but withheld issuance of a : é ages err thorized to cohduct operations in Ill., and 
oan 8 ificate for 90 days in which to allow portation service, Coast Line’s application wep. 
nt at . railroads time to devise a plan for Should be granted and Southern’s denied, MC-17091, Sub. 3, Isaac Jones, Jr., Pitman, 
rese it se h In default of h the former said. N.J. Common carrier, over irregular routes, 
ving the area. z n elau ol such a transporting sulphate of ammonia, from 
n, the Commission said, consideration Bristol, Pa., to Paulsboro, N.J., and Hunting- 
te - uld be given to whether one or both ton Station, Long Island, N.Y. 
pend olications should be approved (T.W., FINANCE APPLICATIONS on tee tae Comme aeatee, ate 
g. 7, p. 32). regular routes, transporting general com- 
por’ i- The 90-days period having elapsed, modities, except those of unusual value, Class 
tral s- h no plan for joint ownership and No. 18727, Wisconsin Central Railroad Co., A and B explosives, household goods as de- 
d #y Pp J = p asks authority to acquire and operate the fined by the Commission, commodities in 
mmon or alternate operation of the properties of Gogebic & Montreal River Rail- bulk, and those requiring special equipment, 
oposed line of railroad having been road Co., a subsidiary company. ee ae tent — pL gag 202 to 
Co: ». , a3 nm * * unction Pennsylvania Turnpike at, or near, 
atic 2. vanced, Southern petitioned the Com Finance No. 18728, Piedmont & Northern King of Prussia, thence over Pennsylvania 


‘.ssion for authority to construct and 


Railway Co., asks certificate authorizing con- 


Turnpike to junction U.S. Highway 1, and 
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return over the same routes, serving no in- 
termediate points, as an alternate route in 
connection with carrier’s regular route oper- 
ations between York, Pa., and New York, 
N.Y. Applicant is authorized to conduct 
operations in Md., Pa., N.J., and N.Y. 

MC-20135, Sub. 4 (amended), Morrison 
Transfer Co., Inc., Sparta, Ill. Common car- 
rier, over irregular routes, transporting plates, 
engraver’s or printer's; printed matter; 
printed advertising matter and printed paper 
articles, between Sparta, Ill., on the one 
hand, and, on the other, New York, N.Y., 
and points within 25 miles thereof. Appli- 
cant is authorized to conduct operations in 
Ill., Mo., and N.Y. 

MC-29991, Sub. 29, Barlow’s Service, Inc., 
Denver, Colo. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, and contaminated petro- 
leum and petroleum products, in bulk, in 
tank vehicles, between North Platte and Sid- 
ney, Neb., on the one hand, and, on the 
other, points in Stanley, Jones, Lyman, Jack- 
son, Haakon, Washabough, Shannon, Ben- 
nett, Tripp, Todd and Mellette counties and 
the Rosebud Indian Reservation, S.D.. Appli- 
cant is authorized to conduct operations in 
Colo., Kan., Mont., and Wyo. 

MC-35628, Sub. 192, Interstate Motor Freight 
System, Grand Rapids, Mich. Common Car- 
rier, over regular and ‘irregular routes, trans- 
porting passengers, who are, at the time, 
acting as armed guards designated to ac- 
company a particular shipment during the 
transportation thereof, and who may be 
military personnel, government personnel, or 
armed guards provided by a private agency, 
in connection with carrier’s authorized oper- 
ations. Applicant is authorized to conduct 
operations in Ill., Ind., Ia., Ky., Md., Mass., 
Mich., Minn., Mo., N.J., N.Y., O., Pa., W.Va., 
and Wis. Note: Transportation of passen- 
gers herein sought will be incidental to the 
transportation of the property transported. 

MC-35807, Sub. 5, Wells Fargo Armored 
Service Corporation, New York, N.Y. Con- 
tract carrier, over irregular routes, trans- 
porting bullion and coin, between Atlanta, 
Ga., Boston, Mass., Chicago, Ill., Cleveland, 
O., New York, N.Y., Philadelphia, Pa., Wash- 
ington, D.C., Dallas, Tex. Kansas City and 
St. Louis Mo., Minneapolis, Minn., Rich- 
mond, Va., and San Francisco, Calif. The 
intent is to apply for authority for handling 
of bullion and coin between the U.S. mints, 
federal reserve banks and branches thereof 
in the U.S., and the Treasury Department 
in Washington, D.C. Applicant is authorized 
to conduct operations in Conn., Del., D.C., 
N.J., N.Y., and Pa. 


MC-35890, Sub. 7, Blodgett Uncrated Fur- 
niture Service, Inc., Grand Rapids, Mich. 
Common carrier, over irregular routes, trans- 
porting new furniture, uncrated, from New 
York, N.Y., and points within 25 miles 
thereof, to points in O., Ind., Ill. (except 
Chicago), Mich. (except Grand Rapids, Hol- 
land, Lowell and Otsego), Minn., Wis., and 
Mo. Applicant is authorized to conduct 
operations in Conn., D.C., Ill., Ind., Ia., Md., 
Mass., Mich., Minn., Mo., N.J., N.Y,, O., 
Pa., and R.I. 


MC-36473, Sub. 55, Central Truck Lines, 
Inc., Tampa, Fla. Common carrier, over 
regular routes, transporting Class A explo- 
sives, for export, from Ocala, Fla., to Tampa, 
Fla. from Ocala over Florida Highwav 200 to 
Hernando, Fla., thence over U.S. Highway 
41 to Tampa, and return over the same route 
serving no intermediate points. 


MC-42065, Sub. 3, Alex Manculich, dba 
Sanitary Transfer, Pittsburgh, Pa. Contract 
carrier, over regular routes, transporting 
bakery products, empty containers therefor, 
and materials, equipment, and supplies in- 
cidental to the production of bakery prod- 
ucts, and potato chips, in containers, and 
empty containers for potato chips, over al- 
ternate or connecting routes, for operating 
convenience only, serving no intermediate 
points, (1) between Uniontown, Pa., and 
Cumberland, Md., over U.S. Highway 40, in 
connection with regular route operations 
between Pittsburgh, Pa., and Cumberland, 
Md., (2) between junction Ohio Highway 14 
and U.S. Highway 62 at Salem, O., and Can- 
ton, O., over U.S. Highway 62 in connection 
with regular route operations between Pitts- 
burgh, Pa., and Cleveland, O., and between 
Pittsburgh, Pa., and Canton, O., (3) between 
Youngstown, O., and Edinburg, O., over Ohio 
Highway 18 in connection with regular route 
operations between Pittsburgh, Pa., and 
Cleveland, O., and between Pittsburgh, Pa., 
and Youngstown, O., (4) between Pittsburgh, 
Pa., and Worthington, W.Va., from Pitts- 
burgh over U.S. Highway 19 to Waynesburg, 
Pa., thence over Pennsylvania Highway 218 
to the Pa.-W.Va. state line, thence eover un- 


numbered highway to junction West Virginia 
Highway 7, thence over West Virginia High- 
way 7 to junction unnumbered highway, 
thence over unnumbered highway via Farm- 
ington, W.Va., to junction U.S. Highway 19, 
thence over U.S. Highway 19 to Worthington, 
and return over the same route, in connec- 
tion with regular route operations between 
Pittsburgh, Pa., and Clarksburg, W.Va., (5) 
between Pittsburgh, Pa., and Fairmont, 
W.Va., from Pittsburgh over U.S. Highway 
19 to Waynesburg, Pa., thence over Pennsyl- 
vania Highway 218 to the Pa.-W.Va. state 
line, thence over unnumbered highway to 
junction West Virginia Highway 7, thence 
over West Virginia Highway 7 to junction 
unnumbered highway, thence over unnum- 
bered highway to Farmington, W.Va., and 
thence over U.S. Highway 250 to Fairmont, 
W.Va., and return Over the same route, in 
connection with regular route operations 
between Pittsburgh, Pa., and Clarksvurg, 
W.Va., and (6) between Pittsburgh, Pa, and 
Wheeling, W.Va., from Pittsburgh over U.S. 
Highway 19 to Washington, Pa., thence over 
U.S. Highway 40 to Wheeling, and return 
over the same route, in connection with 
regular route operations between Pittsburgh, 
Pa., and Wheeling, W.Va. Applicant is au- 
thorized to conduct operations in Md., O., 
Pa., and W.Va. 


MC-42487, Sub. 289, Consolidated Freight- 
ways, inc., Portland, Ore. Common carrier, 
over an alternate or connecting route, trans- 
porting general commodities, except those of 
unusual value, livestock, Class A and B ex- 
plosives, household goods as detined by the 
Commission, commodities in bulk, and those 
requiring special equipment, between Califa, 


Cait. (junction of U.S. Highway 99 and 
California Highway 152), and Sacramento, 
Calif., over presently authorized alternate 


route (U.S. Highway 99), serving no inter- 
mediate points, lor operating convenience 
only, in connection with regular route op- 
erations between Los Angeles, Calif., and 
San Francisco, Calif.; San Francisco, Calif., 
and Twin Fals, Ida.; San Francisco, Calif., 
and Klamath Fails, Ore.; San Francico, 
Calif., and Medford, Ore., and Sacramento, 
Calir., and the Sacramento signal depot ap- 
proximately two miles from Sacramento; 
which in effect is merely a request for re- 
moval of restriction, as set forth in cer- 
tificate issued on April 9, 1954, in Docket 
MC-42487, Sub. 261, now anplicable against 
present operations over above-described 
alternate or connecting route, so that car- 
rier will not be restricted to the transporta- 
tion thereover of only those shipments which 
are received or delivered at points in Ore., 
Wash., Ida., and Mont. Applicant is au- 
thorized to conduct operations in Calif., 
Ida., Ill., Ind., Ia., Minn., Mont., Neb., Nev., 
N.D., Ore., Utah, Wash., Wis., and Wyo. 


MC-52858, Sub. 40, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting new motor vehicles, in initial 
movements, in truckaway service, from 
South Bend, Ind., to points in Wash., Ore., 
Calif., Ida., Nev., Utah, Wyo. and Mont. 
(except that no service is sought to Billings, 
Mont., nor to points in Twin Falls and 
Jerome counties, Ida.), and damaged ship- 
ments on return. Applicant is authorized 
to conduct operations in Ore., Wash., Ida., 
Mont., Calif., Nev., Utah, and Wyo. 


MC-55889, Sub. 20, Louie Cooper and T. J. 
Davis, dba Cooper Transfer Co., Brewton, 
Ala. Common carrier, over a regular route, 
transporting general commodities, except 
Class A and B explosives, loose bulk com- 
modities and those requirihg special equip- 
ment, and household goods as defined by 
the Commission, between Mobile and Brew- 
ton, Ala., over U.S. Highway 31, serving all 
intermediate points. (Applicant is presently 
authorized in certificate MC-55889, dated 
March 3, 1948, to transport general commodi- 
ties with specified exceptions, over irregular 
routes, between Mobile and Brewton, Ala. 
This application filed to convert carrier’s 
present irregular route authority between 
Mobile and Brewton to that of a regular 
route.) Applicant is authorized to conduct 
operations in Ala., Ga., and Fla. 


MC-57616, Sub. 3, T. G. Walker, Claysville, 
Pa. Common carrier, over irregular routes, 
transporting cinders, slag, sand, gravel, and 
stone, unglazed and unmanufactured, in 
dump trucks, from Benwood and Weirton, 
W.Va. to points in Washington and Greene 
counties, Pa. Applicant is authorized to 
conduct operations in W.Va., and Pa. 


MC-59120, Sub. 10, Eazor Express, Inc., 
Pittsburgh, Pa. Common carrier, over regu- 
lar routes, transporting sterling silverware, 
from New York, N.Y., over U.S. Highway 22 
to Pittsburgh, Pa., thence over Pennsylvania 
Highway 28 to New Kensington, Pa. 


MC-61137, Sub. 3, Richard Burlew, Jr., Old 
Bridge, N.J. Common carrier, over irregular 
routes, transporting sand and clay. and sand 
and clay mixtures, in bulk in dump trucks 
and in containers, from South Amboy and 
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South River, N.J., and points in Madi:on 
and Sayrevile townships, Middlesex Cour ty, 
N.J., to points in Conn., Mass., and FI, 
and empty containers or other such incid:n- 
tal facilities (not specified) used in tra s- 
porting the commodities specified on return 
movements. Applicant is authorized to con- 
duct operations in N.J., N.Y., and Pa. 

MC-61265, Sub. 45, Southeastern Moior 
Truck Lines, Inc., Nashville, Tenn. Common 
carrier, Over regular and alternate routes, 
transporting Class A and B explosives, (1) 
from to and between all points presently 
authorized be served in the performance of 
those particular portions of regular and al- 
ternate route operations in and through IIl., 
Ind., Ky., Mo., and Tenn., where now re- 
stricted against the transportation of Class 
A and B explosives as described in certifi- 
cates MC-61265, MC-61265, Sub. 15, MC-61265, 
Sub. 22, MC-61265, Sub. 24, MC-61265, Sub. 
38, MC-61265, Sub. 40, and MC-61265, Sub. 43, 
dated September 1, 1942, January 13, 1944, 
September 23, 1947, November 7, 1949, Oc- 
tober 14, 1953, March 12, 1954, and August 12, 
1954, respectively, subject to all presently 
applicable restrictions which remain after 
removal of said restriction against transpor- 
tation of Clauss A and B exp!osives, and (2) 
between junction U.S. Highways 60 and 31W 
at or near Fort Knox, Ky., and junction US. 
Highways 60 and 41 near Henderson, Ky., over 
U.S. Highway 60, in the performance of al- 
ternate route operations in the transporta- 
tion of general commodities, with certain 
exceptions among which are Class A and B 
explosives, already applied for but not yet 
granted as described in MC-61265, Sub. 44. 
Applicant is authorized to conduct opera- 
tions in Ga., Ind., Ky., O., and Tenn. 

MC-61440, Sub. 65, Lee Way Motor Freight, 
Inc., Oklahoma City, Okla. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, except those of unusual 
value, dangerous explosives, household 
goods as defined by the Commission, com- 
modities in bulk and those requiring special 
equipment, and commodities injurious or 
contaminating to other lading, between 
Oklahoma City, Okla. and Arkansas City, 
Kan., from Oklahoma City over U.S. High- 
way 77 to Arkansas City, and return over 
the same route, serving no intermediate 
points, as an alternate route in connection 
with carrier’s regular route operations be- 
tween Oklahoma City, Okla., and Kansas 
City, Mo. Applicant is authorized to con- 
duct operations in Kan., Mo., N.M., Okla., 
and Tex. 


MC-61640, Sub. 2, Rathbun Cartage Co., 
Toledo, O. Common carrier, over irregular 
routes, transporting meats, meat products, 
and meat by-products, dairy products, and 
articles distributed by meat packing houses 
as defined by the Commission in Ex Parte 
MC-45, and advertising matter and mate- 
rial used in connection with the sale and 
distribution of meat packing house products, 
in refrigerated equipment, between Toledo, 
O., on the one hand, and, on the other, 
points in Jackson, Hillsdale, Lenawee and 
Monroe counties, Mich., and Williams, Ful- 
ton, Lucas, Ottawa, Erie, Sandusky, Wood, 
Henry, Defiance, Putnam, Hancock, Wyan- 
dot, Seneca and Huron counties, O. 


MC-76266, Sub. 86, Merchants Motor Freight, 
Inc., St. Paul, Minn. Common carrier, over 
regular routes, transporting general com- 
modities, except those of unusual value, and 
except dangerous exp'osives, household goods 
as defined by the Commission, livestock, com- 
modities in bulk, those requiring special 
equipment and those injurious or contam- 
inating to other lading, between Chicago, III., 
and junction Tri-State Expressway and In- 
diana Highway 152, from Chicago over Alter- 
nate U.S. Highway 30 to junction 130th Street 
and Calumet Super Highway, thence over 
Calumet Super Highway to junction Tri- 
State Highway near Lansing, Ill., thence over 
the Tri-State Highway to junction Indiana 
Highway 152, and return over the same route 
serving all intermediate points. Applicant 
is authorized to conduct operations in Colo., 
Ill., Ia., Kan., Minn., Mo., Neb., and Wis. 


MC-83428, Sub. 2 (amended), J. F. Riebe 
dba Waconia Motor Express, Waconia, Min» 
Common carrier, over regular routes, tran 
porting general commodities including Cle: 
A and B explosives, but, excluding those 
unusual value, high explosives, househc 
goods as defined by the Commission, co! 
modities in bulk, commodities requiring sp°- 
cial equipment, and those injurious or co: - 
taminating to other lading, (1) betwe 
Cologne, Minn., and Waconia, Minn., ov © 
Minnesota Highway 284, serving the inte 
mediate point of Victoria, Carver Count 
Minn., and the off-route points of Bongar 
and Chanhossen, Minn., and (2) betwe 
Cologne, Minn., and St. Paul. Minn., ope 
ating from Cologne over U.S. Highway 212 * 
junction U.S. Highway 169, thence over U 
Highway 169 to Minneapolis, Minn., then‘ 
over city streets to St. Paul, and return ov‘ 
the same route, serving no intermedia‘ 
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oints, as an alternate route in connection 
with (1) applicant’s proposed regular route 
operations between Cologne, Minn., and Wa- 
conia, Minn., and (2) with authorized regu- 
lar route operations between Waconia, Minn., 
and St. Paul, Minn. Applicant is authorized 
to conduct operations in Minnesota. 

MC-193880, Sub. 133 (amended), Producers 
Transport, Inc., Benton Harbor, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing (1) paints, paint products, and ail liquids 
used in the manufacturing and/or processing 
of paints, lacquers, and varnishes, alkyd and 
yinyl resin solutions, in bulk, in tank ve- 
hicles, from Louisville, Ky., and points within 
five miles thereof, to points in Ind., Ill., Neb., 
O., Pa., N.Y., N.J.. Md., Va., W.Va., Mich., 
Wis., Minn., Ia., Mo., Kan., Okla., Ark., Ga., 
Ala., Miss., Tenn., N.C., S.C., La., Tex., and 
Fla.; (2) tall oil, in bulk, in tank vehicles, 
from Fox, and Bay Minette, Ala., to Louis- 
ville, Ky.; and (3) linseed oil, in bulk, in 
tank vehicles, from Minneapolis, Minn., to 
Louisville, Ky. Applicant is authorized to 
conduct operations in Ill., Ind., Ia., Ky., 
Mich., Mo., N.Y., O., Pa., Va., W.Va., and Wis. 

MC-104222, Sub. 4, Joseph Chairvolotti, 
Horseheads N.Y. Contract carrier, over irreg- 
ular routes, transporting such merchandise 
as is dealt in by wholesale, retail chain 
grocery and food business houses, and in 
connection therewith equipment, materials, 
and supplies used in the conduct of such 
business, from Waverly, N.Y. to points in 
Pennsylvania north of the southern bound- 
aries of Monroe, Carbon, Schuylkill, North- 
umberland, Union, Centre, Clearfield, In- 
diana, Armstrong, Butler and Lawrence 
counties, Pa. Applicant is authorized to 
conduct operations in N.Y., and Pa. 

MC-104654, Sub. 102, Commercial Trans- 
port, Inc., Belleville, Ill. Common carrier 
over irregular routes transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Caruthersville, Mo., and points 
within 10 miles thereof, to points in Ky., 
Tenn., and Ark. Applicant is authorized to 
conduct operations in Ark., Ill., Ind., Ia., 
Ky., Mo., and Tenn. 

MC-106943, Sub. 50, Eastern Motor Express, 
Inc., Terre Haute, Ind. Common carrier, 
over regular routes, transporting general 
commodities, except Class A and B explo- 
sives, livestock, grain, petroleum products in 
bulk, household goods as defined by the Com- 
mission, and commodities requiring special 
equipment, between junction U.S. Highway 
15 and Pennsylvania Highway 14, of or near 
Shamokin Dam, Pa., and Williamsport, Pa., 
over U.S. Highway 15, serving no intermediate 
points, as an alternate route in connection 
with carrier’s regular route operations be- 
tween West Springfield, Pa., and New York, 
N.Y. Carrier is authorized to conduct oper- 
ations in Ill., Ind., Md., Mo., N.J., N.Y., O., 
and Pa. 

MC-107496, Sub. 54, Ruan Transport Cor- 
poration, Des Moines, Ia. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from St. Paul and Minneapolis, 
Minn., to Duluth, Minn., and points in that 
part of Minnesota on and east of the USS. 
Highway 53 between Duluth and the U.S.- 
Canada international boundary line, exclud- 
ing points in Cook County, Minn. Appli- 
cant is authorized to conduct operations in 
Ill., Ia., Minn., Mo., Neb., and Wis. 

MC-107515, Sub. 155 (amended), Refrige- 
rated Transport Co., Inc., Atlanta, Ga. 
Common carrier, over irregular routes, trans- 
porting poultry, fresh dressed, ice packed, 
or frozen, from Abilene and Dallas, Tex., to 
points in Ala., Ga., Fla., N.C., S.C., and Tenn. 
Applicant is authorized to conduct opera- 
tions in Ga., Tenn., N.C., S.C., Fla., Miss., 
La., Ala. 

MC-109451, Sub. 38, Ecoff Trucking, Inc. 
Portville Ind. Contract carrier over irregular 

outes, transporting acids and chemicals, in 
bulk, in tank vehicles, between Dubuque, 
la., and points in Neb., Minn., Wis., Mo., 

nd Ill. Applicant is authorized to conduct 

‘perations in Ind., Mo., Mich., Ill., and Wis. 


MC-109542, Sub. 1, W. S. Weatherford, Sr., 
’. S. Weatherford, Jr., W. E. Weatherford, 
nd J. L. Weatherford, dba Weatherford Bros. 
ransfer & Forwarding Co., Florence, S.C. 
©“ommon carrier, over irregular routes, 
ransporting household goods, as defined by 
1e Commission, and empty containers or 
ther such incidental facilities (not speci- 
ed), used in transporting the commodities 
pecified, on return movements, between 
/Oints in Florence and Darlington Counties, 
C., on the one hand, and, on the other, 
Oints in Va., Del., Md., W.Va., Pa., NJ., 
v.¥., O., Ky., Ind., Ill. Tenn., Fla., Ala., Miss., 
a., Tex., and D.C. Applicant is authorized 
2 conduct operations in Ga., N.C., and S.C. 
_MC-110148, Sub. 29, Transit, Inc., Herman, 
Yeb. Common carrier, over irregular routes, 
ransporting petroleum and petroleum prod- 
icts, in bulk, in tank vehicles, as described 
2y the Commission in Ex Parte MC-45, from 
2oints in Nebraska on the one hand, and, 


on the other, points in Kansas located on 
and north of U.S. Highway 40. Applicant is 
authorized to conduct operations in Ia., 
Kan., Mo., and Neb. 

MC-110148, Sub. 30, Transit, Inc., Herman, 
Neb. Common carrier over irregular routes, 
transporting sulphuric acid, in bulk, in tank 
vehicles, (1) from Dubuque, Ia., and points 
within 10 miles thereof, to points in Neb., 
Mo., Kan., and Minn., and (2) from De Soto, 
Kan., and points within 25 miles thereof, 
to points in Neb., Ia., and Mo., and con- 
taminated shipments on return movement. 
Applicant is authorized to conduct opera- 
tions in Kan., Ia., Ill., and Neb. 

MC-110683, Sub. 10, Smith’s Transfer Cor- 
poration of Staunton, Va., Staunton, Va. 
Common carrier, over irregular routes, 
transporting general commodities, except 
those of unusual value, and except Class 
A and B explosives, household goods as de- 
fined by the Commission, commodities in 
bulk, and those requiring special equipment, 
between points in Albemarle County, Va., 
on the one hand, and, on the other, Balti- 
more, Md., Wilmington, Del., York, Pa., 
points within the Philadelphia, Pa. and 
New York, N.Y., commercial zones as de- 
fined by the Commission, those in Essex, 
Union and Middlesex counties, N.J., North 
Carolina, South Carolina and those in that 
part of West Virginia east of a line be- 
ginning at the Pa.-W.Va., state line and 
extending along U.S. Highway 19 to Sutton, 
W.Va., thence along West Virginia Highway 
4 to junction U.S. Highway 119, and thence 
along U.S. Highway 119 to the W.Va.-Ky., 
state line, including points on the desig- 
nated portions of the highways specified, ex- 
cept between points on said carrier’s regular 
routes, in Augusta, Rockbridge, and Rock- 
ingham counties, Va., on the one hand, and, 
on the other, those in West Virginia on U.S. 
Highway 60 from Covington to Charleston, 
including Covington and Charleston, and 
points within 15 miles of Charleston. Ap- 
plicant is authorized to conduct operations 
in Del., Md.. N.J., N.Y., N.C., Pa., S.C., Va., 
W.Va., and DC. 

MC-112841, Sub. 2, Union Service Co., Des 
Moines, Ia. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from. Hartford, Ill., to West Quincy, Mo. 
Applicant is authorized to conduct opera- 
tions in Ill., and Mo. 

MC-114892, Sub. 1, A. W. Hutchins, dba A. 
W. Hutchins Trucking Co., Moscow, Ida. 
Common carrier, over irregular routes, trans- 
porting whole peas, split and steelcut peas, 
pea by-products, pearled barley and cracked 
wheat (1) between points in Whitman Coun- 
ty, Wash., and Latah County, Ida., on the 
one hand, and, on the other, points in Ore., 
Calif., Ariz., Utah, Colo., Mont., and Neb., 
and (2) from points in Latah County, Ida., 
to points in Washington, and exempt com- 
modities on return. 


MC-114938 (Amended), Willard Odegaard, 
dba Odegaard Transport, Tioga, N.D. Com- 
mon carrier, Over irregular routes, transport- 
ing natural gasoline and liquefied petroleum 
gas, in bulk, in tank vehicles, between Tioga 
and Mandan, N.D., on the one hand, and, on 
the other, points in Mont., Minn., and S.D. 


MC-115017, California Intercity Armored 
Car Service, Inc., Los Angeles, Calif. Con- 
tract carrier, over irregular routes, transport- 
ing coin and bullion, from the U.S. mint in 
Denver, Colo., to the Federal Reserve Bank 
of San Francisco, and branches thereof in 
California. 


MC-115019, Earl Eihausen, dba _ FEarl’s 
Transport Service, Hartford, Ill. Contract 
carrier, Over irregular routes, transporting 


residual fuel oil, in bulk, in tank trucks, 
from Wood River, Ill., to St. Louis, Mo. 


MC-115026, Richard Bros. Transportation, 
Inc., Portland, Me. Common carrier, over 
irregular routes, transporting dressed, fresh 
and frozen, and eviscerated poultry from Au- 
gusta, Belfast, Waldoboro and Morrill, Me., 
to Jamaica, Brooklyn, Bronx, Long Island 
and New York, N.Y., and Stamford, Conn. 


PETITIONS FOR REHEARING, ETC. 





W-1055, Sub. 1, Alaska Freight Lines, Inc. 
Applicant asks reconsideration and argu- 
ment. : 

* * * 

Section 5a Application 22, Pacific In- 
land Tariff Bureau, Inc.—Agreement. Appli- 
cants ask reconsideration and approval of 
amended application. a 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Detroit and Mackinac Ry. Co. 
asks extension of effective date of order of 
Sept. 21, 1945, as amended, insofar as it 
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applies to non-interchange, 
work service units. 
* 


non-revenue, 


* * 


No. 30533, Tennessee Valley Authority v. 
A. C. L., et al. Complainant asks rehearing 
and consolidation with No. 30578, Consoli- 
dated Rendering Co. v. A. T. & S. F. Ry. Co. 

* * * 


MC-2202, Sub. 117, Roadway Express, Inc. 
Roadway Express, Inc., a Delaware corpora- 
tion, asks that it be substituted as appli- 
cant in place of Roadway Express, Inc., an 
Ohio corporation, which is no longer in 
existence. 

* + 2 

MC-111557, Sub. 8 TA, Momsen Trucking 
Co. Applicant asks reconsideration of order 
of Sept. 24 denying its petition for recon- 


sideration. 
* * * 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Baltimore and Ohio R.R. Co. asks 
extension of time to equip its non-inter- 
change, non-revenue railroad freight cars 
with AB power brakes and appliances. Du- 
luth, Missabe and Iron Range Ry. Co. asks 
extension. of effective .date. requiring in- 
stallation of power brakes and appliances 
on certain of its 50-ton cars used principally 
in on-line freight service. 

* * * 


No. 28553, National Cottonseed Products 
Association, Inc. v. A. B. & C., et al. 
Western Trunk Line rail carriers ask modifi- 
cation of commission’s report and order of 
Aug. 3, 1943, 256 I.C.C. 89. 

* ok * 

MC-2202, Sub. 115, Roadway Express, Inc. 
Roadway Express, Inc., a Delaware corpo- 
ration, asks that it be substituted as appli- 
cant in place of Roadway Express, Inc., an 
Ohio corporation, which is no longer in 


existence. 
S @-< 


MC-42329, Sub. 111, Hayes Freight Lines, 
Inc., Extension — Ammunition and Explo- 
Sives; MC-102682, Sub. 232, Hughes Trans- 
portation, Inc., Extension—Same. Riss & 
Co., Inc. asks dismissal of applications. 

* 


MC-107818, Sub. 10, Greenstein Trucking 
Co.—Extension. Applicant asks reopening 
for further hearing, or in alternative, re- 
consideration and reversal by full Commis- 
sion. 

* * * 

MC-114123, Sub. 4, Herman R. Ewell Exten- 
sion—Berryville. Protestant railroads ask re- 
consideration. 

es * 

I. & S. M-6556, Pipe, Sucker Rods—S.W., 
W.T.L. Respondent asks reconsideration and 
vacation of its order of suspension. 

* * 


MC-C-1680, Appleton Electric Co. v. Ameri- 
can Carloading Corp., et al. Railway Express 
Motor Transport asks dismissal of complaint 
insofar as it is concerned. | 

* oe 


MC-F-5378, Joseph Calhoun Webb, Sr.— 
Purchase (Portion)—Jimmie Thomas Bryant. 
Trunk Line and Central Territory railroads, 
except Chesapeake & Ohio Ry. Co., ask 


reconsideration. 
* * ae 


MC-F-5505, Fielding Childress — Contr9l; 
Columbia Terminals Co.—Control; Southern 
Express, Inc. —- Lease (Portion) — English 
Freight Co.; MC-F-5516, Same — Control; 
Same—Control; Plaza Express Co., Inc.— 
Purchase—Southern Express, Inc., and Con- 
trol—Central Express, Inc. Applicants ask 
issuance of supplemental order or orders 
authorizing lease of additional operating 
rights of English Freight Co. in MC-30165, 
Sub. 64 under same terms and conditions 
provided in lease agreement approved in 
MC-FC-31264, and without additional con- 
sideration, and to expire concurrently with 
existing lease on Feb. 18, 1956, and acquisi- 
tion by Columbia Terminals Co., and in turn 
by Fielding Childress, of control of and 
rights through such lease. 


No. 31439, Bell Oil Refining Sales Co. v. 
S. M. V., et al. Complainant asks recon- 
sideration by entire Commission. 


No. 31611, American Envelope Co. v. A. & 
W. P., et al. Complainant moves vacation 
of order of Oct. 20 in No. 31114, postponing 
due date for filing pleadings in a number of 
proceedings until Dec. 1, insofar as it applies 
to No. 31611. eo 


MC-C-1331, Merchandise, Mixed Truckloads 
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—East. Interstate Motor Freight System asks 
reconsideration. 
* » of 
MC-C-1685, Collett Tank Lines v. R. B. 
“Dick” Wilson, Inc. Respondent asks that 
matter be held in abeyance pending final 
determination of its petition to redetermine 
its authority. 
* * 7 
MC-C-1686, MC-C-1687, MC-C-1688, MC-C- 
1689, MC-C-1690, and MC-C-1691, Lavoris Co., 
v. Werner Transportation Co. Defendant asks 
vacation of order of Sept. 24, directing modi- 
fied procedure, and hearing in lieu thereof. 
oo * * 


I. & S. M-6466, Electrical Appliances— 
Dennis Truck Line, Inc. Respondent asks 
vacation of order of suspension. 

oe * * 


MC-F-5538, J. A. Ryder, et al.—Control; 
Ryder Properties, Inc., et al.—Control; Great 
Southern Trucking Co.—Purchase (Portion) 
—Beck Motor Lines, Inc. Bates Trucking 
Co. asks reconsideration. 

* + * 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Spokane, Portland & Seattle Ry. 
Co. asks extension of time within which to 
equip certain railroad cars not used in inter- 
change service, and not used in transporting 
revenue freight, with AB power brakes and 
appliances. 

oe * * 

No. 29974, Acme Peat Products, Ltd., et al. 
v. A. C. & Y., et al.; No. 30260, Alouette Peat 
Products, Ltd. v. A. T. & S. F. Complainants 
ask reconsideration and argument. 

a * o 

MC-63237, Sub. 1, Ely Transfer Co., Exten- 
sion—Las Vegas, Nev. Pacific Southwest 
Railroad Assn., et al., ask reconsideration. 





C. omyalaints 





‘No. 31503, Sub. 2, Chicago, Burlington 
& Quincy Railroad Co., et al. v. 
Abilene & Southern Railway Co., 
et al. 


Ask that if general investigation of 
divisions of joint rates is instituted by 
the Commission and any relief granted 
to midwestern complainants in No. 31503, 
Sub. 1, Ahnapee & Western Railway Co. 
et al v. Abilene & Southern Railway Co. 
et al. (T.W., June 12, p. 49), the findings 
and order of the Commission be made 
sufficiently broad to grant similar relief 
to the complainants in the instant com- 
plaint. Also ask that in cases where 
joint rates were established pursuant to 
findings or orders of Commission, the 
Commission determine, for the period 
subsequent to the filing of the instant 
complaint, what would have been the 
just, reasonable, and equitable divisions 
of such joint rates, and require retro- 
active adjustment to be made in accord- 
ance therewith. 

* + * 

No. 31645, Tractor and Equipment Co., 
Inc., Birmingham, Ala. v. Alabama 
Great Southern Railroad Co., et al. 

Alleges rates charged on one shipment 
of internal combustion engine tractors 
shipped on April 5, 1952, from Norpaul, 
Ill., to Birmingham, and on shipments 
moving pendente lite in violation of sec- 
tion 6. Asks reparation of $55.87. Modi- 
fied procedure ordered. (C. Eugene 
Fowler, 513 North 2ist Street, Birm- 
ingham 3, Ala.) 

* * * 

No. 31646, Technibilt Corporation, Glen- 
dale, Calif. v. Alabama Great South- 
ern Railroad Co., et al. 

Alleges rates charged on numerous 
carload shipments of self-service store 
or market carts, set-up, steel or wire, 


with four wheels, telescoped, in the 
period between November 17, 1952 and 
August 13, 1954, and on shipments mov- 
ing pendente lite, from Glendale, Calif., 
to destinations in the United States in 
violation of section 1. Asks cease and 
desist order, rates and reparation of 
$10,000 or more. Modified procedure 
ordered. (Floyd C. Ellis, 1203 Fair Oaks 
Avenue, P.O. Box 391, South Pasadena, 
Calif.) 
% * aK 

No. 31647, Universal Major elec Ap- 

pliances, Inc., Lima, O. v. Baltimore 

& Ohio Railroad and Pennsylvania 

Railroad. 


Alleges rates charged on numerous 
shipments of washing machine tubs, from 
Alliance, O., to Baltimore, Md., on and 
from September 9, 1952, to September 
21, 1953, in violation of section 1. Asks 
cease and desist order, rates and repara- 
tion in the amount of $964.16. Modified 
procedure ordered. W. E. Hickey, D & C 
Building, Cleveland 14, O.) 

* * % 


No. 31648, Durkee-Mower, 
Lynn, Mass. v. 
Railroad. 

Alleges rates on shipments of marsh- 
mallow cream from East Lynn and Lynn, 

Mass., to destinations in Massachusetts, 

Colorado, Iowa, Kansas, Minnesota, 

Missouri, Nebraska, North Dakota, South 

Dakota, and Wisconsin, in the statutory 

period, and on shipments moving pen- 

dente lite in violation of sections 1 and 

3. Asks cease and desist order and rates. 

Modified procedure ordered. (Donald H. 

Svenson, 262 Washington Street, Boston 

8, Mass.) 


Inc., East 
Boston & Maine 


* * * 


No. 31656, Transportation of Circuses and 
Show Outfits, Notice of Proposed 
Adjudication and Rule Making. 

Investigation instituted by the Com- 
mission, division 2, to determine whether 
railroads of the United States are acting 
as common or private carriers in the 
transportation of circuses and show out- 
fits; and, whether rule 63 of the Com- 

mission’s tariff circulars Nos. 18-A (49 

CFR 145.63) and 20 (49 CFR 141.63), 

which permits carriers subject thereto 

to file copies of their contracts covering 
the transportation of circuses and show 
outfits, should be rescinded, changed or 
amended in any respect. 

ae ae a 


MC-C-1708, Dennis Trucking Co., et al. 
v. W. J. Dillner Transfer Co. 

Allege defendant operating without au- 
thority in the transportation of certain 
iron and steel articles. Ask cease and de- 
sist order. Modified procedure ordered. 

a * ca 


MC-C-1709, Davidson Bros. Inc., Detroit, 
Mich. v. Hayes Freight Lines, Inc. 


Alleges rates on numerous shipments of 
newspaper supplements in and after 1951, 
from Detroit, Mich., to Cleveland, O., in 
violation of sections 216 and 217. Asks ad- 
ministrative determination, cease and de- 
sist order and rates. Modified procedure 
ordered. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, Ill.) 

a a os 
MC-C-1710, Northwestern Auto Parts 
Co., Minneapolis, Minn. v. Mueller 
Transportation Co., et al. 

Alleges rates on numerous shipments of 
automotive parts in and after 1952, from 
New York City, to Minneapolis, Minn., 
in violation of sections 216 and 217. Asks 
administrative determination, cease and 
desist order and rates. Modified procedure 
ordered. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, Ill.) 
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MC-C-1711, Ross Cairier Co., Benton 
Harbor, Mich. v. Northwesten 
Transit Co., et al. 

Alleges rates on numerous truckload 
shipments of automobile parts, motors 
and tires, from San Francisco, Calif., ‘o 
Benton Harbor, Mich., in and after 
1953, in violation of section 216. Asks ad- 
ministrative determination, cease and 
desist order and rates. Modified proce- 
dure ordered. (L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Ill.) 

a a a 


MC-C-1712 Deep Freeze Division, Motor 
Products Corporation, North Chi- 
cago, Ill. v. C. A. Conklin Truck 
Lines, et al. 

Alleges rates on numerous truckload 
shipments of refrigerator, cooling or 
freezing machinery, from Tecumseh, 
Mich., to Upton, Ill., in and after 1953, 
in violation of sections 216 and 217. 
Asks cease and desist order, adminis- 
trative determination and rates. Modi- 
fied procedure ordered. (L. V. Brandt, 
1240 West Lawrence Avenue, Chicago 
40, Ill.) 

* ~ 

MC-C-1713, Ross Carrier Co., Benton 
Harbor, Mich. v. Werner Transpor- 
tation Co., et al. 

Alleges rates collected on a truckload 
shipment of engine parts in 1953, from 
Portland, Ore., to Benton Harbor, in 
violation of section 216. Asks cease and 
desist order, administrative determina- 
tion and rates. Modified procedure 
ordered. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, Il.) 

* OK * 


MC-C-1714, Northwestern Auto Parts 
Co., Minneapolis, Minn. v. Hennepin 
Transportation Co. 

Alleges rates on numerous truckload 
shipments of automobile truck parts in 
and after 1952, from Detroit, Mich., to 
Minneapolis, in violation of section 216. 
Asks administrative determination, cease 
and desist order, and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Il.) 

ok ae cs 


MC-C-1715, The Toledo Steel Tube Co., 
Toledo, O. v. Geo. F. Alger Co. 

Alleges rates collected on numerous 
truckload shipments of steel tubing from 
Toledo, to La Crosse, Wis., in and after 
1951, in violation of section 216. Asks 
cease and desist order, administrative 
determination and rates. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Ill.) 

co a * 
MC-C-1716, The Toledo Steel Tube Co., 
Toledo, O. v. Norwalk Truck Line. 

Alleges rates collected on numerous 
truckload shipments of steel tubing from 
Toledo, O., to Minneapolis, Minn., in 
and after 1952, in violation of section 216 
Asks administrative determination, cease 
and desist order and rates. Modified 
procedure ordered. (L. V. Brandt, 124 
West Lawrence Avenue, Chicago 40, Ill. 

* * - 


MC-C-1717, Ritefit Manufacturing Co. 
Minneapolis, Minn. v. Holland Moto! 
Express, et al. 

Alleges rates collected on numerous 
truckload shipments of rough iron cast- 
ings, from South Haven, Mich., to Minne- 
apolis, Minn., in and after 1951, in viola- 
tion of section 216. Asks administrativ« 
determination, cease and desist orde! 
and rates. Modified procedure ordered 
(L. V. Brandt, 1240 West Lawrence Ave- 
nue, Chicago 40, Ill.) 


* * * 


MC-C-1718, Davidson Bros., Inc., Detroit 


ae. —_ ti, on of a> 
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Mich. v. Hennis Freight Lines, Inc. 
Alleges rates collected on less-truck- 
load shipments of cotton towels, from 
Kannapolis, N.C., to Detroit, Mich., in 
and after 1952, in violation of section 
216. Asks cease and desist order, ad- 
ministrative determination and rates. 
Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 
aE * * 

MC-C-1719, Northwestern Auto Parts, 
Co., Minneapolis, Minn. v. Security 
Cartage Co., Inc., et al. 

Alleges rates collected on numerous 
carload shipments of rough iron cast- 
ings, from Warsaw, Ind., to Minneapolis, 
in and after 1952, in violation of sec- 
tion 216. Asks cease and desist order, 
administrative determination and rates. 
Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 

Kk * cd 

MC-C-1720, The Toledo Steel Tube Co., 
Toledo, O. v. The Cleveland & Chi- 
cago Motor Express Co., et al. 

Alleges rates collected on numerous 
truckload shipments of steel tubing, from 
Toledo, O., to St. Paul, Minn., in and 
after 1952, in violation of section 216. 
Asks cease and desist order, administra- 
tive determination and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Ill.) 

OK ak co 


MC-C-1725, Lincoln Transit Co., Inc., 
East Paterson, N.J. v. Public Service 
Coordinated Transport. 

Alleges defendants operating in viola- 
tion of section 206 in the transportation 
of passengers and their baggage between 
New York, N.Y., and Cape May, N.J. Ask 
cease and desist order. (Wilmer A. Hill, 
227, Transportation Building, Washing- 
ton 6, D.C.) 

aK * * 

MC-C-1726, Clyde Porcelain Division, 
Whirlpool Corporation, Clyde, O. V. 
Wenham Transportation, Inc. 

Alleges rates collected on numerous 
truckload shipments of washing machine 
tubs from Chicago and DesPlaines, IIl., 
to Clyde, O., in and after 1952, in viola- 
tion of sections 216 and 217. Asks ad- 
ministrative determination, cease and 
desist order and rates. Modified pro- 
cedure ordered. (L. V. Brandt, 1240 West 
Lawrence Avenue, Chicago 40, Il.) 

* * pa 


MC-C-1727, Schaefer, Inc., Minneapolis, 
Minn. v. Wilson Motor Transit, et al. 
Alleges rates collected on numerous 
shipments of sheet steel, in and after 
1952, from Middletown, O., to Minne- 
apolis, Minn., in violation of section 216. 
Asks cease and desist order, administra- 
tive determination and rates. Modified 
procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, III.) 
ae * * 


MC-C-1729, Middlewest Motor Freight 
Bureau v. American Transit Lines, 
Inc., et al. 

Alleges rates maintained by defendants 
r the transportation of iron and steel 
articles between points in Middlewest 

“erritory in violation of sections 216 and 

-.8. Asks cease and desist order and 

tes. (William B. Cole, P.O. Drawer 647, 
insas City, Mo.) 
ok a * 

C-C-1730, Chrysler Corporation  v. 

ogg Southwestern Transportation 

0. 

Alleges failure of defendant to include 
ie Detroit Arsenal Tank Plant as a 
estination point in published tariffs re- 


sulted in overcharges on Army tractor 
tanks parts from Houston, Tex., in viola- 
tion of section 216. Ask refund of $10,- 
997.44. Modified procedure ordered. (J. 
H. Becker, General Traffic Manager, 
P.O. Box 2688, Detroit 31, Mich.) 

os a a 


MC-C-1731, Joint Northeastern Motor 
Carrier Association, Inc. v. Harry F. 
Atkinson & Sons, et al. 

Alleges acquisition of control of At- 
kinson Motor Freight Co., Inc., by Frank 
A. Baraclough was in violation of section 
213. Asks investigation. (John J. Paul, 
General Manager, Philadelphia, Pa.) 

* oS * 


MC-C-1733, Merchandise—Any Quantity, 
Iowa to Chicago. 

Investigation instituted by Commis- 
sion, Board of Suspension, into rates and 
charges in MF-I.C.C. No. 6, of Western 
Transportation Co., Chicago, Ill, on 
various commodities, from points in Iowa 
to Chicago, IIl. 





Proposed Reports 





Examiner Finds Peat Moss 
Import Rates From Canada 
To Midwest Are Prejudicial 


Examiner Myron Witters has rec- 
ommended that the Commission 
order the removal of undue prejudice 
he found to exist from rates cover- 
ing imported peat moss from Can- 
ada, to the preference of like traffic 
under rates maintained by eastern 
railroads from Atlantic and Gulf 
ports, when all such traffic is moving 
to destinations in Western Trunk- 
line and Central territories. 


In a proposed report in No. 31013, 
Western Peat Co., Ltd., v. Illinois Central 
Railroad Co. et al., the examiner said 
that, there was wide disparity between 
the rate levels applying from Shelley, 
Manitoba, Canada, via Noyes, Minn., on 
one hand, and from Atlantic and Gulf 
ports, on the other, to points in those two 
territories. Considering that disparity, 
he said, the Commission should find 
that such import rates from Canada on 
peat moss maintained by defendants 
were and for the future would be unduly 
and unreasonably prejudicial to com- 
plainant and unduly preferential of im- 
porters of peat moss through Atlantic 
and Gulf ports. He added that allega- 
tions of unreasonableness and violation 
of section 4 had not been sustained. 


Joint, Combination Rates Attached 


In addition to putting in issue the 
lawfulness of joint rates applicable on 
the traffic from Shelley to destinations 
in the United States, complainant also 
put in issue the lawfulness of rates from 
Shelley to the same destinations made 
by combination rates application to, and, 
or from the international border at 
Noyes, said Examiner Witters. 


The examiner said that while com- 
plainant was not requesting any specific 
level of rates, it took the position that 
whatever rates were fair and just for 
the rail haul from the ports of New 
Orleans, La., or New York, N.Y., was 
fair and just for the haul from Shelley 
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to the same destinations. Chicago; IIl., 
was a key market from Shelley, New 
Orleans, and New York, he added. 

Examiner Witters said that the record 
was not clear as to the extent to which 
single-factor joint rates applied from 
Shelley to points within the United 
States. However, he said, it appeared 
that the single-factor rates were prac- 
tically confined to destinations in West- 
ern Trunkline Territory, and did not 
apply east of Chicago, Il. 

Such joint rates might be used in com- 
bination with local rates on fertilizer 
where the fertilizer list applied on peat, 
he said. Thus, the examiner continued, 
the combination rates from Shelley to 
points in Central Territory might be 
made up of joint rates to points in West- 
ern Trunkline Territory and fertilizer 
rates beyond. 

The combination rates based on the 
international border points consisted of 
a proportional rate from Shelley to Noyes 
published in a tariff of the Minneapolis, 
St. Paul & Saulte Ste. Marie Railroad, 
and from the international border point 
to destinations Class 16 exceptions ap- 
plied to the old western trunkline class 
rates, the examiner said. 

The import rates on peat in Eastern 
Territory were based on 22% per cent 
of the class rates prescribed in Eastern 
Class Rate Investigation, which basic 
rates had been subjected to the fertilizer 
increases in the general rate increase 
cases, he said. 


Railroad Disagreement 


The Canadian Pacific Railroad and 
the western trunkline committee were 
willing to join in the establishment of 
single-factor joint rates on peat moss, 
in carloads, from Shelley and from At- 
lantic and Gulf ports on the basis of 
22% per cent of the No. 28300 scale of 
class rates, minimum 26,000 pounds, but 
eastern railroads did not concur in this 
proposal, the examiner said. 

A single witness for the eastern rail- 
roads outlined the history of fertilizer 
rates and outlined four steps that would 
have to be taken in order to publish 
rates on the basis of 2214 per cent, which 
included provisions for maintaining port 
relationships, he said. 

The examiner said that the mere out- 
lining of the necessary steps to be taken 
in a rate revision did not constitute a 
justification for the maintenance of dis- 
criminatory and prejudicial rate rela- 
tionships. He added that complainant 
had no objection to any of the steps 
necessary to accomplish the revision. 

Eastern railroads maintained import 
rates on imported peat from Atlantic 
and Gulf ports to the destinations which 
were on a considerably lower level than 
the rates from Shelley or the rates from 
Noyes, the examiner said. 


Considering the keen competition be- 
tween the peat moss imported by com- 
plainant and the peat moss imported 
through the ports, the Commission 
should require the removal of undue 
prejudice of Canadian importers, he 
said. 

The alleged violation of section 4, Ex- 
aminer Witters said, was based on the 
ground that certain rates from Shelley 
were published for application to desti- 
nations in the United States in viola- 
tion of the aggregate-of-intermediate 
provision. The examiner said that an 
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assailed proportional rate for a border 
point in Minnesota was not applicable 
to determine the aggregate-of-inter- 
mediate rates for the reason that it had 
no application to that portion of the 
transportation within the United States. 





Examiner Says Difference 
In Plywood Rate Based 
On Value Is Not Unlawful 


Differences in the freight rates on 
“hardwood-faced” plywood and 
other types, recognizing the higher 
value of the former, should not be 
found unjust or unreasonable, or 
otherwise unlawful, says Examiner 
L. B. Dunn, in a proposed report in 
No. 31453, Plywood, Inc., et al. v. 
Akron, Canton & Youngstown R. Co., 
et al. 


The proceeding involves a complaint 
that rates charged on straight or mixed 
carload shipments of plywood faced with 
unfigured (plain) veneers of birch, 
beech, oak, or other native hardwoods, 
other than cherry or walnut, from Brook- 
lyn, Portland, and St. Johns, Ore., and 
Tacoma, Wash., to Denver, Colo., Chi- 
cago, Ill., Detroit and Grand Rapids, 
Mich., Cleveland and Dayton, O., Okla- 
homa City, Okla., and Houston, Tex., 
had been and were unjust and unreason- 
able, unduly preferential or prejudicial, 
and in some cases inapplicable. 


Reparation “on some 53 carload or 
mixed carload shipments” made on and 
after May 15, 1951, and on shipments 
moving during pendency of the proceed- 
ing, and reasonable rates for the future 
were sought, the examiner said. 

He also said that the complaint brought 
in issue solely the rates on plywoods 
faced with veneers made of domestic 
hardwoods, as distinguished from ve- 
neers made from foreign or imported 
woods, such as mahogany. As no issue 
was presented with reference to mixed 
carload shipments, all shipments for the 
purposes of the report might be con- 
sidered as consisting of straight car- 
loads, Examiner Dunn said, even though 
parts of some apparently consisted of 
softwood-faced plywood or other com- 
modity on which the rates were not as- 
sailed. He added that rates on fir ply- 
wood were not assailed. 


Difference in Prices 


Plywoods faced with soft woods moved 
at somewhat lower rates, the examiner 
said. After discussing what he said were 
possible confusions about the definition 
of hardwood, Examiner Dunn said it 
seemed clear that “the actual facts, i.e. 
actual density, and actual value, rather 
than any code or definition to the con- 
trary, adopted for reasons other than 
rate determination, should here be given 
the greater weight.” 


Referring to a table in the report, in 
which the U.S. Department of Labor set 
out prices of various plywoods at various 
times in 1952, 1953, and 1954, Examiner 
Dunn observed that prices on the “hard- 
wood-faced” plywoods on which the as- 
sailed rates applied were about three 
times as much as the prices of plywood 


faced with soft wood. Those relatively 
higher prices, he added, helped to ex- 
plain testimony that birch-faced plywood 
(about which he said most of the testi- 
mony was offered) was a “finished prod- 
uct normally having a highly finished 
surface, such as the exterior surface of a 
cabinet.” 


Value an Important Factor 


Examiner Dunn said that value had 
always been an important factor in 
determining what was a reasonable rate 
and that hundreds of cases had been 
decided very largely on the element of 
value, though all other factors should, 
where appropriate, also be considered. 
He added that “there can be no doubt 
that many rate differences have been 
prescribed, or approved, as between dif- 
ferent types or grades of a generic group, 
that were much less than the difference 
of approximately 200 per cent shown to 
exist here.” 

He also said that complainant had 
introduced no evidence of actual com- 
petition between hardwood-faced ply- 
wood and fir plywood, and that its wit- 
ness had said he had not made a def- 
inite study of “the effect of the higher 
rate on the hardwoods on his ability 
to sell them.” ‘There was, therefore, no 
probative evidence to support the al- 
legation of undue preference and prej- 
udice, the examiner added. 





Examiner Proposes ‘Proper 
Relationship’ Between C.L. 
And L.C.L. Ratings on Toys 


Examiner Fred Christoph, by a pro- 
posed report in I. and S. No. 6201, 
Games or Toys, Inflated—Classifica- 
tion Ratings, says that a proper re- 
lationship should be established be- 
tween carload and less-than-carload 
ratings on these articles. 


He recommended that the Commission 
find just and reasonable, proposed car- 
load ratings in the uniform and con- 
solidated classifications proposed by the 
respondent railroads on inflated, pneu- 
matic games or toys, in boxes, but that 
it should further find the proposed less- 
than-carload ratings in the two classi- 
fications not shown to be just and reason- 
able. 

“An order should be entered,” said the 
examiner, “requiring the cancellation of 
the proposed schedules and discontinuing 
the proceeding, without prejudice to the 
establishment of less-than-carload rat- 
ings of class 300 in the uniform classi- 
fication, and of 3 times first class in the 
consolidated classification.” 

Schedules proposing the increases in 
L.C.L. ratings were filed to become ef- 
fective May 15 and, on protest of a 
number of toy manufacturers, were sus- 
pended to December 14, said the ex- 
aminer. 


The present description in the uni- 
form and consolidated classifications, 
said the examiner, was “games or toys, 
N.O.I.B.N., other than iron, steel, lead, 
lead alloy, paper, flat or folded flat, rub- 
ber, wooden or wood and steel combined, 
or zinc alloy, in barrels, boxes, or 
crates.” 


Current ratings in the uniform classi- 
fications, he said, were less-than-car- 
load, class 110, and carload, minimum 
20,000 pounds, class 7744; and in the 


TRAFFIC Wo. Lp 


consolidated classification, less-than-c: r- 
load, first class, and carload, minimim 
20,000 pounds, second class. 


Proposed Ratings 


He said the proposed description wis: 
“games or tays, N.O.I.B.N., pneumatic, 
inflated, in boxes,” and the proposed 
ratings were: in the uniform classifica- 
tion, less-than-carload, class 400, and 
carload, minimum 10,000 pounds, class 
100; and in the consolidated classifica- 
tion, less-than-carload, 4 times first 
class, and carload, minimum 10,000 
pounds, first class. He said that both the 
present and proposed minimum carload 
weights were subject to rule 34 provid- 
ing higher minima for closed cars longer 
than 40 feet 7 inches. 

“The inflated pneumatic toys herein 
concerned are made of flexible plastic 
material, and are not currently specifi- 
cally rated by that description in the 
rail classifications,” said the examiner. 
“There are two types of such inflated, 
pneumatic toys, one with weighted base 
of sand or metal, generally lead, and the 
other unweighted. Investigation by the 
respondents covering every known man- 
ufacturer of such toys, disclosed that 
the articles are made in a number of 
forms of various animal's, birds, fish, 
balls, floats, fiying saucers, jets, rockets 
and tub toys, and that of a group of 40 
items, 13 were weighted and 27 un- 
weighted. They are sold in volume 
largely by the major chain variety stores. 
The investigation made by the respond- 
ents also covered three of largest chain 
store buyers of these toys.” 

He said the investigation further dis- 
closed that the articles were relatively 
new, and that the weight density of a 
majority of them was as low or lower 
than any article as light and bulky 
known to the respondents. 


No Carload Movement 


It was further disclosed, he said, that 
there had been no carload movement of 
these articles. He said the respondents 
stated that the carload ratings proposed 
on these articles were “missionary rat- 
ings to encourage carload shipments.” 


The examiner said it was brought out 
that the proposed carload ratings would 
enable cheaper shipment of a carload of 
any shipment in excess of 2,500 pounds. 


“The Commission has long recognized,” 
said the examiner, “that weight density 
or weight of an article in proportion to 
the space it occupies, is an important 
consideration in freight classification, 
particularly as to light and bulky articles, 
and with special reference to less-than- 
carload traffic, since it:is not usually 
practicable to load a car containing mis- 
cellaneous less-than-carload shipments 
as compactly as a carload shipment of 
a single commodity. 

“Bulkiness alone, as such, has lost part 
of its importance as a reason for assign- 
ment of relatively high ratings, and 
except when extreme values are involved, 
in general, weight density and the aver- 
age value of the articles here under con- 
sideration warrant relatively high rat- 
ings. 


Asks Proper Relationship 

“Here,” as in Ratings on Polystren 
Decorations or Ornaments, 289 I.C.C. 11: 
a proper relationship should be estab 
lished between carload and less-than 
carload ratings. The spread between 
times first class in less-than-carload 
and first class in carloads is withou 
adequate support, and a less-than-car 
load ratings which is more than 3 time 
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the carload rating appears to be un- 
reasonble on this traffic. The record is 
also without adequate support to war- 
rant separate ratings on the basis of 
weighted and unweighted articles.” 


Rate Agreement of Niagara 
Frontier Group Should Be 


Dismissed, Says Examiner 


Dismissal of the application in Sec- 
tion 5a Application No. 45, Niagara 
Frontier Tariff Bureau, Inc.—Agree- 
ment, without prejudice to the filing 
of an agreement in conformity with 
views expressed in the report regard- 
ing, among other things, the “unre- 
strained right” of members to take 
independent action, is recommended 
by Examiner T. R. Roper, by a pro- 
posed report in that proceeding. 


The Commission should find that ap- 
proval of the submitted agreement was 
prohibited by paragraph (6) of section 
5a of the interstate commerce act, the 
examiner said. 


Under section 5a, the so-called Reed- 
Bulwinkle act, carriers are relieved from 
provisions of the antitrust laws with re- 
spect to agreements in regard to rates 
and related matters when such agree- 
ments have Commission approval. Para- 
graph (6) of the section relates to in- 
dependent action of parties to agree- 
ments. 


The examiner said that the agreement 
was between 119 motor carriers, per- 
taining to rates and charges applicable 
to the transportation of property (1) be- 
tween points in western New York, west- 
ern Pennsylvania, and points in West 
Virginia, and (2) between points in 
Canada, and points in Illinois, Indiana, 
Kentucky, Maryland, Michigan, Minne- 
sota, Missouri, New York, Ohio, Penn- 
sylvania, Tennessee, Virginia, West Vir- 
ginia, and Wisconsin; and also between 
points in Ontario, Canada, and points 
in Connecticut, Delaware, District of 
Columbia, Maine, Massachusetts, New 
Hampshire, New Jersey, North Carolina, 
Rhode Island, and Vermont, only insofar 
as those points were the origin or desti- 
nation of a movement between the 
United States and Canada. 


The examiner said that terms of the 
agreement pertaining to independent 
action were vague and indefinite and 
might be interpreted to mean that a 
carrier, in taking independent action, 
would be required to act within certain 
prescribed limits, and might not act 
outside the bureau procedures by pub- 
lishing its own tariff. 

This provision, he said, did not meet 
e standards of approval under section 
As stated in Central States Motor 
mon Carriers—Agreement, 289 I.C.C. 
7, 529, the phrase, “unrestrained right 
take independent action .. .” clearly 
cluded the choice of the individual 
rrier of assigning publication of its 
termination to an agent or of making 
Ss own publication. 

By another provision, the examiner 
siid, the board of directors would be 
‘uthorized to act for the members of 
‘1e bureau on matters which might 
* Tect the members’ right to act inde- 

endently. He said that that section 

npowered the board, by majority vote, 
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to change or modify the by-laws, which, 
on becoming effective, would supersede, 
annul, and void all prior by-laws and 
resolutions of the board of directors 
inconsistent therewith. 

As a safeguard, he said, the authority 
to change or modify the by-laws of the 
bureau should rest in the members of the 
bureau, and not in the board of directors. 


Furthermore, the examiner said, while 
it was recognized that an agreement 
properly might provide a method for 
its amendment, it should be understood * 
that an approval of the agreement as 
submitted did. not constitute approval 
of any subsequent change therein. 


The instant agreement was tied in 
with the charter, the uniform agency 
agreement, and the by-laws, which con- 
tained many provisions dealing directly 
or indirectly with the procedures out- 
lined in section 5a, the’ examiner said. 
He added that should any change in 
the rules of procedure of the bureau be 
made effective without the prior sub- 
mission to an approval by the Commis- 
sion, the agreement would be subject 
to further investigation and to considera- 
tion for the purpose of determining 
whether the approval granted should 
be modified or terminated. 


Failure to Follow Shipper 
Routing of Carload Freight 


Held Basis for Reparation 


The departure from a through 
route specified by the complainant 
in No. 31553, Consolidated Cork Cor- 
poration v. Atlantic Coast Line Rail- 
road Co., taking a carload of wooden 
box materials shipped February 3, 
1954, from Petersburg, Va., to Brook- 
lyn, N.Y., more than 800 miles out of 
the way, is clearly a violation of the 
obligation imposed on the defend- 
ants by section 15(8) of the inter- 
state commerce act, says Examiner 
Donald C. McDevitt, in a proposed 
report in that proceeding. 


The examiner said that the Commis- 
sion should find that the out-of-line 
haul violated that section of the act 
and delayed delivery of the carload ship- 
ment several days. As a result, he said, 
the Commission should find complainant 
had borne excess freight charges in the 
amount of $138.30, was damaged thereby, 
and was entitled to reparation in that 
amount. 


Examiner McDevitt said that the bill 
of lading instructed routing via Atlan- 
tic Coast Line; Richmond, Fredericks- 
burg & Potomac; Pennsylvania Railroad, 
and Bush Terminal Railroad. 


. The examiner said that complainant was 
informed that the car was not turned 
over to Bush Terminal on its arrival at 
Greenville, N.J., but was routed instead 
as an “empty car” for return to the car 
owner, Southern Pacific Co. Intercep- 
tion was made at Vandergrift, Pa., and 
delivery was made finally on February 
12, 1954, he said. 


Substitute Shipment Made 


The shipment had been ordered to 
meet export commitments, the examiner 
said, adding that when advised that 
it had been lost in transit, complainant 
arranged with Petersburg Box and Lum- 
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ber Co., for immediate substitute ship- 
ment via motor carrier. 

Pursuant thereto, the substitute ship- 
ment was forwarded via Adley Express 
Co., and freight charges on each of three 
shipments amounted to $170.47 and were 
paid by the shipper, the examiner said. 
He said that the comparable rail trans- 
portation cost of each shipment, payable 
by the shipper, was $124.37. 

The excess freight charges of $46.10 a 
truckload were added to the respective 
invoices, ‘and complainant reimbursed 
the shipper for the total excess charges 
of $138.30, the amount sought, he said. 

Defendants contended that a claim 
for damages caused by delay, was beyond 
the jurisdiction of the Commission and 
cited several proceedings, including Wil- 
liam E. Friedman Co., Inc., v. Reading 
Co., 223 I.C.C. 645, Wells Petroleum 
Co. v. Atchison, T. & S.F. Ry. Co. 222 
I.C.C. 191, Scott-Graff Lumber Co. v. 
Chicago, St. P.M. & O. Ry. Co., 132 
I.C.C. 745. 

In each of these cases, the examiner 
said, the proof was directed toward the 
establishment of a negligence count 
rather than a violation of the act. 


Provisions of Law 


Section 8 of the act provided that a 
common carrier would be liable to the 
person or persons injured for the full 
amount of damages sustained in conse- 
quence of any violations of part I of the 
act, he said, adding that sections 9 and 13 
of the act authorized persons claiming 
such damage to make complaint to the 
Commission or bring suit in United 
States courts of competent jurisdiction. 

The fact that two causes of action, 
one for negligence and a second for 
statutory violation might be recognized 
in court, whereas only the latter count 
would be within the Commission’s juris- 
diction, Examiner McDevitt said, was 
immaterial, and did not deprive com- 
plainant of the alternative procedural 
rights granted. 

Under section 15(8) of the act, the 
examiner said, shippers had the right 
to designate which of two or more 
available through routes should be used 
and a duty was imposed on carriers to 
follow routing instructions. 


Departure from complainant’s speci- 
fication of a through route, in taking the 
carload out of the way over 800 miles, 
from Greenville to Vandergrift and back 
to Greenville, was clearly a violation of 
the obligation imposed on defendants by 
this section, he said. 


Revocation Case Proposals 


The Commission should find that the 
respondent in MC-C-1663, C. R. Caden- 
head, W. F. Holmes, and N. L. Courreges, 
dba Bond Transfer Co.—Revocation of 
Certificate, was not providing reasonably 
continuous and adequate service under 
its certificate in MC-95580, and should be 
ordered to institute such service within 
@ reasonable time, says Examiner Burton 
Fuller, in a recommended report in that 
proceeding. 

The examiner said that if the respond- 
ent, of El Paso, Tex., failed to institute 
adequate service it should inform the 
Commission that it desired a hearing to 
present further evidence as to why its 
certificate should not be revoked. Failing 
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this, he said, the carrier should be 
deemed in default and to have waived 
its right to such hearing, and considera- 
tion should be given as to the action the 
Commission should take. 

Exceptions to the report must be filed 
with the Commission within 20 days 
from November 8. 


Examiner Would Use 28300 
Scale in Mountain Pacific 


Territory on Acid Traffic 


Examiner John A. Russell, by a 
proposed report in No. 31230, Gen- 
eral Chemical Division, Allied Chem- 
ical and Dye Corporation v. Atchison, 
Topeka & Santa Fe Railway Co. et 
al., has recommended that the Com- 
mission prescribe rates on sulphuric 
Acid, from El Segundo and Nichols, 
Calif., to points in Oregon, Wash- 
ington, Montana, Idaho, Utah, Ari- 
zona, and Nevada, of 25 per cent 
of the No. 28300 scale. 


While finding the assailed rates on 
that traffic for the future were unrea- 
sonably high to the extent they exceeded 
that per cent, the examiner also found 
the assailed rates from Garfield, Gar- 
field Smelter, Garfield Junction, and 
East Garfield, Utah, to points in Cali- 
fornia not shown to be unreasonably 
low. The examiner said he did not con- 
sider claims for reparation due to the 
failure of complainant to submit evi- 
dence of the paying and bearing of the 
charges. 

Examiner Russell said that sulphuric 
acid, in tank carloads, was rated 25 per 
cent of first class in the Uniform Classi- 
fication, subject to Rule 35, and that 
the suggested 25 per cent maximum 
basis was predicated on that rating. 

The complainant recognized that the 
No. 28300 rates were not prescribed for 
application in Mountain Pacific Territory 
but it contended that comparisons with 
that scale afforded an appropriate guide 
for measuring the relative levels of the 
rates assailed, he said. 


This proceeding, in part, the examiner 
said, was an aftermath of a prior pro- 
ceeding, Allied Chemical & Dye Cor- 
poration v. Santa Fe, 281 I.C.C. 189, 
287 I.C.C. 415, No. 30344, in which the 
Commission found that the assailed 
eastbound rates were unduly prejudicial 
to the complainant and unduly prefer- 
ential of competing producers in Utah 
to the extent rates exceeded or might 
exceed those concurrently maintained 
westbound for substantially similar dis- 
tances from Utah to California. 


The rates from El Segundo and Nichols 
to Utah and Idaho points assailed in 
the prior proceeding ranged from 86 
cents to $1.04, whereas representative 
rates westbound from Garfield ranged 
from 44 cents to points in the San Fran- 
cisco Bay area, and 46 cents to Tor- 
rance and Watson, Calif., to 50 cents 
to Boron, Calif., the examiner said. 

In complying with the findings, he 
said, defendants established, effective 
March 26, 1953, rates eastbound to Utah 
and certain points in Idaho on approxi- 


mately the same level as the rates west- 
bound from Garfield. 

Contemporaneously, he said, additional 
reductions to the level of the westbound 
rates from Garfield were made volun- 
tarily from all group 5 Utah producing 
points to all group 1 San Francisco Bay 
and group 2 Los Angeles points. 

Although the application of the west- 
bound rates from Garfield prior to 
March 26, 1953, was limited to certain 
routes, subsequent thereto the group 5 
Utah westbound rates became applicable 
over all existing routes, the examiner 
said. 

Now, he said, complainant assailed as 
unreasonably low the westbound rates 
from Utah to California. 

The establishment of a uniform level 
of rates throughout Mountain Pacific 
Territory would provide a remedy, in- 
sofar as the rates were concerned, for 
the existing competitive Situation as be- 
tween different producers, the examiner 
said. 

In a proceeding of this character, 
however, in which issues were raised 
under section 1 of the interstate com- 
merce act concerning the low as well 
as the high levels, uniformity was pre- 
cluded, except by voluntary action of the 
defendants, the examiner said. 

The Commission and the courts had 
consistently held that there was a zone 
within which rates could not be found 
unjust or unreasonable, he said. 


Considering the level of the existing 
low rates on acid in the affected terri- 
tory, the competitive conditions under 
which such rates were established, the 
type of car used in transporting the 
commodity, and the extent of the empty 
car movement, the record was persua- 
Sive that a maximum reasonable level 
for the future should not exceed 25. 
per cent of the No. 28300 scale, Ex- 
aminer Russell said. 





Reparation Award Proposed 
On Rail Edible Livestock 


Shipments in Western Area 


Examiner Fred Christoph has rec- 
ommended that the Commission 
award reparation on edible live- 
stock shipments in a western area 
involved in 13 rate proceedings be- 
fore the Commission. The consid- 
ered traffic, he said, was from certain 
origins in Idaho, Montana, Nevada, 
and Oregon to certain destinations 
in California. 


By a proposed report in No. 31250, 
Corn Fed Cattle Co. v. Southern Pacific 
Co., et al. and embraced proceedings, 
the examiner said the Commission 
should find that the combination rates 
charged were applicable and were not 
shown to have been unjust or unrea- 
sonable, except in instances where un- 
authorized: departures from the long- 
and-short-haul provision of section 4 of 
the interstate commerce act existed. 


In those instances, the examiner con- 
tinued, the Commission should find that 
the rates charged were unreasonable to 
the extent that they exceeded lower 
rates lawfully applicable from and to 
more distant points over the same route 
of movement in the same direction. 


“In instances where, without author- 
ity,” said the examiner, “departures 
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from the long-and-short-haul provision 
of the fourth section exist, the carriers 
will be expected to make necessary acd- 
justments to accord with the law.” 

The applicable combination rates over 
the non-tariff routes of movement in 
these proceedings, he said, were composed 
of factors, as modified by subsequently 
authorized general increases, on the 
bases prescribed in Livestock, Western 
District Rates, 176 I.C.C. 1, referred to 
by the examiner as the “livestock in- 
vestigation.” He said the complainants 
asked reparation to the bases prescribed 
in that investigation, plus authorized 
increases, applied to the distances over 
the routes of movement. 

The instant issue, he said, was alleged 
unreasonableness of the rates charged. 
He added that reparation only was asked, 
and not the establishment of through 
routes and joint rates. 

He said a principle stated in No. 31349, 
Steinmetz v. A. T. & S. F. Ry. Co, 
(T.W., Aug. 28, p. 28) was governing in 
the instant case. In that proceeding, he 
said, division 2, found that the combi- 
nation rate charged and assailed, each 
of the factors of which was on the basis 
prescribed in the livestock investiga- 
tion plus the general increases subse- 
quently authorized, was applicable, and 
was not unjust or unreasonbale. The 
division was quoted as saying: 

“Consideration has been given to the 
decision Thompson v. United States, 343 
U.S. 549, decided (June 2, 1952) since 
the reparation awards were made in 
prior decisions. Therein the Supreme 
Court makes plain that a route such as 
that used for the instant shipment may 
not be regarded as a through route under 
section 15(4) of the interstate com- 
merce act. Thus, the route used by this 
shipment was a ‘closed’ route, and the 
complainant was apprised of that fact 
by the publication of the joint through 
rate from and to these points for appli- 
cation over routes other than that used. 
This does not mean that a shipper may 
not specify routing for a shipment over 
such a ‘closed’ route and expect com- 
pliance with a routing so specified, but it 
does mean that when such routing is 
specified and complied with, the carriers 
concerned have a right to charge a 
combination rate, provided that each of 
the factors in such combination does 
not exceed a maximum reasonable rate 
for a shipment having origin and desti- 
nation at the points from and to which 
such rate applies.” 


Embraced proceedings are: No. 31250, 
Sub. 1, California Land & Cattle Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al.; Same, Sub. 2, Berylwood In- 
vestment Co. v. Southern Pacific Co., 
et al.; Sub. 3, Ross Noonan v. Great 
Northern Railway Co., et al.; Same, Sub. 
4, Anker Meat Co. v. Northern Pacific 
Railway Co., et al.; Same, Sub. 5, Frank 
Nissen v. Great Northern, et al.; Sam:, 
Sub. 6, Anker Meat Co. v. Great North- 
ern et al.; Same, Sub. 7, Conley Cattle 
Co. v. Great Northern et al.; Same, Sub. 
8, California Land & Cattle Co., et a’. 
v. Santa Fe et al.; Same, Sub, 9 Ros: 
Noonan v. Great Northern et al.; Sam 
Sub. 10, Virgil Menefee v. Great Nortl.- 
ern et al.; Same, Sub. 11, Irvin Bray 
Great Northern et al.; and Same, Su! 
12, Vernon Fish v. Great Northern et 4 


Tennessee River Rights 
Examiner F. H. Schweickhardt, by 
proposed report in W-5, Sub. 2, Iger' 
Inc., (Paducah, Ky.), Extension—Appli 
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cation, has recommended that the Com- 
mission permit the applicant to extend 
its operations to include service be- 
tween ports and points along the Ten- 
nessee River and its tributaries above 
Chattanooga, Tenn., by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in the transportation of 
commodities generally, and by towing 
vessels in the performance of general 
towage. 

The examiner said that applicant was 
now authorized to serve 464 miles of tne 
Tennessee River to Chattanooga. A 
nine foot channel extending 185 miles 
up the remaining portion of the river 
to Knoxville, Tenn., was completed in 
1945, he said. 

Since that time, he said, applicant had 
been engaged in the transportation of 
bulk commodities under the exemption 
provided in section 303(b) of the inter- 
state commerce act, and in the perform- 
ance of towage for other authorized car- 
riers between points along the river 
from Chattanooga to Knoxville. 


Commission Told to Drop 
20 Complaints Involving 


Rates Adjustment Issues 


The Commission has made public 
a proposed report of Examiner Donal 
L. Turkal in No. 31357, San Xavier 
Rock and Sand Co. v. Southern Pa- 
fic Co., et al., and 19 embraced cases, 
in which the examiner says the com- 
plaints, dealing with situations in 
which shippers paid higher rates 
pending the establishment of lower 
rates prescribed by the Commission, 
should be dismissed. 


“To permit shippers to recover repara- 
tion for shipments moving between the 
date of the prescription and the effec- 
tive date of the rates where lower rates 
resulted from the Commission’s action 
and not permit the carriers to collect 
where higher rates resulted would be 
eae unfair,” said Examiner Tur- 
al. 

That finding by the examiner covered 
the title proceeding and 18 embraced 
cases involving shipments of coolers and 
machinery. The complaint in Sub. 19, 
having to do with shipments of rust pre- 
ventive pipeline coating, was considered 
separately. The embraced cases are as 
follows: 

No. 31357, Sub. 1, San Xavier Rock 
and Sand Co. v. Southern Pacific, et al.; 
No. 31357, Sub. 2, Same v. Same. 

No. 31357, Sub. 3, Palmer Manufac- 
turing Corporation v. Atchison, Topeka 
& Santa Fe Railway Co.; No. 31357, Sub. 
4, Same v. Same; No. 31357 Sub. 5, Same 
. Same, et al.; No. 31357, Sub. 6, Same 
7. Jame; No. 31357, Sub. 7, Same v. Same; 

31357, Sub. 8, Same v. Same; No. 
37, Sub. 9, Same v. Same; No. 31357, 
». 10, Same v. Same; No. 31357, Sub. 
Same v. Same. 

‘0. 31357, Sub. 12, International Metal 

ducts Co. v. Sante Fe Railway; No. 

57, Sub. 13, Same v. Same; No. 31357, 
LL». 14, Same v. Same. 


jo. 31357, Sub. 15, Del E. Webb Con- 


iction Co. v. Santa Fe Railway et al.;> 


31357, Sub. 16, Arizona Sand and 
*k Co. v. Santa Fe Railway et al.; 
31357, Sub. 17, International Metal 
roducts Co. v. Southern Pacific Co., 


et al.; No. 31357 Sub. 18, International 
Metal Products Co. v. Santa Fe et al., 
and No. 31357, Sub. 19, Briner Rust 
Proofing Co. v. Same. 

The complaints concern shipments to 
and from points in Southwestern terri- 
tory. 

After reviewing the Commission’s 
findings in Class Rate Investigation, 
1939, 262 I.C.C. 447, and in general rate 
increase cases, the examiner said that in 
the third supplemental report on fur- 
ther hearing in the class rate case, 281 
I.C.C. 213, the Commission made further 
findings as to the reasonableness of the 
class rates. Finding 1 of that report was 
quoted as follows: 

“That the intraterritorial class rates 

. applicable on the date of submission 
of this proceeding, December 28, 1950, 
within... were, are, and for the future 
will be unjust and unreasonable....” 

A similar finding was made as to the 
interterritorial class rates, Examiner 
Turkal, said, adding: 

“Just and reasonable bases for the 
class rates were prescribed in appendix 
18 of the report. The rates prescribed 
were filed with the Commission on 
February 1, 1952, and became effective 
May 30, 1952. All increases authorized 
by the various general increase pro- 
ceedings except Increased Freight Rates, 
1951, Ex Parte 175, are reflected in the 
appendix 18 scale.” 

Continuing, the examiner said that 
complainants’ shipments moved between 
December 28, 1950, and May 30, 1952. 
The rates and charges which complain- 
ants paid in this period were higher than 
those which would have resulted from 
rates had the appendix 18 scale been 
effective, he said. 

Complainants asserted, said the ex- 
aminer, that the rates became unreason- 
able on December 28, 1950, and until the 
carriers made effective the rates pre- 
scribed in appendix 18, all rates and 
charges collected which were higher 
than the new rates were unreasonable. 

“Such argument has little merit,” he 
said. “The foremost thought behind the 
class rate investigation was for a uni- 
formity in class rates and ratings in all 
territories. The resulting uniformity re- 
quired that some rates be increased while 
others had to be decreased.” 


After making his comment about per- 
mitting shippers to recover reparation 
without permitting carriers to collect 
higher rates, the examiner said that the 
complainants were presently receiving 
the benefits of the lower class rates as 
the result of the large scale revision. 


Taking up the Sub. 19 complaint, the 
examiner said complainant alleged the 
rates charged on 12 carloads of rust pre- 
ventive pipeline coating shipped from 
Lone Star, Tex., to Albuquerque, N.M., 
and on other traffic, between and on 
November 22, 1951, and November 11, 
1952, were unjust and unreasonable. He 
said that complainant alleged that the 
failure of the defendants to publish a 
class 22% rating on rust preventive pipe- 
line coating in the uniform classification 
was unreasonable. 


In any adjustment of the magnitude 
of the Class Rate Investigation, where 
rates and ratings were both increased 
and decreased, the examiner said, it was 
a possibility that future adjustments 
would have to be accomplished either 
voluntarily between the carriers and 
shippers or through the medium of a 
complaint before the Commission. In the 
latter instance, the complaining party 
would have the burden of proving the 
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charges, the examiner said, adding that 
in this case, complainant clearly had not 
met that burden. His findings follow: 


“The Commission should find that the 
rates charged on seven carloads of ma- 
chinery, 140 carloads of coolers, and one 
carload of contractors equipment from 
the various origins to the various desti- 
nations . . . have not been shown to have 
been unreasonable. 

“The Commission should further find 
that it does not have jurisdiction to 
consider six shipments of rust preven- 
tive pipeline coating moving solely with- 
in the state of Texas. 


“The Commission should further find 
that the rates charged on 13 carloads of 
rust preventive pipeline coating shipped 
from Lone Star, Tex., to Albuquerque, 
and Carlsbad, N.M., were not shown to 
have been or to be unreasonable.” 


Oleomargarine 


I. and S. No. 6184, Oleomargarine, Cin- 
cinnati and Columbus to East; em- 
bracing I. and S. No. 6191, Oleomar- 
garine, Norwalk, O., to East. By Exam- 
iner Paul J. Clerman. Recommends dis- 
continuing the proceedings and vacating 
orders of suspension on finding just and 
reasonable, proposed reduced rates on 
oleomargarine, in carloads, as published 
to become effective February 25, and 
later, by certain rail carriers, and sus- 
pended on protest of the Eastern Cen- 
tral Motor Carriers Association, Inc., 
in the title proceeding, to and includ- 
ing September 24, and in the embraced 
proceeding, to and including October 14. 
As an example of the proposed rates, 
an appendix to the proposed report 
showed those rates from Cincinnati as 
follows: To Baltimore, Md., 85 cents a 
100 pounds; Boston, Mass., $1.05; Hart- 
ford, Conn., $1.02; New York, N.Y., 97 
cents; Philadelphia, Pa., 91 cents; Syra- 
cuse, N.Y., 79 cents, and Washington, 
D.C., 85 cents. The table showed that 
the present rates to these points were 
92 cents, 116.15 cents, 113.85 cents, 109.25 
cents, 100.05 cents, 92 cents, and 92 cents, 
respectively. The examiner said that the 
suspended rail rates, published to meet 
motor carrier competition, were, for 
the most part, 16 cents below the cor- 
responding motor carrier rates. He said 
that the proposed rates were shown to be 
compensatory and that the record was 
convincing that they would have the 
effect of increasing the respondents’ 
revenue. The examiner added that the 
Commission might not require rail car- 
riers to refrain from publishing rates 
which were reasonable and otherwise 
lawful for the purpose of protecting the 
traffic of their motor carrier competi- 
tors. The examiner said the Commission 
should find the suspended schedules just 
and reasonable, “except for those admit- 
ted to have been published in error, 
which the respondents should adjust 
promptly.” 


Terminal Allowances 


Nekoosa-Edwards Paper Co., Ex Parte 
No. 104, Practices of Carriers Affecting 
Operating Revenues or Expenses, Part 
II, Terminal Allowances. By Examiner 
S. R. Diamondson. Recommends that 
the Commission find that terminal 
switching services in connection with 
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interstate traffic performed for the Mil- 
waukee, the North Western, and the Soo 
Line railroads by the Nekoosa-Edwards 
Paper Co., at its plants at Nekoosa and 
Port Edwards, Wis., is a service of trans- 
portation which the respondent railroads 
are obligated to perform under the line- 
haul rates, and for the performance of 
which by the industry respondents may 
lawfully pay allowance in accordance 
with section 15(13) of the interstate 
commerce act, and that the allowance 
now being paid is not excessive. No 
order was necessary, the examiner said. 


Methanol 


I. and S. No. 6181, Methanol—Charles- 
ton, W.Va.-Cincinnati, embracing fourth 
section application. No. 28837, Methanol 
(Methyl Alcohol) to Cincinnati, O. By 
Examiner J. Edgar Snider. Recommends 
vacating suspension order and discon- 
tinuing proceeding on finding just and 
reasonable proposed rates on methanol, 
in tank carloads, from the Charleston, 
W.Va., switching district, and Morgan- 
town, W.Va., to Cincinnati, O., of 32 and 
39 cents, respectively, a 100 pounds. Ex- 
aminer Snider further recommended 
granting respondents, certain railroads 
in Official Territory, authority to estab- 
lish the rates without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. He said the 
rates were filed to become effective Feb- 
ruary 17, but were suspended to and in- 
cluding September 16, by the Commis- 
sion, on its own motion. He said that re- 
spondents had volunteered to further 
postpone the rates pending the disposi- 
tion of this proceeding. The examiner 
said that the present rates from the 
Charleston district, and Morgantown to 
Cincinnati, were 48.30 and 58.65 cents, 
respectively. He said that the rates were 
reasonably compensatory and that re- 
lief was warranted on the ground of 
market competition. 


Scrap Iron 


No. 30991, Superior Iron and Metal Co. 
v. Atlantic Coast Line Railroad Co., et al. 
By Examiner Paul J. Clerman. Recom- 
mends dismissal of complaint on finding 
not shown to have been unjust or un- 
reasonable, rates on scrap iron, in car- 
loads, from Jacksonville, Fla., to Ports- 
mouth, O., on and between January 7, 
1948, and April 8, 1949. The examiner 
said the assailed rates were through 
commodity rates. subject to a 50,000- 
pound minimum, established May 12, 
1937, and subsequently increased as au- 
thorized in the general increase cases. 
He said that reparation was sought to 
the extent that the assailed rates ex- 
ceeded, for alternative application, rates 
in connection with a minimum weight of 
75,000 pounds not exceeding 85 per cent 
of the corresponding rate subject to the 
lower minimum weight. The basis 
sought, he said, was established effective 
July 15, 1951, pursuant to the Commis- 
sion’s order in the “Portsmouth steel 
case” (Portsmouth Steel Corp. v. Nor- 
folk & W. Ry. Co., 279 I.C.C. 537), for 
application from points in the south to 
Portsmouth. He said the shipments 
ranged in weight from 61,020 to 102,600 
pounds, averaging 88,052 pounds a car. 
The complainant relied heavily on the 
findings in the Portsmouth steel case, 


said the examiner. He stated that a com- 
parison with rates and minimum to 
Portsmouth prevailing in 1948, afforded 
no substantial basis for a finding that 
the assailed rates were relatively un- 
reasonable. Nor could the complainant, 
he said, “take comfort from the fact that 
the identical comparisons it relied on 
formed the basis of a finding, in the 
Portsmouth steel case, that the assailed 
rates would be unreasonable for the fu- 
ture.” He said it was well established 
that awarding reparation for excessive 
charges in the past and regulating rates 
for the future involved a determina- 
tion of matters essentially different. 


Shell Containers 


No. 31399, Philadelphia Container Co. 
v. Pennsylvania Railroad Co., et al. By 
Examiner James C. Heatherly. Recom- 
mends dismissal of complaint on finding 
not shown to have been unjust and un- 
reasonable rates charged on shell con- 
tainers (paper tubes with metal tops and 
bottoms), in carloads, on and between 
October 26, 1950, and January 24, 1951, 
from Philadelphia, Pa., to Herlong, Calif., 
and Ordnance and Umatilla, Ore. The 
examiner said that charges collected were 
based on the class A rates of $4.83 a 100 
pounds to Umatilla and Ordnance, and 
$5.13 to Herlong and that reparation 
based on a rate of $2.84 was sought. He 
said that in the period in which the ship- 
ments moved, there were commodity 
rates of $2.84 and $2.39, minimum weights 
26,000 and 40,000 pounds, respectively, in 
effect on fibreboard drums, set up, from 
and to the points under consideration, 
pursuant to Agent Kipp’s tariff I.C.C. 
Nos. 1536 and 1537. The examiner said 
the complainant had not shown that it 
was entitled to a commodity rate on 
the transcontinental carload shipments 
involved, even though most transconti- 
nental carload traffic moved under com- 
modity rates. Moreover, he continued, 
the “mere fact that a rate under attack 
appears to be out of line with a few 
other rates, in the absence of proof that 
such other rates constitute sound stand- 
ards of reasonableness, does not ordinar- 
ily afford a basis for finding the rate 
attacked unreasonable.” He added that 
such a showing might as well indicate 
that the comparative rates on fibreboard 
drums and other commodities were too 
low as that the rate assailed was too 
high. The examiner cited Lackawanna 
Steel Co. v. Director General, 87 I.C.C. 
383, 384, and other proceedings. 


Electric Tools 


No. 31572, Portable Electric Tools, Inc. 
v. Baltimore & Ohio. By Examiner 
James A. Parsons. Recommends dismis- 
sal on finding not unjust or unreasonable 
charges based on less-carload rates 
where pickup and loading services were 
furnished by the originating carrier at 
Chicago on a shipment of electric tools 
and/or parts which the examiner said 
could have been handled as carload ship- 
ments were normally handled when car- 
load rates were applicable. 


Asphalt and Road Oils 


No. 31522, C. E. Mitcham v. Atchison, 
Topeka & Santa Fe Railway Co. By Ex- 
aminer L. H. Dishman. Recommends 
finding not unlawful rates applicable on 
petroleum asphalt and road oils, car- 
loads, from Artesia, N.M., to points in 
New Mexico, and that complaint be dis- 
missed. Relief for future only was asked 
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through reduction on a mileage basis in 
rates from Wichita and Augusta, Ken, 
constituting complainant’s principa] 
source of. supply, complainant alleging 
that it was prejudiced by the rates from 
Artesia. The examiner said that rates 
from that point were established at the 
lowest competitive level at which sh.p- 
pers could be expected to ship by rail 
and that “this basis is not required at 
the Kansas origins where no motor com- 
petition is met.” 


Potash 


No. 31431, Ark-Mo Plant Food Co., Inc., 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al., embracing No. 31448, 
Blytheville Fertilizer Corporation _y, 
Same. By Examiner W. R. Kelley. Rec- 
ommends dismissal of complaints on 
finding not shown to have been or to 
be unjust or unreasonable, rates on 
numerous carloads of potash shipped 
in statutory period, and thereafter, from 
Carlsbad and Loving, N.M., to Walport, 
Ark., and Sikeston, Mo., and from the 
same origins to Blytheville, Ark. The 
examiner said it could not be stated that 
the evidence tended to support the com- 
plainants’ contention that on a basis 
of comparative values the rates on potash 
were unreasonable. 


Construction Timbers 


No. 31515, Massman Construction Co., 
et al. v. Minneapolis, St. Paul & Saulte 
Ste. Marie Railroad Co., et al. By Ex- 
aminer James L. Heflin. Recommends 
awarding reparation on finding unjust 
and unreasonable, the applicable com- 
bination rate of $1.37 a 100 pounds, not 
including Ex Parte No.175 increases, col- 
lected on two carloads of construction 
timbers shipped from Plaquemine, La., 
to Sanish, N.D., and delivered on and 
between April 24 and 26, 1952. The ex- 
aminer said that the assailed rate was 
unjust and unreasonable to the extent 
that it exceeded a rate of $1.09, subject 
to a four-cents a 100 pounds increase au- 
thorized in Ex Parte No. 175 and that 
complainant was entitled to reparation 
in the sum of $425.04. He said that the 
applicable rate was composed of factors 
of $1.09 to Riverdale Junction, N.D., and 
28 cents beyond. The examiner said that 
complainants pointed out that the $1.09 
rate was published from Plaquemine to 
other points within the same general 
territory. 


Gulf Commutation Fares 


I. and S. No. 5994, Commutation Fares 
Between New Orleans and Mississippi 
Gulf Coast. By Examiner C. W. Griffin. 
On further hearing, recommends af- 
firming findings in prior report that 
schedules proposing an increase of 40 
per cent in commutation fares between 
New Orleans, La., and Mississippi Gu!f 
coast points were not shown to be just 
and reasonable, but that an increase 
of 20 per cent would be just and reason- 
able. The increase was proposed by the 
Louisville & Nashville Railroad bv 
schedules filed to become effective Marc } 
12, 1952, and covered the railroad’s 4 
and 56-trip monthly fares, the examin<« 
said. Commutation fares reflecting 
20-per cent increase were established b 
schedules which became effective Se, 
*‘tember 12, 1953, he said. The examine 
said that the record did not justify 
revision of the conclusion reached in th 
prior report. He said that the proceed- 
ing should be discontinued. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


California (Cedarville) — MC-114636, 
H. W. Winnop, Jr., dba Surprise Valley 
Trucking Co., Common Carrier. Certifi- 
cate proposed. General commodities, 
with exceptions, between Cedarville, 
Calif.. and Reno and Sparks, Nev., over 
a specified route, with restrictions. 

California (Oakland)—MC-12612, 
Philip J. Martin, dba Capwell’s Travel 
Service, Broker Application. Denial of 
application for a license authorizing op- 


eration as a broker at Oakland, Calif., — 


in arranging for transportation of pas- 
sengers, in special or charter operations, 
in interstate or foreign commerce, pro- 
posed for want of prosecution. 

California (San Francisco) —-MC-78786, 
Sub. 199, Pacific Motor Trucking Co.., 
Extension—Tungsten, Nev. Certificate 
and dual operations proposed. General 
commodities, with exceptions, between 
Mill City, Nev., and Tungsten, Nev., over 
a regular route. 

California (San Pablo)—MC-109471, 
Sub. 7, R. A. Conyes, Extension—Crude 
Oil from Nevada. Certificate proposed 
Crude oil, in bulk, in tank vehicles, from 
points in Nevada, to points in Nev., and 
Colo. 

Colorado (Fort Collins)—MC-113398, 
Sub. 3, A. L. Emery, dba Cinema Service, 
Extension—Motion Picture Films. Cer- 
tificate proposed. Motion picture films 
and incidental advertising material, over 
regular routes between certain points in 
Colo., and Ark. 

Delaware (Dover) —MC-96642, Thomas 
W. Murray, dba T. W. Murray Trucking 
Co., Territorial Operations, embracing 
MC-108068, Sub. 23, U.S.C.A. Transport, 
Inc.—Territorial Operations. Denial of 
consolidated certificate proposed. General 
commodities, with exceptions, between all 
points in the United States, on the one 
hand, and on the other, all points in the 
territories and possessions of the United 
States, over irregular routes. The report 
said that U.S.A.C., owned by Thomas W. 
Murray, had transported shipments to 
and from Alaska. 


Georgia (Thomasville) — MC-95540, 
Sub. 238, Watkins Motor Lines, Inc., Ex- 
tension—Dallas. Certificate proposed. 
Meat, meat products, and meat by-prod- 
ucts, from Dallas and Forth Worth, Tex., 
to Baltimore, Md., Wilmington, Del., and 
points in N.Y., NwJ., Pa., Va., and D.C., 
over irregular routes. 


daho (Idaho Falls)—-MC-109506, Sub. 
5. Freeman Pack and Dan D. Pack, dba 
Peck Truck Lines, Extension—Idaho 
Counties. Denial of certificate proposed. 
S eet rock, rock lath, plaster, lime, and 
£. psum from Siguard, Utah, to points in 
i. counties in Idaho and to Mackay, 


I’a., over irregular routes. 


{llinois (Chicago) -MC-105470, Indian- 
&.0lis Forwarding Co., Extension—Alter- 
hate Routes. Certificate proposed. Gen- 


eral commodities, with exceptions, be- 
tween Indianapolis, Ind., and junction 
U.S. Highway 52 and Ind. highway 46, 
over a specified route, as an alternate 
route in connection with regular-route 
operations. 

Illinois (Chicago) —-MC-43421, Sub. 21, 
Standard Freight Lines, Inc. Alternate 
Route — Indianapolis, Ind. Certificate 
proposed. General commodities, with 
exceptions, between Indianapolis, Ind., 
and junction U.S. Highway 52 and In- 
diana highway 46, over a described route, 
serving no intermediate points, as an 
alternate route in connection with regu- 
lar-route operations. 

Illinois (Elmwood Park)—MC-114601, 
Shelhamer Cartage Co., Contract Car- 
rier. Permit proposed. Brick, between 
points in Wis., and Il. 

Illinois (Springfield)—-MC-42329, Sub. 
110, Hayes Freight Lines, Inc., Extension 
—Calumet Expressway. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Chicago, Ill., and the 
junction of U.S. Highway 41 and In- 
diana Highway 152, over a specified route, 
serving all intermediate points. 

Indiana (Bloomington) — MC-43177, 
Sub. 20, B B & I Motor Freight, Inc., 
Extension — Alternate Routes — Western 
Indiana. Certificate proposed. General 
commodities, with exceptions, between 
points in Indiana, over specified routes 
as alternate routes, serving no interme- 
diate points. 

Indiana (Muncie)—MC-78705, Sub. 9, 
McLain Trucking, Inc., Extension—Tren- 
ton and Utica, Mich. Permit proposed. 
Over irregular routes (1) Castings, iron 
or steel, between Muncie, Ind., on the one 
hand, and Chrysler plant at Trenton, 
Mich., and Packard Motor Car Co. at 
Utica, on the other; (2) engine parts, 
driving gear (running gear) parts, steer- 
ing gear parts, transmission and control 
parts, between Muncie and Packard Co. 
at Utica; (3) steering wheels, between 
Portland, Ind., and Packard Co. at 
Utica; (4) skids and pallets and accesso- 
ries, from Muncie to Detroit, Mich.; (5) 
metal, paper or fiber protective devices, 
for transmissions, gear parts and over- 
drives, in transit, from Detroit, and To- 
ledo, O., to Muncie, and (6) skids, from 
Packard Co., near Utica to Muncie, 
transportation to be incidental to trans- 
portation to the Packard Co. 

Indiana (Remington)—MC-109612, 
Sub. 2 Robert H. Girtz and Lester F. 
Girtz, dba Girtz Motor Express, Exten- 
sion—Illinois and Indiana. Certificate 
proposed. (1) Grain, fertilizer, commer- 
cial feeds and ingredients thereof, un- 
processed agricultural products, and 
livestock, between points in Ind., on one 
hand, and, on other, points in IIll., and 
(2) fertilizer, from Rushville and Sey- 
mour, Ind., and points within 10 miles 
of each to points in Ill. and Ind., 
over irregular routes. 

Indiana (Richmond)—MC-40235, Sub. 
14, I. R. C. & D. Motor Freight, Inc., 
Extension—Piqua, O. Denial of certifi- 
cate proposed. Vehicular body parts, 
and or materials, used in the manufac- 
ture of such, over irregular routes be- 
tween Richmond, Ind., and Piqua, O. 

Iowa (Des Moines)—MC-114740, Sub. 
2, Ivon E. Crewse and James W. Reese, 
dba Crewse & Reese, Contract Carrier. 
Permit proposed. Bakery products and 
bakery materials, and supplies, over ir- 
regular routes between Omaha, Neb. and 
Des Moines, Ia. 

Iowa (Iowa City) —MC-92983, Sub. 96, 
Eldon Miller, Inc., Extension—Petroleum 
Products From Madison, Wis., to Points 
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in Illinois. Certificate proposed. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Madison, Wis., to 
points in Illinois, on and north of Illi- 
nois highway 64, over irregular routes. 

Kansas (Dodge City) -MC-109207,.Sub. 
12, Kansas-Arizona Motor Express, Inc., 
Extension—Ottumwa, Ia. Permit pro- 
posed. Over irregular routes, packing- 
house and related products, from Ot- 
tumwa, Ia., and Sioux Falls, S.D., to 
specified points in Calif., Ariz., N.M., and 
Colo. 

Kansas (Kansas City) — MC - 114387, 
Leonard Hicks, dba Mo-Kan Equipment 
Co., Contract Carrier. Denial of permit 
proposed. Over irregular routes, con- 
crete pipe, from Turner, Kan., to points 
in Mo., Okla., Ark., Ill., Ia., and Neb., 
within 400 miles of Turner, and damaged 
or rejected shipments on return. . 

Louisiana (Alexandria) — MC-55312, 
Sub. 4, Continental Tennessee Lines, Inc., 
Extension—Cardiff and Emory Gap. 
Certificate proposed. Passengers and 
their baggage, express and newspapers, 
between Harriman, Tenn., and Rock- 
wood, Tenn., over Tennessee highway 
61, via Emory Gap and Cardiff, Tenn., 
serving all intermediate points. 

Louisiana (Bossier City) —MC-102567, 
Sub. 34, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Extension 
—Chaison, Tex. Certificate proposed. 
Lubricating oil and aviation fuel, in 
bulk, in tank vehicles, from Chaison, 
Tex., to points in Arkansas, with certain 
exceptions, and petroleum and petroleum 
products, in bulk, in tank vehicles, from 
pipeline terminals at Fort Smith, Con- 
way, West Memphis and Helena, Ark., 
to all points in Arkansas, over irregular 
routes, subject to condition that appli- 
cant not combine such authority with 
other authorities held so as to provide 
through service from, to, or between 
points other than those “herein author- 
ized to be served.” 

Louisiana (Shreveport) — MC-102567, 
Sub. 25, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Extension 
—Texas and Louisiana. Over irregular 
routes, petroleum products, with excep- 
tions, in bulk, in tank vehicles, between 
Shreveport, Bossier City, and Cotton 
Valley, La., on the one hand, and, points 
in Texas, on the other. 

Maryland (Baltimore) —MC-59292, Sub. 
5, The Maryland Transportation Co., 
Extension—Weirton, W.Va. Certificate 
proposed. Over irregular routes, firebrick 
and high temperature bonding mortar, 
from Baltimore, Md., to plant of the 
Weirton Steel Corporation at Weirton, 
W.Va. 

Maryland (Bowie)—MC-114706, Wil- 
liam L. Yingling, Common Carrier. De- 
nial of certificate proposed. General 
commodities, with exceptions, between 
Front Royal, Va., on one hand, and, 
on other, points in Virginia, within 
25 miles of Front Royal. 

Massachusetts (Boston) — MC-1517, 
Sub. 22, New England Greyhound Lines, 
Inc., Modification of Certificate. On peti- 
tion, modification of certificate recom- 
mended, to permit transportation of ex- 
press and newspapers in same vehicle 
with passengers between the points and 
in the same manner in which applicant 
is authorized in MC-1517, Sub. 22, to 
transport passengers and their baggage. 


Michigan (Dearborn)—MC-106020, Sub. 
10, G. L. Allen Co., Extension—Heath, O. 
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Certificate proposed. Liquid petroleum 
asphalt, in bulk, in tank vehicles, from 
Heath, O., to Detroit, Mich., over irregu- 
lar routes. 

Michigan (Faithorn) — MC-114648, 
Arnold Salzeider, Contract Carrier. Per- 
mit proposed. Cheese, over irregular 
routes, from points in Holmes Township, 
Mich., to Marinette and Green Bay, Wis., 
and cheese wrappings and containers, on 
return. 

Michigan (Grand Rapids)—MC-69833, 
Sub. 39, Associated Truck Lines, Inc., Ex- 
tension—New Route in Michigan. Certifi- 
cate proposed. General commodities, with 
exceptions, between Cadillac and Pru- 
denville, Mich., over Michigan Highway 
55, serving all intermediate and speci- 
fied off-route points. 

Minnesota (Duluth) —MC-108223, Sub. 
8, Century-Matthews Motor Freight, Inc., 
Extension — Babbitt. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Ely and Babbitt, 
Minn., and (2) between Babbitt and 
junction Minn. highways 21 and 35, over 
specified route in each case, serving all 
intermediate points and all off-route 
points within 10 miles of Babbitt. 

Missouri (Canton) —MC-1448, Sub. 2, 
Fred Schaffer, dba Canton Quincy Trans- 
fer, Extension—Missouri. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over a circuitous reg- 
ular route beginning and ending at 
Quincy, Ill., serving all intermediate 
points between Quincy, Ill., and Canton, 
Mo., and all intermediate points on US. 
Highway 24 between Knox City and 
Quincy, Ill., and the off-route points of 
Granger, Gorin, Wyaconda, Colony, May- 
wood, Newark and Rutledge, Mo., and 
the intermediate and off-route points in 
Missouri within 10 miles of Canton, Mo. 

Missouri (Hannibal)—MC-105407, Sub. 
10, Hannibal-Quincy Truck Lines, Inc., 
Extension—Chicago, Ill. Denial of cer- 
tificate proposed. Specified commodities, 
over specified routes between Chicago, IIl., 
and Hannibal, Mo., serving points in the 
Chicago commercial zone. | 

Missouri (St. Louis)—-MC-114400, Sub. 
1, Be-Rite Delivery Service, Inc., Con- 
tract Carrier. Permit proposed. Over 
irregular routes, commodities dealt in by 
retail mail order houses or department 
stores, in retail delivery service, from St. 
Louis, Mo., to points in Illinois within 
50 miles of St. Louis, and damaged, de- 
fective, returned, used, repossessed and 
trade-in merchandise in reverse direc- 
tion. 

Montana (Billings)—-MC10 MC-105556, 
Sub. 15, Houck Transport Co., Extension 
—Williston, Dickinson, N.D. Certificate 
proposed. Over irregular routes, petro- 
leum and petroleum products, from Wil- 
liston, N.D., and Dickinson, N.D., and 
points within 10 miles of each, to points 
in Mont. 


Nevada (Reno) — MC-43269, Sub. 32, 
Wells Cargo, Inc., Extension—Crude Oil 
from Nevada. Certificate proposed. 
Crude oil, bulk, in tank vehicles, from 
points in Nevada to points in Nev. and 
Calif., over irregular routes. 


New Jersey (Bergenfield) —MC-29889, 
Sub. 1, Rockland Transit Corporation, 
Extension. Certificate proposed. Pas- 
sengers and their baggage, between speci- 
fied points in N.J., and N.Y., over regular 
routes. 


New Jersey (Clinton) —MC-52980, Sub. 
7, Royal Blue Coaches, Inc., Extension— 


Lincoln Tunnel. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, (1) between Newark, 
N.J., and New York, N.Y., and (2) be- 
tween Jersey City, N.J., and North Ber- 
gen, N.J., over regular routes. 

New Jersey (Metuchen) — MC-60169, 
Sub. 23, Freedman Motor Service, Inc., 
Extension — Washington, D.C. Permit 
proposed. Formaldehyde, in bulk, in tank 
vehicles, from Perth Amboy, N.J., to 
Washington, D.C., over irregular routes. 

New Mexico (Albuquerque)—MC-113- 
$93, Sub. 4, Joseph Solis, Jr., Extension— 
Concrete Products. Certificate proposed. 
Pumice products, concrete products, clay 
products, and lumber from Bernalillo 
County, N.M., to Alamosa, Archuleta, 
Chaffee and La Plata counties, Colo., and 
to points in Navajo and Apache counties, 
Ariz., north of U.S. Highway 66, except 
those within five miles of said highway, 
and of lumber from Alamosa, Archuleta, 
Chaffee and La Plata counties, Colo., to 
Bernalillo County, N.M., all over irregu- 
lar routes. 

New York (Bayside)—-MC-112750, Sub. 
17, Armored Carrier Corporation, Ex- 
tension—Chicago Base Area. Certificate 
proposed and approval of dual operations 
recommended. Described commodities, 
between points in the Chicago commercial 
zone, on one hand, and, on other, Toledo, 
O., and points in Ind., and Wis. 

New York (Long Island City)—MC- 
114727, Sub. 1, Vim Trucking Corpora- 
tion, Contract Carrier. Permit proposed. 
Addressing, duplicating and imprinting 
machines, from Teterboro, N.J., to New 
York, N.Y., and points in Nassau, Suf- 
folk, Putnam, Dutchess, Sullivan, Orange, 
Rockland and Weschester counties, N.Y., 
over irregular routes. 

New York (Middletown)—MC-108103, 
Sub. 1, Fred Norman and Douglas Nor- 
man, dba Norman Brothers, Extension— 
Middletown, N.Y. Certificate proposed. 
Household goods, between Middletown, 
N.Y., and points within 25 miles thereof, 
on the one hand, and, on the other, 
points in Conn., Mass., N.H., N.J., N.Y., 
Pa., R.I., Md., and Vt., over irregular 
routes, subject to request for coinciden- 
tal cancellation of certificate MC-108103. 

New York (New York)—MC-66562, 
Sub. 1210, Railway Express Agency, Inc., 
Extension — Providence — Lonsdale, R.I. 
Certificate proposed. General commodi- 
ties, in express service, between Provi- 
dence and Lonsdale, R.I., over Rhode 
Island Highway 122, serving no inter- 
mediate points, with conditions. 


Ohio (Ashtabula) —MC-106223, Sub. 23, 
Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—Paraffine. Certifi- 
cate proposed. Chlorinated paraffine, in 
bulk, in tank vehicles, over irregular 
routes, from points in Paineville town- 
ship, Lake County, O., to Stratford, 
Conn., and Pawtucket and Cranston, R.I. 


Ohio (Eden)—MC-114408, Sub. 1, W. E. 
Best, Contract Carrier. Permit proposed. 
Sand, stone, gravel, dirt and bituminous 
concrete, in bulk, from Pioneer, O., to 
points in Hillsdale County, Mich., and 
Steuben County, Ind., and from points 
within four miles of Waldrop, Mich., to 
points in Williams and Defiance coun- 
ties, O., and part of Fulton County, O., 
and part of Steuben County, Ind., over 
irregular routes. 


Ohio (Summitville) —MC-114712, 
Rogers Truck Service, Contract Car- 
rier. Denal of permit proposed. Fire 
brick, and fire brick shapes and fire 
clay and cement, from points in O., to 
points in Pa. 

Ohio (Youngstown)—MC-114693, James 





A. Henderson Co., 
(Second Corrected Report.) 


at the same time and in the same ve. 
hicle transport property both as a pri- 
vate carrier and as a carrier for hire 

Oklahoma (Oklahoma City) — MC- 
109482 Sub. 8, Bestway Freight Lines, 
Inc., Extension—Oklahoma and Texas, 
Certificate proposed. General commod- 
ities, with exceptions, between certain 
points in Tex., and Okla., over described 
routes. 

Oklahoma (Tulsa)—MC-106398, Sub. 
16, National Trailer Convoy, Inc. Exten- 
sion—Rescue Trailers. Denial of certifi- 
cate proposed for want of prosecution. 
Rescue trailers, truckaway, from Ko- 
sciusko, Miss., to points in the United 
States, over irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
285, Consolidated Freightways, Inc., Ex- 
tension—Rockdale, Ill. Certificate pro- 
posed. Dangerous explosives, serving 
Rockdale, Ill., as an off-route point in 
connection with regular route operations 
between Chicago, IIl., and Billings, Mont. 

Pennsylvania (Philadelphia) — MC- 
64983, Sub. 52, Reader Bros., Inc., Exten- 
sion—Philadelphia, Pa. Certificate pro- 
posed. Over irregular routes, (1) Certain 
chemicals, acids and alcohols, in bulk, in 
tank vehicles, from Philadelphia to points 
in Ala., Ga., Miss., S.C., Va., W.Va., and 
Tenn., (2) crude vegetable oils, from Suf- 
folk, Va., and points in Ala., Ga., S.C., 
N.C., Miss., and Tenn., to Philadelphia, 
and (3) sizings, resins and glues, from 
Philadelpjhia, to points in Ala., Ga., Miss., 
N.C., S.C., Va., and Tenn. 

Pennsylvania (York)—MC-41915, Sub. 
17, Paul W. Hively, dba Miller’s Motor 
Express, Extension—Oakfield, N.Y. Cer- 
tificate proposed. Over irregular routes, 
plaster and specified commodities, from 
Oakfield, N.Y., to points in Pennsylvania, 
with exceptions. 

Pennsylvania (Williamsport) — MC- 
2866, Sub. 10, Edwards Motor Transit 
Co., Extension—Alternate Routes. Cer- 
tificate proposed. Passengers, and their 
baggage, express and newspapers, over 
described regular routes in Pa., and NWJ. 


Rhode Island (East Greenwich)—MC- 
113350, Sub. 1, Walter F. Bridges and 
Ruth M. Bridges, dba Walt’s Trailer 
Sales, Extension—26 States. Denial of 
certificate proposed. House trailers, as- 
sembled, in initial or secondary move- 
ments, in truckaway service, and dam- 
aged, defective, or wrecked shipments of 
house trailers, assembled, in truckaway 
service, between points in Rhode Island, 
on the one hand, and, on the other, 
points in Mich., Wis., Ill., Ind., O., Ky., 
Tenn., Miss., Ala., Fla., Ga., S.C., N.C., 
Va., Md., Del., W.Va., N.J., Pa., N.Y., 
Conn., Mass., N.H., Me., Vt., and D.C., 
over irregular routes. 


South Dakota (Lemmon)—MC-115’, 
sub. 6, J. B. Heeren, dba Heeren Truckin< 
Co., Extension—Dickinson, N.D. Certi! 
cate proposed. Petroleum products, 
bulk, in tank vehicles, from Dickinso!', 
N.D., and points within 10 miles ther« 
of, to points in South Dakota, over i 
regular routes. 

South Dakota (Sioux Falls) — MC 
112306, C. & R. Transfer Co., Extensio 
—Fertilizer. Permit proposed. Fertilize: 
from Sioux Falls, to points in Ia., Minn 
Neb., and N.D., over irregular routes. 
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Common Carier. 
Certificate 
proposed. Wrecked or otherwise disa! leq 
motor vehicles from points in specitieq 
areas in Pa., and W.Va., to Youngstown, 
O., over irregular routes, subject to con- 
ditions that applicant maintain separate 
accounting systems for his private and 
for-hire operations and that he shall not 
































































































> Wea 





November 13, 1954 





Can ier. 





South Dakota (Spearfish)—MC-89238, 





rtificate F syp. 10, Eldon D. Ayers, Extension— 
lisabled § pickinson, N.D. Permit proposed. Petro- 
Pecl ied § jeum and petroleum products, from Dick- 
gstown, § inson, N.D., and points within 10 miles 





to ¢ m- 
epalate 





thereof, to points in South Dakota on 
and west of U.S. highway 83, over irregu- 













































te and §f Jar routes. 
1all not Tennessee (Chattanooga) —MC-39568, 
me ve- § sub. 2, Arrow Transfer & Storage Co., 
a pri- § extension — Refrigerated Commodities. 
hire. Certificate proposed. Meat, meat prod- 
— MC- § ucts, meat by-products, dairy products, 
Lines, § and frozen foods, from Chattanooga, 
Texas, Tenn., to those points in Ala., Ga., and 
mmod- § tTenn., within 50 miles of Chattanooga, 
ertain & over irregular routes. 
scribed Tennessee (Maryville) — MC-114661, 
s McKinley Ballard and Ben M. Robert- 
Ban son, dba Ballard & Robertson, Contract 
certifi. Carrier. Denial of permit proposed. 
ution Lumber and lumber products, from Al- 
Ko- coa, Tenn., to points in named counties 
Tnited in Ind., and Pa., over irregular routes. 
Tennessee (Norris)—MC-12520, Sub. 1, 
Sub Roger Q. Williams, dba Roger Q. Wil- 
Ex. liams Tours, Extension — Southeastern 
- pro- States. License proposed. Passengers and 
vin their baggage between Norris, Tenn., and 
nt i points in Ala., Pla., Ky., La., Miss., N.C., 
tions S0., Va. and W.Va., on one hand and 
Mont > other points in the US. in round-trip 
ours. 
bi Texas (Dallas)—-MC-103370, Sub. 37, 
pro- Best Motor Lines, Extension—Fort 
rtain Worth. Certificate proposed. General 
ik. in commodities, with exceptions, between 
ints Fort Worth, Tex., and intersection of 
and Texas highway 121 and U.S. Highway 175, 
Suf- over Texas highway 121, serving no in- 
SC termediate points. 
phia, Texas (Dallas) — MC-114617, Sub. 1, 
frame Old Time Foods, Inc., Extension—Los 
iss Angeles. Denial of certificate proposed. 
” Cloth, rayon fabrics, from Los Angeles, 
Sub Calif., to Dallas, Tex., over a specified 
aes a route, serving no intermediate 
points. 
a Texas (Marshall)—MC-14612, Sub. 11, 
. om A. W. Dunn, dba A. W. Dunn Transfer 
var Co., Extension—Baton Rouge. Certificate 
: proposed. Mineral earth, from Marshall 
MIC- to Baton Rouge, Lake Charles, Franklin, 
aait Supreme, and Houma, La., over irregu- 
a. lar routes. 
ote Utah (Salt Lake City)—MC-112046, 
ocd Sub. 29, Collett Tank Lines, Extension 
NJ —Crude Oil from Nevada. Certificate 
=” proposed. Crude oil, bulk, in tank vehi- 
AC- cles, from points in Nevada to points in 
a id Nev. and Utah, over irregular routes. 





Utah (Wood Cross)—MC-109689, Sub. 
19, W. S. Hatch, Co., Extension—Crude 
Oil from Nevada. Certificate proposed. 
Crude oil, in bulk, in tank vehicles, from 
points in Nevada to points in Nevada and 
Utah, over irregular routes. 


Virginia (Broadway)—MC-111402, Sub. 
7, Fawley Motor Lines, Inc., Extension— 
Poultry Feed. Denial of certificate pro- 
posed for want of prosecution. Over ir- 
recular routes, animal and poultry feed, 
from Newfield, N.J., and Lewes, Del., to 
po nts in Va., and W.Va. 


Washington (Spokane) — MC-110252, 
Sub. 29, James J. Williams, Inc., Exten- 
Sion-Laurel. Certificate proposed. Pe- 
troleum and petroleum products, in bulk, 
in. tank vehicles, from Lovell, Zube, and 
Cody, Wyo., and Laurel, Mont., and 
points within 10 miles of each, to points 
in Washington on and east of U.S. high- 
Woy 97, over irregular routes. 

Washington (Ferndale) — MC-41379, 
Sub. 2, A. R. Holeman and Milton Jen- 
: 1, Extension— Neptune Beach. Cer- 
y 
























icate proposed. General commodities, 
th exceptions, between specified points 





and areas in Washington, over a regular 
route. 

West Virginia (Hinton)—MC-107374, 
Sub. 4, H. R. Persinger, Extension—Ad- 
ditional Counties in Virginia and West 
Virginia. Permit and dual operations 
proposed. Meats, meat products, meat 
by-products, dairy products, and articles 
distributed by meat packinghouses, from 
Hinton, W.Va., to points in Pocahontas, 
McDowell Monroe, Wyoming and Web- 
ster counties, W.Va., and those in Bland, 
Buchanan, Giles, and Tazewell coun- 
ties, Va. 

West Virginia (Ranson)—MC-114603, 
H. C. Kitchen, Common Carrier. Certi- 
ficate proposed. General commodities, 
with exceptions (1) between Charles 
Town, W.Va., and Harpers Ferry, W.Va., 
and (2) between the junction of US. 
Highway 340 and W.Va., state route 27, 
and Millville, W.Va., serving Halltown, 
W.Va., as an intermediate point. 

Wisconsin (Burlington) — MC-110420, 
Sub. 71, Quality Milk Service, Inc. Exten- 
sion—Corn Syrup. Certificate proposed. 
Over irregular routes, corn syrup, from 
Keokuk, Ia., to points in Ala., Ky., and 
Tenn. 

Wisconsin (Green Bay)—MC-108516, 
Sub. 6, Green Bay-Wausau Lines, Inc., 
Extension—Motor-for-Rail Service. Cer- 
tificate proposed, subject to conditions. 
Passengers, baggage and express, in sub- 
stitution of rail service discontinued by 
the Chicago & North Western Railway, 
over regular routes between specified 
points in Wisconsin, serving intermediate 
points which are stations on the line of 
the C. & N. W. Conditions imposed limit 
the service to that which is auxiliary to 
or supplemental of rail service of the 
C. & N. W., and provide that applicant 
shall not serve any points not a station 
on the line of the railroad. Applicant, 
according to the report, has received 
requisite intrastate authority from the 
Wisconsin Public Service Commission 
and has been performing interstate serv- 
ice under temporary authority issued by 
the federal Commission since April 3, 

1954. 

Wisconsin (Kenosha)—MC-30837, Sub. 
166, Kenosha Auto Transport Corpora- 
tion, Extension—Street Sanitation Equip- 
ment. Certificate proposed. Self-pro- 
pelled street sweepers and street sanita- 
tion equipment, and parts thereof, over 
irregular routes, from Newark, N.J., to 
noints in Ala., Ark., Conn., Del., Fla., Ga., 
Ill., Ind., Ia., Ky., La., Me., Md., Mass., 
Mich., Minn., Miss., Mo., N.H., N.Y., N.C., 
O., Pa., R.I., S.C., Tenn., Vt., Va., W.Va., 
Wis., and D.C. 


Wisconsin (Menasha)—MC-26519, Sub. 
40, Wheeler Transportation Co., Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, over a 
described alternate route between South 
St. Paul, Minn., and Prescott, Minn., 
serving no intermediate points. 

Wisconsin (Milwaukee) — MC-12563, 
Sub. 1, Clayton A. Wery, dba Wery Travel 
Service, Extension—All Points in the 
United States. License proposed. Pas- 
sengers in charter service, in round-trip 
tours, beginning and ending at Milwau- 
kee, and extending to points in the 
United States. 


Wisconsin (Milwaukee) — MC-12608, 
Joyce Michalak and Alex A. Otto, Bro- 
ker Application. License proposed. Pas- 
sengers in charter service, in round-trip 
tours, beginning and ending at Milwau- 
kee, and extending to points in Cook 
County, Ill. 

Wisconsin (Monroe)—MC-114673, Rob- 
ert Trickel, Common Carrier. Certificate 
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proposed. Over irregular routes, grain 
(crushed, granulated, blended or fer- 
mented) and nutritional yeast, in bags, 
between Monroe, Wis., and Chillicothe, 
Til. 


Wisconsin (Neenah)—MC-110988, Sub. 
30, Kampo Transit, Inc., Extension— 
Dairy Products. Certificate proposed. 
Over irregular routes, ice cream mix, 
custard mix, sherbert mix, cream, con- 
densed skim milk, whole milk and but- 
ter, in containers, from Appleton, Wit- 
tenberg and Shawano, Wis., to points in 
the upper peninsula of Michigan. 


Wyoming (Newcastle) — MC-108380, 
Sub. 35, Johnston’s Fuel Lines, Inc., 
Extension— South Dakota. Certificate 
proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Newcastle, Wyo., to points in South 
Dakota, over irregular routes, subject to 
request for modification of present au- 
thority to exclude right to transport such 
commodities from Newcastle to points 
in South Dakota on and west of US. 
Highway 83. 





Hearings 





Further Hearing Concluded 
On Import Iron Ore Parity 


For New York and Boston 


Two representatives of the New 
York Port Authority testified at the 
further hearing in Washington in 
I. and S. No. 6074, Iron Ore, Eastern 
Ports to C.F.A. Points, in support of 
efforts on the part of the authority 
to obtain freight rates from the Port 
of New York on imported iron ore to 
destinations in Ohio and Pennsyl- 
vania on a parity with the rates on 
the traffic from Baltimore, Md., and 
Philadelphia, Pa. (T.W., Nov. 6, p. 13). 


Roger H. Gilman, director of the Port 
Development Department, testified as to 
plans of the authority to provide ore 
unloading facilities at a site in New 
Jersey, should the parity be achieved, 
and Edward K. Laux, traffic manager 
of the authority, told of the traffic 
volume that could be expected. 

Boston port interests, also seeking. the 
same parity with respect to traffic des- 
tined to the Youngstown, O., area, repre- 
sentatives of the ports of Baltimore and 
Philadelphia, as well as representatives 
of the railroads serving all of the ports, 
testified at the three-day further hear- 
ing in the proceeding, embracing Fourth 
Section Application No. 27721, Iron Ore— 
Baltimore, Md., to Donora and Mones- 
sen, Pa., conducted by Examiner S. R. 
Diamondson November 3-5. 


It was brought out at the hearing that 
iron ore imported into this country had 
increased from over 6,000,000 tons in 
1948 to more than 11,000,000 tons in 1953. 
It was forecast that the amount of ore 
imported in the next few years would 
total more than 20,000,000 tons, including 
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6,000,000 tons from newly-opened fields 
in Labrador. 

Mr. Laux submitted an exhibit which 
he said showed that almost as much 
iron ore tonnage moved through Phila- 
delphia in the first five months of 1954 
as during the entire year 1953. 

“Quite obviously,” he said, “the fact 
that the import rates on iron ore from 
Philadelphia have been equalized with 
Baltimore since February 19, 1954, puts 
Philadelphia in business as a port of 
discharge for foreign iron ore moving 
to interior points.” 

Mr. Laux said that New York had a 
“handicap” of $1.05 a gross ton. 

“Ore is a low valve commodity and 
it finds its way throvgh the ports that 
have the lowest freight rate,” Mr. La’x 
said. “Hence the on'y way that the port 
of New York could compete is on a 
definite equality of rates.” 

Asked what effect, if any, ocean rates 
had on the movement of iron ore to 
particular North Atlantic ports, Mr. 
Laux said that, generally, the cost a 


ton was about the same to all north 
Atlantic ports north of Cape Hatteras, 
N.C. By and large, he said, the ocean 
transportation rates were a minor factor 
with respect to the control of the traffic 
through any port. 

In his testimony, Mr. Gilman to'd of 
studies that had been made in an effort 
to determine the amount of money that 
would be needed to construct adequate 
unloading facilities. He said it would 
be in the neighborhood of $10,009,000. 

As to whether or not such exvendi- 
tures would be warranted, Mr. Gilman 
said that foreseeable handicaps must first 
be removed “and the one outstanding 
handican is the higher rail rates present- 
ly applicable from the Port of New York 
as compared with those from competi- 
tive ports such as Baltimore and Phila- 
de'phia.” 

Mr. Gi'man said that the studies in- 
dicated that with equalized rates there 
would be sufficient import ore tonnage 
to make an unloading facility self-sup- 
porting. He addei that in the plans and 
study it had been assumed that if the 
Port Authority were to build and oper- 
ate such a facility, it would be open to 
all railroads serving New York. 





Rail and Motor Iron and Steel Traffic 
In East Discussed at Commission Hearing 


Examiner Hears Testimony in Three I.C.C. Investigation Proceedings. 
Railroad Witnesses Say Rail Traffic in tron and Steel Articles Has 
Not Increased With Greater Production of These Commodities. 


Railroad testimony regarding iron 
and steel traffic in the east was 
presented at a hearing in one rail 
and two motor carrier rate proceed- 
ings conducted by Examiner Michael 
T. Corcoran at the Commission in 
Washington, D.C., beginning Novem- 
ber 9. Late on November 10 the 
hearing was adjourned to Novem- 
ber 15. 


The proceedings were: MC-C-1510, 
Iron and Steel Articles—Eastern Com- 
mon Carriers; MC-C-1629, Iron and 
Steel Articles—Eastern Contract Car- 
riers, and No. 31487, Iron and Steel 
Articles—Eastern Territory. 


Sitting with Examiner Corcoran were: 
Albert E. Luttrell, assistant chief coun- 
sel of the Pennsylvania Public Utility 
Commission; Edward B. Sandrus, super- 
vising examiner of the Pennsylvania 
commission, and Examiner Richard S. 
Ries, of the federal Commission. 

By its order in MC-C-1510, the Com- 
mission, early this year, ordered an in- 
vestigation into motor common carrier 
rates on iron and steel in the east. In 
MC-C-1629, it instituted an investigation 
of rates applicable to transportation by 
motor contract carrers of iron and steel 
articles between points in 17 eastern 
states and the District of Columbia. The 
proceeding in No. 31487 embraces an in- 
vestigation of railroad rates and charges 
on iron and steel articles in Eastern 
Territory. 


Edgar V. Hill, chairman of the Traffic 
Executive Association—Eastern Rail- 
roads, New York City, was the first wit- 





ness for the railroads. His first exhibit, he 
said in a statement, showed the relative 
importance of all iron and steel traffic 
and of manufactured iron and steel to all 
traffic of a mumber of named railroads. 


He said that, for example, in 1953, 26.3 
per cent of the total freight revenue of 
the Pittsburgh & Lake Erie Railroad 
was from all iron and steel articles and 
that the percentage was 19.6 if only 


manufactured iron and steel articles were 
considered. 


“While these were the highest per- 
centages for any of the railroads men- 
tioned,” he continued, “attention is di- 
rected to the revenues of the Pennsyl- 
vania Railroad from these two groups of 
iron and steel articles. It shows that its 
revenues from all iron and steel articles 
in 1953, was $121,423, 883, although they 
represented but 14.7 per cent of its total 
freight revenues; and that the revenue 
of the Pennsylvania from manufactured 
iron and steel only was $89,521,585, al- 
though they reflected but 10.8 per cent 
of its total freight revenues. 


“Figures for the New York Central 
are very impressive from a _ revenue 
standpoint although iron and steel traffic 
represented a lower percentage of its 
total freight revenue than any other 
railroad named on this exhibit. That 
the transportation of these commodities 
is of vital importance to the eastern rail- 
roads seems self-evident.” 


Mr. Hill said that another exhibit, 
providing data and comparisons for all 
eastern railroads, for the years 1941 
through the first half of 1954, demon- 
strated, among other things, that the 
proportion of revenue represented by 
iron and steel traffic had gradually de- 
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clined throughout this period notwith- 
standing the increased volume of produc. 
tion, until, in the second quarter of 1954 
it was only 6.20 per cent as compared 
with 8.50 in 1941. He added that for the 
first six months of 1954, the revenue 
from manufactured iron and steel arti- 
cles was only 6.56 per cent of that derived 
from all freight traffic in the same 
period. 

Commenting on data in another ex- 
hibit, Mr. Hill said that while the rail- 
roads enjoyed increased traffic in pro- 
portion to increased production of ingots 
in the years 1942 to 1946, inclusive, 
“which was a period when commercial 
motor carrier operations were consider- 
ably restricted by reason of the war 
period and consequent shortages of ve- 
hicles and supplies,” the railroads’ share 
of this traffic from 1947 to the present 
had progressively decreased until it was 
now 643 per cent as compared with 
1022 in 1946, and 104.6 per cent in 1944. 

Another exhibit, he said, illustrated 
the “failure of the railroads to parti- 
cipate in the growth of the steel indus- 
try during the past quarter century.” 


Rail-Motor Traffic Study 


Mr. Hill described a study of rail and 
motor traffic in iron and steel articles 
for the period October 18 to 24, 1953. 
He said an exhibit showed that the motor 
carriers transported 73.1 per cent of 
sheets and strip, leavihg the railroads 
only 26.9 per cent. He said it was signi- 
ficant that approximately 48 per cent 
of the total tonnage moved by rail and 
truck during the period consisted of ar- 
ticles in the sheets and strip group. He 
said the motor carriers moved these ar- 
ticles in large volume for various dis- 
tances up to between 1 and 535 miles, 
and that, except at 100 miles, it was only 
for greater distances that motor carriers 
handled less than 1,000,000 pounds. He 
said that a four mileage blocks, namely, 
11-15, 56-60, 66-70, and 261-270, motor 
carriers transported more than 20,000,- 
000 pounds. 


He said it was shown that the rail- 
roads transported more than 20,000,000 
pounds in only one area, the 231-240 
mileage block. He said that including 
that movement, the railroads handled 
only three which exceeded 10,000,000 
pounds, and that all the rest were sub- 
stantially lower. 

“This is the area and these are the ar- 
ticles where the keenest competition is 
shown to exist,” said Mr. Hill. 


Nickel Plate Testimony 


S. J. Witt, vice president—traffic, of 
the Nickel Plate, in a statement said 
that that railroad served with its own 
rails on through switching arrange- 
ments, steel mills at Dunkirk, Lacka- 
wanna, and Buffalo, N.Y., Cleveland, 
Toledo, Lorain, Canton, Massillon, Mar- 
tins Ferry, Mingo Junction, Steubenville, 
and Yorkville, O., and Kokomo, Ind., 
and many other industries engaged in 
the manufacture of iron and steel ar- 
ticles. He said that through its connec 
tions with other carriers Nickel Plat 
participated in a substantial volume o 
iron and steel traffic as a terminal o 
bridge carrier. 


“The importance of iron and ste¢ 
traffic to the Nickel Plate,” he said, “i 
apparent when it is considered that ou 
revenue in the year 1953, from manu 
factured iron and steel articles covere 
by I.C.C. commodity groups 581-583 an: 
587 was $17,075,344, equal to 9.88 per cen 
of the Nickel Plate gross freight reve 
nue of $172,750,587, as set forth in Friegh' 
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Commodity Statistics for the year 
ended December 31, 1953. I.C.C. state- 
ment No. 54100. For the same year, as 
set forth in the same statement, other 
jron and steel articles covered by I.C.C. 
commodity groups 573-575-577-579-585 
and 609 produced $4,875,621 in revenue, 
equal to 2.82 per cent of our gross freight 
revenue. The combined revenue from iron 
and steel articles for the year 1953, was 
12.71 per cent of Nickel Plate’s gross 
freight revenue.” 

Mr. Witt said that a comparison of 
the index of revenue tons of manufac- 
tured iron and steel articles originated 
on the Nickel Plate with the national 
production of ingots and steel for cast- 
ings for each of the years 1947 through 
1953, showed that that railroad’s origi- 
nated traffic of manufactured iron and 
steel articles had in no instance kept 
pace with production figures. He said 
the situation with respect to reduction 
in Nickel Plate originated tonnage por- 
trayed the same situation as existed with 
respect to the originated tonnage of 
manufactured iron and steel articles by 
the eastern carriers as a whole. 

He set forth the figure of 4,487,939 rev- 
enue tons originated in the eastern dis- 
trict including the Pocahontas Region 
in 1947, and showed the comparative re- 
ductions for each year since then. 


“The purpose for stating these figures,” 
he said, “is to show that while there has 
been a substantial increase in shipments 
of iron and steel products, the manu- 
factured iron and steel tonnage origi- 
nated by the Nickel Piate and the east- 
ern district railroads as a whole has 
actually declined.” 


Russell W. Talbot, assistant to the 
general traffic manager of the Pennsyl- 
vania Rauroad, Philadelphia, Pa., of- 
ferea for the record exhibits showing 
traffic data on iron and steel in the 
eastern area, incluaing a comparison of 
monuhly tonnage of wianutacuureu ron 
and steel, rail v. truck, to destinations 
in Official Territory for the year 1953. 
He was cross-examined by motor Car- 
rier counsel. 


At the hearing of November 10, J. L. 
Heywood, assistant comptroller of the 
Pennsylvania Railroad, offered an exhibit 
showing cost scales for transportation 
of iron and steel articles via the eastern 
district railroads. His exhibit gave the 
out-of-pocket and fully distributed costs 
a 100 pounds. 


Carpi Asks ‘End of Struggle’ 


Fred Carpi, vice-president in charge 
of iraffic, Pennsylvania Railroad, asked 
for an end of 10 years of “bitter struggle 
for iron and steel traffic” among compet- 
ing forms of transportation, the struggle, 
he -aid, greatly depressed the rate struc- 
ture without benefit to any of the car- 
riers. He urged the Commission to in- 
Stitnte “a definite curb on destructive 
competition, which has failed to produce 
lasting advantages to anyone.” 


lr. Carpi asserted that “virtually un- 
bricted strife’ between railroads and 
bet veen truck lines, and between com- 
mo. carrier trucks and contract truck- 
ers had needlessly sacrificed freight rev- 
en es to the point of adversely affecting 
the transportation industry, without 
ge:.crating any new traffic. 


e asserted that there was need for 


th Commission to take constructive 
ac on. In addition to curbing destruc- 
ti. competition, he asked that the reg- 
u: cory body establish for iron and steel 
tr fe “a rate structure that will pre- 
se. e the essential revenues of the car- 





riers and at the same time permit traffic 
to move freely.” 

To correct “one of the by-products of 
this unfavorable development, insta- 
bility and uncertainty,” the witness rec- 
ommended that the Commission provide 
“stability and clarity in the rate struc- 
ture, so that all carriers, shippers and 
receivers of freight shall be in a position 
to ascertain legally applicable rates and 
carry on their business in an orderly 
way.” 

Mr. Carpi said that in his judgment 
“stability of rates is of almost if not the 
same importance as the rate level it- 
self.” It was “impossible to conduct busi- 
ness in an orderly way without it,’ he 
said. 

“Equally disturbing,” he continued, “is 
the present uncertainty as to the govern- 
ing rates that may apply between given 
points. Some of the steel companies 
maintain large and excellently staffed 
traffic departments but, not withstand- 
ing, they find it most difficult at times 
to ascertain the rates from competing 
shipping points.” 


B. & O. Testimony 


J. W. Phipps, Jr., vice-president-traf- 
fic, Baltimore & Ohio Railroad, Balti- 
more, Md., in a statement, said that the 
B. & O. was heavily dependent on iron 
and steel traffic as a source of revenue. 
He said joint rates with other railroads 
made it possible for the B. & O. to handle 
iron and steel traffic to and from steel 
producing plants and all points in the 
eastern area. 

Mr. Phipps said his purpose was to 
“depict the seriousness of the relative 
decline in our freight revenue derived 
from the handling of manufactured iron 
and steel traffic, and to emphasize the 
necessity for our maintaining a com- 
petitive price level.” 

“Experience has. demonstrated,” he 
continued, “that substantial particination 
in the hauling of any class of traffic by 
the railroads is impossible unless the 
over-all cost to the user of the transpor- 
tation is no higher than that available 
via competing forms of transportation. 
In this respect, iron and steel is no differ- 
ent from many other commodities on 
which the railroads have found it ex- 
pedient within recent years to reduce 
their rates to meet truck competition.” 

He said that as freight traffic declined, 
long-range curtailments of expenses ulti- 
mately would affect the extent and qual- 
ity of the service the railroad was able 
to render. 


“It is to this possibility that the han- 
dling of a greater volume of manufac- 
tured iron and steel traffic becomes im- 
portant to our railroad,” he continued. 
“Therefore, it is inevitable that a con- 
tinuing drift away from the railroads 
of such important tonnages as manufac- 
tured iron and steel ultimately will cast 
a heavier burden ofe transportation on 
other commodities dependent upon rail 
service.” 


A.A.R. Official Testifies 


Graham E. Getty, assistant vice-presi- 
dent of the Association of American Rail- 
roads, Washington, D.C., in a prepared 
statement, said that the “present dan- 
gerously low state of railroad earnings 
in Eastern Territory stems in consider- 
able measure from the continuing losses 
of traffic to subsidized agencies of trans- 
port.” 


He said the current level of traffic 
being handled by rail carriers operating 
in the eastern area was off by almost 
88 per cent in the case of freight and by 
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more than 60 per cent in the case of 
passengers, as compared with the war- 
time peaks. 

“Meanwhile,” he continued, “intercity 
trucks, carriers’ over inland rivers and 
canals, and the airlines are today trans- 
porting two or more times as much traf- 
fic as in any year during the period of 
World War II or prior thereto.” 

Mr. Getty offered a number of ex- 
hibits relating generally to the financial 
position of eastern railroads. He said 
that currently the volume of traffic mov- 
ing over those railroads was, and for 
some months had been, inadequate to 
provide a level of earnings consistent 
with their financial obligations and 
needs. 


Wabash Traffic Situation 


A. W. Richardson, freight traffic man- 
ager of the Wabash Railroad, St. Louis, 
Mo., in a prepared statement said that 
diversion of iron and steel traffic to other 
forms of transportation had been of 
serious concern to his company. He said 
@ reduction in the number of carloads 
of iron and steel handled by the Wabash 
in the first nine months of 1954, was 
much greater than on any other class 
or group of commodities, the percentage 
of reduction having been 39.7 per cent 
below the first nine months of 1953. He 
said a reduction of 15,460 cars in the 
1954 period represented a lowering in 
revenue of approximately $3,092,000. 

Discussing an on-the-ground check of 
various industries in Michigan, Ohio, 
Illinois, Ind:ana, and Iowa, Mr. Rich- 
ardson said data for October and No- 
vember, 1953, showed that the move- 
ment of the heaviest moving commodity, 
sheets and strip, was as follows: Rail, 
21.6 per cent; truck, 53.3 per cent, and 
water 25.1 per cent. He summarized 
reasons given for not using rail trans- 
portation, as follows: Rates, 32.7 per 
cent; service, 40.4 per cent; plant han- 
dling, 15.4 per cent; wrapping and 
shrouding, 9.6 per cent, and smaller in- 
ventory, 1.9 per cent. He said the per- 
centages he had shown did not have any 
relationship to volume or tonnage. 

A. C. Deimel, of the Mullins Manu- 
facturing Corporation, Warren, O., and 
R. J. Breitinger, of the Westinghouse 
Electric Corporation, Small Motor Di- 
vision, Lima, O., testified with respect 
to the lower cost of receiving certain 
steel products at their plant by truck 
as compared with the cost by rail. 





Eastern Motor Class Rate 


Hearing Reset for Jan. 17 


The Commission has canceled a hear- 
ing assigned November 29 in two eastern 
motor carrier class rate cases and has 
reassigned the proceedings for hearing 
on January 17, 1955, at the Commission 
in Washington, D.C., before Examiner 
Henry C. Lawton (T.W., Oct. 2, p. 47). 
It said the postponement was made at 
the request of the Eastern Industrial 
Traffic League. 

Postponement of the hearing was an- 
nounced in a notice issued in MC-C-1600, 
Class Rates Between Middle Atlantic 
and New England Territories, and MC- 
C-1646, Class Rates Between Points ‘in 
Middle Atlantic Territory. 

The notice said that the dates on 
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which the parties were directed to serve 
exhibits in the proceedings in advance 
of the hearing had been changed as 
follows: By the respondents and parties 
supporting respondents, on or before 
December 1; and by the other parties, on 
or before December 15. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


The assignments are 


argument appear below. r 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 5269, Iron and Steel to 
Ia., Minn., Mich., and Wis., and embraced 
proceedings, assigned November 22, at Chi- 
cago, Ill., canceled and reassigned November 
29, at U.S. Customs Hse., Chicago, Ill., before 
Examiner Russell. 


Hearing in I. & S. 6246, Sugar—South & 
Gulf Ports to Southeast, assigned November 
15, at New Orleans, La., canceled and reas- 
signed January 18, at Masonic Temple Bldg., 
New Orleans, La., before Examiner Morgan. 


Hearing in I. & S. 6254, Ammonia and 
Starch—Calif. to Ida., assigned November 
29, at Denver, Colo., canceled. 


Hearing in I. & S. 6221 Drugs—Los Angeles 


to Ore. and Wash., assigned November 22, 
at San Francisco, Calif., canceled. 


New Assignments 


November 30—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Gray: 
I. & §S. 6277—Petroleum—Mobile, Ala., to 
Hattiesburg, Miss. 


December 1—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner McCloud: 
I. & S. 6276—Various Commodities—Daunt- 
less Towing Line. 
December 2—New York, N.Y.—Hotel New 
Yorker—Examiner McCloud: 
31629—Consolidated Mining and Smelting 
Co. of Canada, Ltd., et al. v. N.Y.C., et al. 
31629, Sub. 1—Minneapolis, St. Paul and 
Sault Ste. Marie R.R. Co. v. Akron Can- 
ton & Youngstown R.R. Co., et al. 
December 6—New York, N.Y.—Hotel 
Yorker—Examiner McCloud: 
31619—Condenser Service and Engineering 
Co., Inc. v. A.C.L., et al. 
December 9—Washington, D.C.—Oral Argu- 
ment before Division 4: 
Finance 17883—New York, Chicago and St. 
Louis R.R. Co. Control. 


December 14—New Orleans, La.—Jung Hotel— 

Examiners Hall and Boisseree: 

28777—-State Corporation Commission of 
Kan. v. A. T. & S. F., et al. 

29777, Sub. 11—Indianapolis Board of Trade, 
Inc., et al. v. Same. 

30548—-New Orleans Traffic and Transpor- 
tation Bureau v. A. & R., et al. 

30618—Colorado Milling & Elevator Co. v. 
A. C., et al. 


30618, Sub. 1—Nebraska State Railway Com- 
mission, et al. v. Same. 


New 


WATER 


New Assignments 


December 7—New York, N.Y.—Hotel New 
Yorker—Examiner McCloud: 
FF-187, Sub. 1—R. T. C. Carloading Corp. 
Extension—Ill. 


December 9—Boston, Mass.—P.O. & Ct. Hse. — 
Examiner McCloud: 
FF-237—Parcel Warehouse, 
Forwarder Application. 


Ine. Freight 


MOTOR 


Changes in Assignments 


Hearing in MC-102567, Sub. 35, Earl Gibbon 
Petroleum Transport, Bossier City, La., com- 
mon carrier application, assigned, November 
9, at New Orleans, La., canceled and re- 
assigned December 9, at Masonic Temple 
Bldg., New Orleans, La., before Jt. Bd. 164. 

Hearing in MC-12481, Sub. 1, High Moun- 
tain Ski School and/or Astor Travel Bureau, 
New York, N.Y., broker application, assigned 
November 9, at New York, N.Y., canceled and 
reassigned November 10, at 346 Broadway, 
New York, N.Y., before Examiner Hagerty. 

Hearing in MC-43267, Sub. 8, Mohawk 
Coach Lines, Inc., Little Ferry, N.J., common 
carrier application, assigned November 9, at 
New York, N.Y., canceled and reassigned 
January 5, at 346 Broadway, New York, N.Y., 
before Examiner Hanback. 

Hearing in I .& S. M-6486, Fabrics & Yarn— 
South To New England, assigned November 
9, at Washington, D.C., canceled and re- 
assigned November 29, at Washington, D.C., 
before Examiner Kassel. 

Hearing in MC-109106, Sub. 7, Fenwick & 
Priebe, Benton Harbor, Mich., common Car- 
rier application, assigned November 10, at 
Chicago, Ill., canceled. 

Hearing in MC-F-5772, W. F. Carey and 
Bert B. Beveridge—Control; Dealers Transit, 
Inc.—Control and Merger—Dealer’s Trans- 
port Co., assigned November 17, at US. 
Custom Hse., Chicago, Ill., transferred to 
November 17, at Conrad Hilton Hotel, Chi- 
cago, Ill., before Examiner Patrick. 

Hearing in MC-107615, Sub. 3, United News 
Transportation Co., Philadelphia, Pa., com- 
mon carrier application, assigned November 
17, at Washington, D.C., canceled. 

Hearing in MC-C-1677 and ist Sup., Sugar 
—New Orleans to Birmingham, assigned No- 
vember 15, at New Orleans, La., canceled 
and reassigned January 18, at Masonic Tem- 
ple Bldg., New Orleans, La., before Exam- 
iner Morgan. z 

Hearing in MC-C-1600, Class Rates Be- 
tween Middle Atlantic and New England 
Territories, and MC-C-1646. Class Rates Be- 
tween Points in Middle Atlantic Territory, 
assigned November 29, at Washington, D.C., 
canceled and reassigned January 17, at 
Washington, D.C., before Examiner Lawton. 

Hearing in MC-F-5723, John Wrezic (Ralph 
Wrezic, Administrator)— Control; J. W. 
Cartage Co.—Purchase—Harold O. Dieter, as- 
—— November 8, at Milwaukee, Wis., can- 
celed. 

Hearing in MC-12609, Dennis J. Doherty, 
Holyoke, Mass., broker application, assigned 
November 9, at Boston, Mass., canceled and 
reassigned November 30, at New P.O. & Ct. 
Hse. Bldg., Boston, Mass., before Jt.Bd. 231. 


Hearing in MC-72565, Sub. 3, Furniture 
Capital Truck Lines, Inc., Grand Rapids, 
Mich., common carrier application, assigned 
November 15, at Washington, D.C., canceled 
and reassigned January 13, at Washington, 
D.C., before Examiner Myers. 

Hearing in MC-113558, Sub. 2, Belyea, 
Truck Co., Huntington Park, Calif., as- 
signed November 17, at Los Angeles, Calif., 
canceled and reassigned December 15, at 
_ Bldg., Los Angeles, Calif., before Jt.Bd. 

Hearing in MC-C-1674, Sims Motor Trans- 
port Lines, Inc., Revocation of Certificate; 
assigned November 19, at Chicago, IIll., can- 
celed and reassigned December 13, at USS. 
Custom Hse., Chicago, Ill., before Examiner 
Russell. 

Hearing in MC-30837, Sub. 168, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned November 
10, at Los Angeles, Calif., canceled. 


Hearing in MC-110698, Sub. 46, J. Frank 
Dickson, Trustee, Miller Motor Line of N.C., 
Inc., Greensboro, N.C., common carrier ap- 
plication assigned November 16, at Charlotte, 
N.C., canceled and@ reassigned January 14, 
at Peachtree-Seventh Bldg., Atlanta, Ga., 
before Examiner Yardley. 


Hearing in MC-82625, Sub. 5, Azalea Motor 
Lines, Inc., Mobile, Ala., common carrier 
application, assigned November 16, at Mobile, 
Ala., canceled. 


Hearing in MC-114517, Adam’s Cartage, 
East Windsor, Ontario, Canada, assigned 
November 17, at Lansing, Mich.. canceled 
and reassigned December 8, at Olds Hotel, 


Lansing, Mich., before Jt.Bd. 163. 


Hearing in MC-114807, Don’s Transports & 
Cartage, Tecumseh, Ontario, Canada. com- 
mon carrier application, assigned November 
18, at Lansing, Mich., canceled and reas- 
signed December 7, at Olds Hotel, Lansing, 
Mich., before Jt.Bd. 163. 


Hearing in MC-42537, Sub. 15, Cassens 
Transport Co., Edwardsville, Ill., common 
carrier application, assigned November 30. 
at St. Louis, Mo., canceled and reassigned 
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December 2, at Majestic Hotel, St. Louis 
Mo., before Examiner Riegner. 

Hearing in MC-114881, Southern Transport 
Inc., El Dorado, Ark., contract carrier ap. 
plication, assigned December 1, at Little 
Rock, Ark., canceled. 

Hearing in MC-108001, Sub. 3, Ohio Tri- 
County Trucking Co., Toledo, O., common 
carrier application, assigned December 2 
at Lansing, Mich., canceled. 

Hearing in MC-13893, Sub. 3, J. W. Ward 
Transfer, Murphysboro, Ill., common carrier 
application, assigned December 2, at S&t 
Louis, Mo., canceled and reassigned De. 
cember 6, at Majestic Hotel, St. Louis, Mo. 
before Commissioner Cross. 

Hearing in MC-112713, Sub. 55, Yellow 
Transit Freight Lines, Inc., Kansas City, Mo 
common carrier application, assigned De- 
cember 3, at St. Louis, Mo., canceled and 
reassigned December 7, at Majestic Hote] 
St. Louis, Mo., before Commissioner Cross 

Hearing in MC-101075, Sub. 27, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned November 17, at Fargo, 
N.D., canceled and reassigned November 29, 
at US. Ct. Rms., Fargo, N.D., before Ex- 
aminer McCarthy. 

Hearing in MC-107932, Sub. 5, Johnson 
Transport Service, Valentine, Neb., common 
carrier application, assigned November 18 
at Pierre, S.D., canceled and _ reassigned 
December 8, at State Comm., Pierre, S.D., 
before Jt. Bd. 184. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 9—Buffalo, N.Y.—Statler Hotel— 
Examiner Cheseldine: 
MC-114019—Emery Transportation Co., Chi- 
cago, Ill. 
MC-114021—Midwest Transfer Co., of Ill, 
Chicago, Ill. 


New Assignments 


November 18— Birmingham, Ala.— Hote] 
Thomas Jefferson—Examiner Zurlo: 

MC-99116 and Sub. 1—B & M Truck Line, 
Birmingham, Ala. 

November 29—Atlanta, Ga.—Peachtree- 
Seventh Bldg.—Jt.Bd. 157: 

MC-35384, Sub. 7—Anniston Motor Express, 
Inc., Anniston, Ala., common carrier ap- 
plication. 

November 29—El Paso, 
Commerce—Jt.Bd. 33: 
MC-114737, Sub. 2—O & A Film Lines, 
a. Tex., common carrier applica- 
on. 
November 29—Madison, Wis.—State Comm.— 
Jt.Bd. 95: 

MC-114835—Duluth, South Shore and At- 
lantic R.R. Co., Minneapolis, Minn., com- 
mon carrier application. 

November 30—Atlanta, Ga—Peachtree- 
Seventh Bldg.—Jt.Bd. 130: 

MC-107475, Sub. 29—Dance Freight Lines, 
Inc., Lexington, Ky., common carrier 
application. 

November 30—El Paso, 
Commerce—Jt.Bd. 77: 

MC-100542, Sub. 3—C. B. Truck Line, El 

Paso, Tex., common carrier application. 
November 30—Fargo, N.D.—U.S. Ct. Rms.— 


Tex.—Chamber of 


Tex.—Chamber of 


Jt.Bd. 24: 
MC-109713, Sub. 2—Demar Meyer, Valley 
City, N.D., contract carrier application 


November 30—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Stecher: 

MC-C-1724—McCormick Transportation Co 
—Partial Suspension and Revocation of 
Certificate. 

November 30—Raleigh, N.C.—State Library 
Bldg.—Examiner Brooks: 

MC-114012, Sub. 3—Armstrong Bros., Cora- 

peake, N.C., common carrier application. 
December 1—Atlanta, Ga—Peachtree- 
Seventh Bldg.—Jt.Bd. 354: 

MC-112492, Sub. 3—Parts Convoy Corp. 
Decatur, Ga., contract carrier applica- 
tion. 

December 1—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Brook 
MC-109451, Sub. 35—Ecoff Trucking. !n¢., 

Fortville, Ind., contract carrier app ‘ca- 
tion. 

December 1—Columbus, O—Old P.O. Blcz.— 
Jt.Bd. 117: 

MC-629, Sub. 6—Helm’s New York-P.'t 
burgh Motor Express, Inc., Pittsb 
Pa., common carrier application. 

December 1—Pittsburgh, Pa.—Fulton ! 
—Examiner Cave: 

MC-113866, Sub. 3—Wingert. Inc., B' 
Pa., contract carrier application. 
December 2—Columbus, 0.—Old P.O. Bi. — 

Jt.Bd. 117: 
MC-68909, Sub. 44—Decatur Cartage ©. 


Chicago, Ill., common carrier apr 3 
tion. 
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November 13, 1954 


Deccmber 2—Harrisburg, Pa.—State Comm.— 
Examiner Borroughs: 

McC-96098, Sub. 16—H. H. Follmer Contract 
Hauling, Inc., Mi:ton, Pa., contract car- 
rier application. 

December 2— Montgomery, Ala.—U.S. Ct. 
Rms.—Jt.Bd. 157: 

MC-114797—Jackson Truck Line, Notasulga, 

Ala., common carrier application. 
December 2—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner Cave: 

MC-114891—Johnstown Beverage Transport 
Co., Johnstown, Pa., contract carrier ap- 
plication. 

MC-114902—J oseph S. Handlovic, Pitts- 
burgh, Pa., contract carrier application. 

December 2—Raleigh, N.C.— State Library 
Bldg.—Jt.Bd. 103: 

MC-12614— Pleasant’s Travel Service, 
Greensboro, N.C., broker application. 
December 2—San Antonio, Tex.—Hotel Plaza 

—Examiner Roberts: 

MC-110098, Sub. 11—Zero Refrigerated 
Lines, San Antonio, Tex., common car- 
rier application. 

December 3—Columbus, O.—Old P.O. Bldg. 
—Jt.Bd. 60: 

MC-108058, Sub. 4—Howard Barber, Min- 
erva, O., common carrier application. 

MC-109451, Sub. 34—Ecoff Trucking, Inc., 
aaa Ind., contract carrier applica- 
tion. 

December 3—Harrisburg, Pa.—State Comm. 
—Examiner Borroughs: 

MC-19201, Sub. 77—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common 
carrier application. 

December 3—Helena, Mont.—State Bd. of 
Railroad Commissioners—Jt.Bd. 82: 

MC-63562, Sub. 20—Northern Pacific Trans- 
port Co., St. Paul, Minn., common car- 
rier application. 

December 3—Newark,: N.J.—1060 Broad St.— 
Jt.Bd. 3: 

MC-109802, Sub. 5—Lakeland Bus Lines, 
Inc., Dover, N.J., common carrier ap- 
plication. 

December 3—Pittsburgh, Pa.—Fulton Bldg.— 
Jt.Bd. 59: 

MC-114901 — Varoli and Son, Bridgeville, 
Pa., contract carrier application. 

December 3—Raleigh, N.C.—State Library 
Bldg.—Jt.Bd. 7: 

MC-32632, Sub. 16—Jackson Truck Lines, 
Inc., Jackson, N.C., common carrier ap- 
plication. 

December 6—Cleveland, O.—Old P.O. Bldg.— 
Examiner Cave: 

MC-109682, Sub. 19 — Bolin Drive - A - Way 
Co., Cleveland, O., common carrier ap- 
plication. 

December 6—Columbus, O.—Old P.O. Bldg. 
—Jt.Bd. 308: 


MC-111777, Sub. 7—Stephen Lahotski, 
Throop, Pa., common carrier application. 
December 6— Jacksonville, Fla.—George 
Washington Hotel—Jt.Bd. 205: 
MC-61628, Sub. 20—Benton Rapid Express, 


Savannah, Ga., 
tion. 

MC-75651, Sub. 36—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
Plication. 

December 6 — Helena, Mont. — State Bd. of 
Railroad Commissioners—Jt.Bd. 82: 
MC-52465, Sub. 8—Western Express, Great 
a Mont., common carrier applica- 
on. 

December 6— Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Roberts: 

MC-108997, Sub. 1—J. L. Lawhon, Okla- 
homa City, Okla., common carrier ap- 
plication. 

December 6—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Borroughs: 

MC-3647, Sub. 169—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

December 6 — Washington, D.C. — Examiner 
Naftalin: 
& S. M-6332—Iron and Steel—From and 
To Pa. Points. 
& S. M-6438—Iron or Steel—Ind. and 
Pa. to Ill. and O. 
‘mber 7—Cleveland O.—Old P.O. Bldg— 
Examiner Cave: 
1-2304, Sub. 18—Kaplan Trucking Co., 
tena, O., common carrier applica- 
on. 
‘mber 7—Columbus, O.—Old P.O. Bldg. 
—Jt.Bd. 117: 
°-18609, Sub. 7—Buckeye Cartage, Inc., 
Toledo, O., contract carrier application. 
ember 7— Jacksonville, Fla.—George 
Nashington Hotel—Jt.Bd. 64: 
- 103378, Sub. 28— Petroleum Carrier 
Sorp., Jacksonville, Fla., common car- 
ler application. 
mber 7— Oklahoma City, Okla. — Fed. 
3ldg.— Examiner Roberts: 
‘-111401, Sub. 53—Groendyke Transport, 
ine., Enid, Okla., common carrier ap- 
lication. 


mber 7—Philadelphia, 
vood Hotel—Jt.Bd. 67: 
‘-112967, Sub. 4—Pennsylvania Catskills 


common carrier applica- 


Pa.—Penn Sher- 


Limousine Service, Philadelphia, Pa., 
common carrier application. 

December 7—Richmond, Va.—U.S. Ct. Rms. 

—Jt.Bd. 245: 

MC-66900; Sub. 14—Houff Transfer, Inc., 
Weyers Cave, Va., common carrier ap- 
plication. 

ag: ie D.C. — Examiner 
urp 

MC-F-5741—Charles Kulp—cControl; Kulp 
and Gordon, Inc. — Purchase — William 
McD. Barrett. 

December 8—Columbia, S.C.—Wade Hampton 

Bldg.—Jt.Bd. 177: 

MC-2202, Sub. 120—Roadway Express, Inc., 
Akron, O., common carrier application. 

December 8—Columbus, O.—Old P.O. Bldg. 

—Examiner Cave: 

MC-50404, Sub. 24—Maxwell Co., Cincin- 
nati, O., contract carrier application. 
December 8—Miami Beach, Fla.—Shoremede 

Hotel—Examiner Brooks: 

MC-105813, Sub. 22—Belford Trucking Co., 
Inc., Miami, Fla., common carrier ap- 
plication. 

December 8— Oklahoma City, Okla. — Fed. 

Bldg.—Examiner Roberts: 

MC-110048, Sub. 7—Transport Delivery Co., 
Tulsa, Okla., common carrier applica- 
tion. 

December 8—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Jt.Bd. 42: 

MC-114845—Mountain Limousine Service, 
Philadelphia, Pa., common carrier ap- 
Plication. 

December 8—Richmond, Va.—U.S. Ct. Rms.— 
Jt.Bd. 108: 

MC-75651, Sub. 37—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier ap- 
plication. 

December 9—Boise, Ida.—City Hall—Jt.Bd. 6: 

MC-9895, Sub. 80—R. B. “Dick” Wilson, 
Inec., Denver, Colo., common carrier ap- 
Plication. 

December 9—Boise, Ida.—City Hall—Jt.Bd. 
258: 

MC-114840—Eby Bros., Boise, Ida., 
mon carrier application. 

December 9—Chicago, Ill. —v. S. Custom Hse. 
—Commissioner Cross 

MC-110420, Sub. 73—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

December 9—Columbia, S.C.—Wade Hamp- 
ton Bldg.—ZJt.Bd. 131: 
MC-114754—Hilton Head Truck Line, Hil- 
ton Head, S.C., common carrier ap- 
Plication. 

December 9—Columbus, O.—Old P.O. Bldg. 
—Examiner Cave: 

MC-47149, Sub. 8—Carmen D. Ambrosia, 
Edinburg, Pa., common carrier appfi- 
cation. 

MC-110478, Sub. 3—Watkins Trucking, Inc., 
Uhrichsville, O., contract carrier appli- 
cation. 

December 9—Dallas, Tex.—Baker Hotel—Ex- 
aminer Roberts: 

MC-103370, Sub. 38— Best Motor Lines, 
Dallas, Tex., common carrier applica- 
tion. 

December 9—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Jt.Bd. 255: 

MC - 113826, Sub. 1— Delaware County 
Coach Co., Upland, Pa., common carrier 
application. 

— 9—Pierre, S.D.—State Comm.—2Jt. 


26: 
Me. 114828—M. McCartney, Clinton, Minn., 
common carrier application. 
eg oe S.D.—State Comm.—4Jt. 
. 270: 
MC-114854, Sub. 1—Gleason Smith, Belle 
Fourche, S.D., contract carrier applica- 
tion. 


December 10—Boise, Ida.—City Hall—Jt.Bd. 


83: 

MC-34868, Sub. 29—Orange Transportation 
Co., Inc., Salt Lake City, Utah, common 
carrier application. 

December 10—Chicago, Ill.—U.S. Custom Hse. 
—Commissioner Cross: 

MC-111472, Sub. 28—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 

December 10—Columbia, S.C.—Wade Hamp- 
ton Bldg.—Jt.Bd. 2: 

MC-87674, Sub. 2—Rice Transfer and Stor- 
age. Rock Hill, S.C., common carrier 
application. 


December 10—Columbus, O.—Old P.O. Bldg. 
—Examiner Cave: 

MC-114879—John H. Eldred Trucking, Inc., 

Galion, O., contract carrier apvlication. 
December 10—Miami Beach, Fla.—Shoremede 
Hotel—Examiner Brooks: 

MC-107107, Sub. 63— Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

December 10—Pierre, S.D.—State Comm.—2Jt. 
Bd. 230: 

MC-99022, Sub. 1—Roy E. Pratt. Spearfish, 

S.D., common carrier application. 
December 13—Chicago, Ill—U.S. Custom 
Hse.—Commissioner Cross: 


com- 
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MC-114886—Van Der Aa Bros., South Hol- 
land, Ill., common carrier application. 
December 13—Columbus, O.—New Fed. Bldg. 
—Examiner Cave: 
MC-110478, Sub. 2—Watkins Trucking, Inc., 
Uhrichsville, O., contract carrier appli- 


cation. 
13—Dallas, Tex.—Baker Hotel— 


December 
Examiner Roberts: 

MC-114896—Armored Motor Sertice, Inc., 
Fort Worth, Tex., contract carrier appli- 
cation. 

December 13—Newark, N.J.—1060 Broad St. 
—Jt. Bd. 305: 

MC-114839—Sylvan Lake Lines, New Bruns- 

wick, N.J. common carrier application. 
December 13—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Borroughs: 

MC-21899, Sub. 2—Oscar E. Yergey, Potts- 
town, Pa., common carrier application. 

December 13—St. Paul, Minn.—U.S.P.0. & 
Custom Hse.—Jt. Bd. 143: 

MC-107496, Sub. 49—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

December 13—Salt Lake City, Utah—State 
Capital—Jt. Bd. 213: 

MC-109689, Sub. 20—W. S. Hatch Co., Woods 

Cross, Utah, common carrier application. 
December 14—Charleston, W.Va.—U.S. Ct. 
Hse.—Examiner Cave: 

Ex Parte MC-37—Commercial Zone and 
Terminal Areas (Charleston, W.Va., Com- 
mercial Zone). 

December 14—Dallas, 'Tex.—Baker Hotel— 
Jt. Bd. 77: 

MC-112713, Sub. 51—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

ae gy 14—Dallas, Tex.—Baker Hotel—Jt. 
da 

MC-114900—Anderson Truck Lines, Grand 
Saline, Tex., contract carrier application. 

Dee Senn N.J.—1060 Broad St.— 
t. =f 

MC-104416, Sub. 4—Lakewood Express Serv- 
ice, Inc., New York, N.Y., common Car- 
rier application. 

December 14—Miami Beach, Fla.—Shoremede 
Hotel—Jt. Bd. 205: 

MC-114870—Florida Tank Lines, Inc., Port 
Everglades, Fla., contract carrier appli- 
cation. 

December 14—Philadelphia, Pa.--Penn Sher- 
wood Hotel—Examiner borroughs: 

MC-73756, Sub. 3—Waste Motor Haulage 
Co., Dowingtown, Pa., zontract carrier 
application. 

December 14—Reno, Nev.—Chamber of Com- 
merce—Jt. Bd. 128: 

MC-1849, Sub. 76—Northern Transportation 
Co., Denver, Colo., common carrier sp- 
plication. 

December 14—St. Paul, Minn.—U.S.P.0. & 
Custom Hse.—ZJt. Bd. 145: 

MC-101075, Sub. 32—Transport, Inc., Moor- 
head, Minn.. common carrier avvlication. 

MC-107496, Sub. 46—Ruan Transport Corp., 
a Moines, Ia., common carrier applica- 

on. 

MC-108449, Sub. 33—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

ne 14—Washington, 
ee: 

MC-114893—M. R. Welch Co., Norfolk, Va., 
contract carrier application. 

December 14—Washington, D.C.—Examiner 
Naftalin: 
I. & S. M-6454—Aluminum—La. to Ill. & 


Mo. 
December 1 15—Billings, Mont.—City Hall—Jt. 
Bd 

MC- 105506, Sub. 16—Houck Transport Co., 
Billings, Mont., common carrier appli- 
cation. 

December: 15—Dallas, Tex.—Baker Hotel— 
Examiner Roberts: 

MC-108207, Subs. 35 & 36—Frozen Food 
Express, Dallas, Tex., common carrier 
applications. 

MC-110098, Subs. 8, 9 & 10—Zero Refriger- 
ated Lines. San Antonio, Tex., common 
carrier applications. 

December 15—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Borroughs: 

MC-$3313. Sub. 4—Lomar Transportation 
Co., Philadelphia, Pa., common carrier 
apPlication. 

MC-114874—Bunting Hauling, Philadelphia, 
Pa.. contract carrier application. 

December 15—St. Paul, Minn.—US. P.O. & 
Custom Hse.—Jt. Bd. 145: 

MC-43475. Sub. 36—Glendenning Motor- 
ways. Inc., St. Paul, Minn., common 
carrier application. 


December 15—Washington, D.C.—Examiner 


Lee: 

MC-27063. Sub. 2—Liberty Transfer Co., 
Inc., Baltimore, Md., contract carrier 
application. 


D.C.—Examiner 
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December 16—Billings, Mont.—City Hall— 
Jt. Bd. 124: 
MC-98263, Sub. 8—Babcock and Lee, Miles 
City, Mont., common carrier application. 
December 16—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Borroughs: 
MC-114317 — Steven Cvetan and Joseph 
Cvetan, Ringoes, N.J., contract carrier 
application. 
December 16—St. Paul, Minn.—U.S. P.O. & 
Custom Hse.—Jt. Bd. 142: 
MC-114882—Arthur E. Blesener, Northfield 
Minn., common carrier application. 
MC-114841 — Ansel T. Matson, Clinton, 
Minn# contract carrier application. 
December 16—Washington, D.C.—Examiner 
Colfer: 
MC-114876 — Tyus Motor Lines, Stoney 
Creek, Va., common carrier application. 
December 17—Billings, Mont.—City Hall— 


Jt. Bd. 84: 

MC-107151, Sub. 8—H. F. Johnson, Inc., 
Billings, Mont., common carrier appli- 
cation. 

December 17—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Borroughs: 

MC-95692, Sub. 2—L. O. Shellhamer, Tama- 

qua, Pa., common carrier application. 

December 17—St. Paul, Minn.—U:S. P.O. & 
Custom Hse.—Jt. Bd. 282: 

MC-114815 — Red Ball Express, Duluth, 
Minn., contract carrier application. 
December 17—Washington, D.C.—Jt. Bd. 120: 
MC-114340, Sub. 3—Silver Spring Transit 
Co., Wheaton, Md., common carrier ap- 

Plication. 


December 20—Washington, D.C.—Examiner 
Sutherland: 
MC-102616, Sub. 594—Coastal Tank Lines, 
mo York, Pa., common carrier appli- 
cation. 


January 3—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 
MC-107496, Sub. 45—Ruan Transport Corp.., 


Des Moines, Ia., common carrier appli- 
cation. 


MC-108449, Sub. 34 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

January 3—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 212: 

MC-111434, Sub. 5—Verl Hamilton, Cortez, 

Colo., common carrier application. 
January 4—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-72997, Sub. 
Chicago, II1., 
tion. 


January 4—Madison, Wis.—State Comm.— 
Jt. Bd. 142: 

MC-103248, Sub. 17—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

January 4—Sante Fe, N.M.—State Comm.— 
Jt. Bd. 129: 
MC-114808, Sub. 1—Moorhead Freight Line, 


1i—Liberty Trucking Co., 
common carrier applica- 


Gallup, N.M., common carrier applica- 
tion. 

January 5—Fargo, N.D.—U.S. Ct. Rms.—ZJt. 
Bd. 300: 


MC-101075, Sub. 30—Transport, Inc., Moor- 
head, Minn., common carrier application. 
MC-108449, Sub. 32 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 
January 5—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 129: 

MC-106278, Sub. 12—E. B. Law and Son, 
Inc., Las Cruces, N.M., common carrier 
application. 

February 9—Washington, 
Williams: 
MC-C-1615—Southern Motor Carriers Rate 


Conference, Inc. v. Central Motor Lines, 
Inc., et al. 


D.C.—Examiner 


STATE 
COMMISSION NEWS 





Hearing Set in N.Y. State 


Truck Insurance Inquiry 


The Public Service Commission of the 
state of New York announced on No- 
vember 6 that it was starting an in- 
vestigation to determine whether its 
minimum requirements as to insurance 
carried by truckers should be increased 
and that “the first formal phase” of the 
inquiry would be a public hearing on 


January 6 at the state commission’s 
office in Albany. 


Examiner Morris A. Goldfarb will con- 
duct the hearing, according to the 
announcement. The state commission 
said that under provisions of an order 
it had adopted June 12, 1951, motor car- 
riers are now required to maintain in- 
surance in the minimum amounts of 
$10,000 for death or injury to one person, 
$20,000 per accident, and $5,000 for prop- 
erty damage. 





Wyoming Allows ‘In-Transit’ 
And ‘Key Stop’ Deliveries 


The Public Service of Commission of 
Wyoming has prescribed, on an interim 
basis, provisions for delivery of petro- 
leum and petroleum products at “key 
stop” stations, and for stopping in transit 
for partial delivery of those commodities. 


The state commission, by an order, 
made the provisions effective November 
15, but ruled that the docket in the 
case would remain open for further 
consideration and order by the commis- 
sion. 


“Key stop” station delivery was de- 
scribed by the commission as a new 
type of service instituted a “few years 
ago in some states and in interstate 
operation.” It said that such delivery 
service worked as follows: 


“A key is furnished the carrier and 
when an order marked for key stop 
delivery is received the carrier notifies 
the agent on duty at the plant approxi- 
mately when delivery will be made. The 
agent prepares the plant for delivery by 
locking all other tanks and valves. The 
tank to receive the key stop shipment is 
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locked with a special lock that may be 
opened by the carrier with the key 
furnished to it. The agent takes the 
tank measurements and leaves the reccrd 
in the pump house. The driver rechecks 
the storage tank measurements and 
after unloading he takes the measure- 
ments and places a notation on the 
record which remains in the pump 
house... .” 

The commission said that there was 
no opposition to the plan, which per- 
mitted deliveries when an agent was 
not on duty. 


Stopping in transit for partial delivery 
also was a new service, the commission 
said, which permitted deliveries at two 
or more places “with a stopping charge 
of $1.75 per delivery stop after the first 
stop plus the highest rate applicable to 
any of the destinations.” 


The plan did not limit the number 
of stops or make provision for application 
of rates due to circuitous mileage, said 
the commission. 


The matter was docketed by the state 


commission as Freight Rate Docket No. 
83 (part one). 





Closing of Rail Agencies 


In separate cases, the Florida Railroad 
and Public Utilities Commission has au- 
thorized the Atlantic Coast Line Railroad 
to discontinue its agencies at Longwood 
and Lowell, but has imposed a require- 
ment that the latter agency be kept open 
in the period May 10 to June 30, inclu- 
sive, of each year. The commission, in 
another case, also authorized the Rail- 
way Express Agency to discontinue its 
agency at Lowell. Lack of business was 
given as the reason for discontinuing the 
agencies. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Fixes Temporary Rate for Handling 
Surface Mail by Air Along Pacific Coast 


Rejects Railroad Contention That It Has No Authority to Fix Rates 


For Such Mail. 


Also Says Courts Should Determine Railroads’ View 


That Air Transport of Mail Without Air Mail Postage is Unlawful. 


The Civil Aeronautics Board has 
set a temporary rate of 18.98 cents 
a ton-mile for the transportation by 
air of surface first-class and other 
preferential mail on the west coast, 
saying, at the same time it lacked 
data on the present similar opera- 
tions in the east as to the proper 
level of a final rate. 

In a show cause order in Nos. 6901 and 
6881, the board refused to permit rail- 
roads protesting against the expansion 
of the “experiment”—already in = effect 
between New York and Chicago and 


Washington, D.C., and between those 
three cities and some Florida points—in- 


sofar as the temporary rate phase was 
concerned, leaving the railroads only 
with the right to appear in proceedines 
for fixing the final rate. 


The board also asserted it saw no me:'t 
in an argument of the railroads that “te 
board has no authority to fix compens ’- 
tion for the non-obligatory transport. - 
tion of mail on a space available basi 
It also concluded that allegations of t 
railroads that the tendering of other th 
mail carrying air mail postage for : 
transportation was a violation of | 
should not be included in the scope 
the issues in its proceeding, and that 
court would be “a more appropriate al 
effective forum in which to seek relief 

Board member Josh Lee dissent¢ 
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from the majority’s refusal to allow the 
railroads to be heard before establishing 
a temporary rate which, he said, might 
adversely affect them. He added that 
“he hurried action of the majority 
makes it necessary for me to issue a 
complete opinion at a later date.” 


Request of Postmaster 


The Postmaster General had asked ex- 
pedited action on his petition further to 
test the handling of surface mail by 
air “by experimentation in a large geo- 
graphic area embracing more than ma- 
jor terminals alone,” so that he might 
develop an operation capable of effec- 
tively handling Christmas mail (T.W., 
Oct. 9, p. 26). 


The board said that Northwest Airlines, 
United Air Lines, and Western Air Lines 
had formally expressed readiness to par- 
ticipate in the experiment at the maxi- 
mum rate and conditions of carriage 
proposed by the Postmaster General. At 
the request of Western, the board added 
Long Beach, Calif., to the list of 19 
points in California, Oregon and Wash- 
ington between which the Post Office 
proposed that the experiment be con- 
ducted. Other air carriers named in the 
show cause order, said the board, had 
not filed a formal statement of position. 
They are American Airlines and Trans 
World Airlines. 


Final Rate Not Fixed 


As to its reasons for not fixing a final 
rate “within the short time contemplated 
and requested by the Postmaster Gen- 
eral,” the board said: 


“After a year of similar experimenta- 
tion with this class of mail service on 
the east coast, we have not been fur- 
nished by any of the parties to this pro- 
ceeding with any more data pertinent 
to the proper level of the rates that 
should obtain than the little we had at 
the beginning of such experimentation. 
And now the railroads, whose pecuniary 
interests in the division of this class of 
mail from them is undeniable, are press- 
ing for an opportunity to be heard on 
important aspects of the rate level. We 
believe that before a final rate for any 
period of time is established in this pro- 
ceeding, there should be a submission 
and careful evaluation of adequate, per- 
tinent data in accordance with the rate- 
making standards of our act. Without 
passing on the question of their legal 
right to intervene, but as a matter of ex- 
ercising our discretion, we believe, fur- 
ther, that the railroads should be al- 
lowed to participate as parties in the 
determination of the final rate herein 
to the extent of their interests and sub- 


ject to the rate-making provisions of the 
act.” 


Reasons for Temporary Rate 


he board said that the fixing of a 
teruporary rate presented a different sit- 
ue'ion since, on the fixing of the final 
Ta to supersede the temnorary rate 

of the time service was inaugurated” 
th. Postmaster General could recover 
a» excess payments or make up defi- 
cneles, as the case might be. It 

ied that, while it had held that the 
€ stence of a rate fixed by it at the 
"ne mail services were inaugurated was 

a condition precedent for payment 

) © such services, an adjustable tempo- 
ry rate did serve the purpose of fur- 
shing a carrier with payments on ac- 
int while it rendered services “during 

e usually long and tedious process in- 
ived in fixing final rates.” 
Under that view of the case, the board 


said, there being no rate now in effect 
for the proposed class of service, the 
P.M.G. and the carriers could proceed 
with the west coast experiment before 
any rate was fixed, with the assurance 
that when a rate was fixed it would 
extend to the entire perior for which 
service was rendered. However, it said, 
the postal head had requested an ad- 
justable temporary rate and that “while 
the air carriers have not yet had an 
opportunity to state their position, we 
may confidently assume that they will 
not be averse.” Therefore, said the 
board, it was no reason why it should 
not grant the request for a temporary 
rate of 18.98 cents a ton-mile “if on the 
basis of available information it appears 
that there will not be substantial over- 
payment or underpayment.” 

The comparable rates are 18.66 cents a 
ton-mile between New York and Chicago 
and between those points and Florida, 
and 20.04 cents between Washington and 
Chicago and between Washington and 
Florida. 


Air Freight Earnings Compared 


The board said that, on the basis of 
previous studies in connection with fixing 
service mail rates, it was obvious that 
out-of-pocket costs in handling the in- 
volved traffic would be substantially below 
18.98 cents a ton mile, “thus insuring a 
significant contribution to the total over- 
head costs.” It added that the airlines 
concerned appeared to have ample un- 
used space available for the experiment 
and that “we know, further, that the 
average yield from freight which is 
carried on a similar non-priority basis 
is close to the 18.98-cent rate.” A foot- 
note was appended to the order at this 
point, reading as follows: 

“During fiscal year 1954 the domestic 
freight yields per ton-mile for the car- 
riers involved were as follows: American 
—21.66 cents; Northwest—33.46 cents; 
TWA—21.79 cents; United—21.95 cents; 
and Western 29.67 cents. It should be 
noted that certain advertising and selling 
expenses are incurred in handling air 
freight that are not applicable to the 
carriage of mail and that only a smaller 
portion of other expenses is applicable 
to such mail transportation. Consequent- 
ly, the profitability of the proposed ex- 
perimental mail service should be reason- 
ably comparable to that of the freight 
service.” 


Railroad Contentions 


As to its decision to permit the rail- 
roads to intervene in the determination 
of the final rate, but not in connection 
with the temporary rate, the board said 
that to permit the latter action would 
result in a consumption of time and ef- 
fort “far out of proportion to the bene- 
fits that might possibly be accomplished 
and would serve to destroy the essential 
purposes of a temporary rate.” 


Dealing with the railroad’s contention 
that the board had no authority to fix 
rates for the non-obligatory transporta- 
tion of mail on a space available basis, 
the board said that section 406 of the 
civil aeronautics act expressly authorized 
it to fix rates for the transportation of 
mail and to recognize and make appro- 
priate classifications as to service in 
fixing such rates. Further, it said, it 
placed a responsibility on the air carrier 
to carry mail in accordance with the re- 
auirements of, and regulations issued by, 
the Postmaster General. Obviously, said 
the board, the matter for which a tem- 
porary rate was proposed was mail, and 
that “just as obviously it is appropriate 
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to classify such mail differently from 
mail which the Postmaster General re- 
quires to be transported under the high- 
est priority.” The board added: 

“To accept this argument by the rail- 
roads would mean that despite the ab- 
sence of any need or requirement by the 
Postmaster General for the highest pri- 
ority, and despite an air carrier’s willing- 
ness and ability cost-wise to transport 
mail on a non-priority basis at a lower 
rate, the board could fix a rate only on 
the basis of the highest priority. Such 
a contention and result must be rejected 
on their face.” 


Court Test Suggested 


Turning to the second issue raised by 
the railroads as to the authority of the 
Postmaster General to tender for trans- 
portation by air mail which bore less 
than the air mail postage prescribed, the 
board said it was contended that the 
Postmaster General had no such author- 
ity and that the board should recognize 
this and decline to fix rates which would 
aid him in accomplishing an unauthor- 
ized act. The board added: 

“That the Postmaster General would 
be violating the cited statute if he con- 
ducted the experiment herein is far from 
obvious to us. The Comptroller General’s 
opinion to the Postmaster General on 
the subject does not appear to support 
the railroads’ view. But even if we were 
less persuaded on the point, we would 
entertain serious doubts as to the de- 
sirability, and perhaps propriety, of un- 
dertaking to interpret and apply a stat- 
ute pertaining to the powers of the Post- 
master General in an area which is es- 
sentially his responsibility and in which 
he has asserted the power to act. If there. 
should exist a violation of the cited stat- 
ute and the railroads have standing to 
complain of it, we would presume that 
a court would be a more appropriate and 
effective forum in which to seek relief. 
Accordingly, we conclude that in the 
circumstances present here the issue of 
violation of the cited statute should not 
be included within the scope of the is- 
sues in the proceeding.” 


Post Office Statement 


Postmaster General Summerfield 
promptly announced that the operation 
along the west coast would be launched 
November 22. He said it was expected 
“to speed up the delivery of first-class 
mail by from 24 to 48 hours between 
Pacific coast points from Seattle on the 
north to San Diego on the south.” 

The cities to be linked by the service 
were shown as San Diego, Los Angeles, 
Bakersfield, Vasalia, Fresno, Merced, 
Modesto, Stockton, Sacramento, San 
Francisco and Oakland, in California; 
Klamath Falls, Medford, Eugene, Salem, 
and Portland, Ore., and Seattle, Wash. 


At the Post Office Department it was 
explained that Long Beach, Calif., was 
not mentioned, although it was in- 
cluded in the order of the Civil Aero- 
nautics Board, because there had not 


“peen time to make the necessary ar- 


rangements. It was said that in time it 
was likely that arrangements would be 
made at Long Beach. 


The three carriers mentioned in the 
Post Office announcement, it was said, 
were those which had indicated a will- 
ingness to participate. It was said that 
the other two carriers named in the 
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board order would be allowed to parti- 
cipate if they indicated a desire to do so. 





C.A.B. Holds Up Action 


On Consolidators’ Pleas 


The Civil Aeronautics Board has de- 
ferred action on applications of associ- 
ations of shippers which consolidate 
shipments for movement by air and 
prorate charges among members, asking 
exemption from part 296 of the board’s 
economic regulations relating to indirect 
air carriers of property, until it has 
disposed of No. 5947, an investigation of 
such associations and of the need for 
renewal and/or amendment of that por- 
tion of its economic regulations. 

The order was issued in No. 6691, 
Manufacturers and Wholesalers Associ- 
ation of San Francisco, and No. 6676, 
California Apparel Shippers Association. 


Manufacturers was made a party to 
No. 5947, and C.A.S.A., while not a party 
to the proceeding, entered an appear- 
ance and presented evidence as to its 
membership and contemplated mode of 
operations, said the board. It said Manu- 
facturers asserted it was a non-profit 
association of shippers who purchased 
raw materials of the garment industry 
in New York City, consolidated and 
shipped them by air, and prorated the 
aggregate of all charges among its mem- 
bers, to which its services were limited. 


C.A.S.A., the board said, described it- 
self as a non-profit association of ap- 
parel manufacturers which consolidated 
shipments for its members under “air 
post” and shipped to postmasters at se- 
lected break-bulk points, charging mem- 
bers the actual cost of transportation 
plus assessments, and serving only its 
members. C.A.S.A. also asked for a let- 
ter of registration, if found necessary. 


As to the questions presented by the 
applications, the board said: 

The applications for exemption request 
authority which represents a substantial 
departure from the type of permit 
granted to indirect air carriers under 
the present regulations and presents a 
new type of problem, the satisfactory dis- 
position of which may require modi- 
fication of the present regulations. Such 
@ modification of existing regulations 
presents questions of importance and 
complexity which may affect the rights 
and interests of many persons, including 
direct air carriers, air freight forward- 
ers, shippers’ associations, and the gen- 
eral public. Answers to such questions 
should be determined, in the absence 
of extremely compelling reasons, only 
after a full and complete evidentiary 
hearing in which a factual record can be 
developed and all interested persons 
given an opportunity to be heard. The 
board has already under way in docket 
No. 5947, a proceeding designed to re- 
vise the present regulation in which it 
is, inter alia, re-examining the types of 
permits presently granted to indirect 
air carriers and inquiring into the is- 
sues raised by the applications for ex- 
emption of various shippers’ associa- 
tions.” 





Air Explosives Regulations 


The Civil Aeronautics Board has 
amended its regulations governing the 
transportation of explosives and other 
dangerous articles, providing for devia- 


tions from the limitations of part 49 of 
its civil air regulations for Atomic 
Energy Commission shipments of radio- 
active materials. The amendment, No. 
49-1, was made effective December 8. 

The board said that the amendment 
was similar to one approved by the 
Interstate Commerce Commission for 
rail express shipments, for the move- 
ment of certain materials having a brief 
life span, and, as in the case of the 
Commission, authority was vested in the 
A.E.C. to utilize a special permit instead 
of asking an individual authorization for 
each shipment, and to ship greater quan- 
tities of such radioactive materials in 
a package. 





C.A.B. Delays Accounting, 
Reporting System Changes 


The Civil Aeronautics Board has set 
January 3, 1955, as the date for the sub- 
mission of further views on its proposed 
revised uniform system of accounts and 
reports for certificated air carriers, 
originally promulgated to become ef- 
fective January 1, 1955. 

The board noted that consideration 
of the comments submitted on the pro- 
posed revision made it apparent that it 
would not be advisable to promulgate 
the revised part without further study, 
and that such study could not be com- 
pleted to make the revised system ef- 
fective by January 1, 1955. 


It said it would receive and consider 
such other comments as. interested par- 
ties might wish to furnish until Janu- 
ary 3, 1955, and that it was expected 
that a revised accounting and report- 
ing system would be adopted no later 
than July 1, 1955, so that affected air 
carriers might be ready to put the sys- 
tem into effect on January 1, 1956. 





Air Freight Service Pacts 


More than 60 contracts entered into 
by the Emery Air Freight Corporation, 
an air freight forwarder of New York 
City, with local motor carriers for pick- 
up and delivery of air freight have been 
approved by the Civil Aeronautics Board. 
The order of approval was issued in No. 
8418, et al. 


Cities in which the carriers agreeing 
to provide the pickup and delivery serv- 
ice are located range from Seattle, Wash., 
Juneau, Alaska, and San Diego, Calif., 
to New Orleans, La., New York City, 
Boston, Mass., Richmond, Va., Miami, 
Fla., and Charleston, S.C. Included also 
are many inland cities in the south, the 
east, and the middlewest. 


FEDERAL MARITIME 
BOARD NEWS 





Ocean Ship Agreements 


James Loudon & Co., Inc., Los Angeles, 
Calif. and Shreve & Hays, San Diego, 
Calif., have filed with the Federal Mari- 
time Board for approval agreement No. 
7975, dealing with division of ocean 
freight brokerage earnings and forwarder 
representation by Shreve & Hays of 
James Loudon & Co. 
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Hamburg American Line, North ‘er. 
man Lloyd, and Ozean-Stinnes Line: 
have filed for approval agreement No. 
8006, for joint advertising of the services 
of the respective companies, with sail. 
ings in their respective services, if nec. 
essary, spaced in such a way as to avoid 
clashing of sailing dates. 





F.M.B. Publishes Findings 
On South Atlantic Subsidy 


The Federal Maritime Board has is- 
sued a notice of tentative findings in 
connection with an application of South 
Atlantic Steamship Lines, Inc., for fi- 
nancial aid in the operation of vessels 
on trade route No. 11, as the only US.- 
flag company operating regularly on that 
route. 


The board’s findings, published in the 
Federal Register for November 10, were 
that, having found in 1948 that the route 
was an essential one and that South At- 
lantic’s petition for financial aid was ap- 
proved, it now tentatively found that the 
number of sailings by the applicant in 
1953 and 1954 was about two a month 
compared with about three in 1947 and 
that, in the intervening period, sailings 
had been two to three a month; that 
there had been no changes in the nature 
of the service; that South Atlantic was 
the only American-flag line operating 
regularly in the trade, and that granting 
of an operating-differential subsidy would 
not be unduly advantageous to or preju- 
dicial of citizens of the US. 


Interested parties were given until No- 
vember 24 to file objections to the find- 
ings. 


F.M.B. to Probe Ship Line 


Expulsion by Conference 


An investigation into the circumstances 
surrounding the expulsion of a carrier 
from the Gulf/Mediterranean Ports Con- 
ference has been instituted by the Fed- 
eral Maritime Board. 


The order of investigation was issued 
in No. 768, Alleged Practices of Com- 
pagnie de Navigation Cyprien Fabre 
(Fabre Line) and of Gulf/Mediterranean 
Ports Conference. 


In its order the board said that mem- 
bers of the conference had taken action 
on October 29 to expel the Fabre Line 
from conference membership for alleged 
unfair competitive practices in violation 
of the conference agreement. The ex- 
pulsion, it said, was to become effective 
November 9. 


The board said it appeared that ‘he 
alleged actions of Fabre Line, on which 
expulsion was based, might be detri- 
mental to the commerce of the coun''y, 
prejudicial to shippers and carriers in 
the trade, and violative of sections 16 
and/or 17 of the shipping act, 1916. It 
added that the expulsion, if not ba: cd 
on unfair practices in fact commit’ °d 
by Fabre Line, might be unfair to ‘%€é 
carrier. 


The board said the investigation \ 25 
to determine whether violations of s 
tions, 15, 16 and 17 of the shipping 
had taken place “and with the ob! 
of seeing that all parties are accor: 
fair treatment, and of preventing | 
stable and harmful conditions to | 
foreign commerce of the United State 
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November 13, 1954 


The proceeding is to be set for hearing 
py the F.M.B.’s chief examiner. 





F.M.B. Hearing Notices 


The Federal Maritime Board has post- 
poned further hearing in S-38, Isbrandt- 
sen Co., Inc. v. American Export Lines, 
Inc., to December 8, in Room 1705, 45 
Broadway, New York, N.Y. 

The board has also rescheduled an 
adjourned hearing in No. 726, Isbrandt- 
sen Co., Inc. v. States Marine Corpora- 
tion of Delaware, et al., and related cases, 
for hearing at the same place on Febru- 
ary 15, 1955. The cases involve ship- 
ments of cotton under a dual-rate sys- 
tem. Aside from No. 726, they are: No. 
732, H. Kempner v. Lykes Bros. Steam- 
ship Co., Inc., et al.; No. 733, Same v. 
Same; No. 734, Galveston Cotton Co. v. 
Same, and No. 735, Texas Cotton Indus- 
tries v. Same. 

Scheduled for argument on the re- 
spondent’s motion to dismiss the com- 
plaint on November 30, in the New Gen- 
eral Accounting Office Building, Wash- 
ington, D.C., is No. 759, Anglo Canadian 
Shipping Co., Ltd., et al. v. Mitsui Steam- 
ship Co., Ltd. The proceeding involves 
a charge that Mitsui was violating the 
1916 shipping act by quoting rates lower 
than conference rates and paying exces- 
sive freight forwarding fees. 


COURT NEWS 


‘Non-Ops’ Take Welfare 
Plan, Free Transport 


Dispute to High Court 


The Supreme Court of the United 
States has been asked to pass on 
whether or not health and welfare 
plans, and rights to free transpor- 
tation, are proper subjects for col- 
lective bargaining required by the 
railway labor act. 


The petition of the unions representing 
non-operating railway employes for a 
writ of certiorari arises out of a dispute 
in connection with negotiations of the 
“non-ops” for an agreement, beginning 
in 1953. In August of this year 189 of the 
201 railroads involved signed a national 
agreement with the “non-ops” but a 
grou) of southern and southeastern rail- 
roa.s refused to subscribe to the health 
and welfare and free transportation pro- 
visions of the agreement. The unions 
hav’ invoked the services of the Na- 
tio’. .1 Mediation Board as to those rail- 
roac's (T.W., Oct. 30, p. 74). 

i. their petition for review, docketed 
as <0. 427, C. R. Barnes, et al. v. Akron, 
C:>‘on & Youngstown Railroad Co., et 
al the unions told the Supreme Court 
th-°, while the questions might be moot 
as > the 189 railroads, they—the unions 
— 2re no less in disagreement with them 
th 4 with the “rebel” railroads on 
Ww -ther or not health and welfare plans 
& . Tree transportation were subjects for 
Cc ective bargaining. 

. federal district court, in an opinion 
nh. reported, dismissed a request of the 


railroads for a declaratory judgment 
that such subjects did not come under 
the provisions of the national railway 
labor act requiring collective bargaining, 
on the ground that the complaint did 
not present a justiciable controversy. 
The U.S. Court of Appeals for the sev- 
enth Circuit, with one judge dissenting, 
reversed the district court, 215 F. 2d 
423. 


Development of Dispute 


After the “non-ops” and the individual 
carriers had failed in 1953 to reach an 
agreement, the employes’ national con- 
ference committees and three carriers’ 
conference committees met on November 
3, 1953, according to the petition. At 
that meeting, the unions said, the rail- 
roads informed the unions in writing 
that they would bargain with respect to 
certain of the unions’ proposals, but not 
with respect to a health and welfare 
plan, or rights to free transportation. 
The railroads said that those were not 
subjects involving rates of pay, rules or 
working conditions and, therefore, not 
proper matter for collective bargaining. 

On the following day, the unions said, 
the meeting between the parties. was re- 
sumed, and the railroads filed their re- 
quest for a declaratory order in the fed- 
eral district court. 

The “non-ops” said that their com- 
mittee had declined to negotiate on a 
basis excluding the two proposals, and 
that the meeting was terminated. 

They observed that, subsequent to the 
publication of the report of an emergency 
board appointed by the President, when 
the National Mediation Board had failed 
to resolve the controversy, and subse- 
quent to the judgment of the Court of 
Appeals, negotiations were resumed, cul- 
minating in an agreement on August 21, 
1954, between 189 of the 201 railroads and 
the unions (T.W., Aug. 28, p. 64). 

The emergency board found that 
whether the matter of health and wel- 
fare plans, and of free transportation, 
came within the provisions of the rail- 
way labor act was a question for the 
courts to decide. 

By reason of the August 21 agreement, 
the “non-ops” said, the issues presented 
might be moot as to all of the carriers 
except Atlantic Coast Line; Atlanta & 
West Point; Western Railroad of Ala- 
bama; Atlanta Joint Terminals; Cen- 
tral of Georgia; Charleston & Western 
Carolina; Clinchfield; Georgia, Augusta 
Union Station Co.; Gulf, Mobile & Ohio; 
Louisville & Nashville; Nashville, Chat- 
tanooga & St. Louis, and Richmond, 
Fredericksburg & Potomac. 


Advance ‘Advice’ Asked 


The railroad unions asserted that what 
the railroads sought in their complaint 
in the district court was the advice of 
the courts “in advance of any proceed- 
ing brought to compel them to bargain, 
that they are within their legal rights 
in refusing to do so and therefore would 
have a good defense to any such pro- 
ceeding.” The unions further asserted 
that, in the absence of any proceeding 
to compel bargaining, there were no 
penalties or liabilities which could ac- 
crue to the railroads under the railway 
labor act. 


The court below, said the unions, had 
failed to follow a long line of decisions, 
and was in direct conflict with those de- 
cisions which they asserted had specified 
the nature of the present or threatened 
injury essential to a “case of contro- 
versy.” The unions asserted that there 
was no present threat of injury. No pro- 
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ceeding of any kind had been com- 
menced or even threatened, they said, 
and that, as to alleged fear of harm from 
strikes which might be undertaken by 
the unions, the latter said that “such 
strikes may be undertaken,” but that 
“they also may not.” In any event, the 
unions added, the railroads did not urge 
that such action would constitute an in- 
vasion of their legal rights, “for a strike 
is not forbidden at this point either by 
the railway labor act or by any other 
law.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 
interstate commerce act or of Commission 

— and regulations thereunder, appear 
elow. 





Middle Pennsylvania district, at Scran- 
ton. Fines totaling $600 were imposed, 
November 4, on Interstate Motor Freight 
System, Grand Rapids, Mich., and Wil- 
liam C. Smith, Altoona, Pa., following 
entries of separate pleas of guilty to an 
information charging them with viola- 
tions of the regulations governing the 
transportation of explosives and other 
dangerous articles. The corporation was 
fined $500 and the individual defendant 
was fined $100. The fines were required 
to be paid. Interstate was charged with 
transporting flammable liquids without 
the motor vehicle used being marked 
and placarded to show it was carrying 
such dangerous commodities. Smith, a 
driver, was charged with aiding and 
abetting Interstate in the commission 
of the offense. 

x . x 

District of Oregon, at Portland. Robert 
W. Dennis was fined $250, October 25, 
following his plea of guilty to an informa- 
tion charging him with transporting 
property by motor vehicle for compensa- 
tion without a certificate authorizing 
the described operations. Imposition of 
sentence on one count of the informa- 
tion was deferred and the defendant 
was placed on probation for two years. 
The fine was required to be paid. 

* x a 


Nebraska district, Lincoln division, at 
Lincoln. Marshall Produce Co., Wymore, 
Neb., was fined $350, October 29, follow- 
ing its plea of nolo contendere to an 
information charging it with permit- 
ting and requiring its drivers to operate 
motor vehicles for excessive hours, to re- 
main on duty for excessive hours, and 
with failing to have on file certificates 
of physical examination for drivers in 
its employ. The fine, and costs of $49, 
were required to be paid. 

* * od 


New Jersey district, at Newark. Domi- 
nick Felicello, dba Felicello Bros., New- 
burgh, N.Y., was adjudged guilty of con- 
tempt, October 29, for violations of pre- 
vious orders of the court. The court 
deferred imposition of sentence and 
placed defendant on probation for three 
years. Defendant was charged with 
violating an order of the court of Febru- 
ary 23, 1954, enjoining him from trans- 
porting property by motor vehicle until 
he had on file with the Commission 
evidence of insurance for the protection 
of shippers and the public, by continuing 
such transportation without having evi- 
dence of the insurance coverage on file. 
The court advised the defendant that if 
evidence of further violations were dis- 
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closed, he would impose a prison sen- 
tence on the defendant for the voilations 
which defendant had been found guilty 
of committing. 

7 > * 

Western district of Virginia, at Har- 
risonburg. Houff Transfer, Inc., Wyers 
Cave, Va., was required, October 20, to 
pay $1,484.50 following entry of its plea 
of guilty to an information and consent- 
ing to a judgment in a civil suit charg- 
ing violations of part II of the act. De- 
fendant was fined $480 in the criminal 
case and a consent judgment in the sum 
of $1,004.50 was entered, as a forfeiture, 
in the civil suit. In the criminal action, 
defendant was charged with operating 
as a common carrier by motor vehicle 
without authority from the Commission 
to perform the operations described, with 
failing to have in its files doctors’ cer- 
tificates for its drivers, and with failing 
to require one of its drivers to have in 
his possession on the vehicle shipping 
documents showing the prescribed label 
of the dangerous article being trans- 
ported. In the civil case, defendant was 
charged with failing to file with the 
Commission reports of reportable ac- 
cidents within the time prescribed by 
the Commission. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, 


Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Dnited States District Court, S. D. New 
York. 


Action was brought to recover for dam- 
age suffered by barge while in possession 
of respondent under the time charter 
with libelant. Respondent filed an im- 
pleading petition alleging that damage 
was caused by negligence of tug, which 
belonged, to impleaded respondent, and 


which respondent had engaged to tow — 


the barge, and sought to be indemnified 
by impleaded respondent for any lia- 
bility. The impleaded respondent made 
a motion to dismiss the impleading peti- 
tion, on ground of laches. The District 
Court, Goddard, J., held that since stat- 
ute of limitation had not barred the 
claim, and since courts of admiralty cus- 
tomarily follow analogy of state limita- 
tion statutes in applying the doctrine of 
laches, motion to dismiss impleading 
petition would be denied. Motion denied. 

The charterer of a vessel is liable for 
the negligence of the person to whom 
he entrusts the vessel. 

Though charterer of a vessel is liable 
for negligence of person to whom char- 
terer entrusts the vessel, the charterer 
may properly implead the party primar- 
ily liable for the damage, since in such 
an instance the liability of the charterer 
is only secondary. 


In applying the doctrine of laches, 
courts of admiralty customarily follow 
the analogy of the state statute of lim- 
itation. 

Generally, for purpose of the statute 
of limitation, a claim for indemnity 
accrues only when the one seeking in- 
demnity has been subjected to liability. 

Where libelant brought action on 


October 1, 1953 against respondent to 
recover for damages to barge while in 
possession of respondent under time 
charter with libelant, and respondent on 
April 2, 1954, filed impleading petition 
alleging that damage was caused by 
negligence of tug, which belonged to 
impleaded-respondent, and which had 
been engaged to tow barge, and sought 
to be indemnified by impleaded-respond- 
ent for any liability, impleading petition 
would not be dismissed for laches, on 
ground that three year limitation statute 
had run, since statute had not barred 
claim because claim for indemnity ac- 
crues only when one seeking indemnity 
has been subjected to liability. Ad- 
miralty Rule 56, 28 U.S.C.A. (James 
McWilliams Blue Line v. Esso Standard 
Oil Co., 123 F. Supp. 824.) 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Civil Appeals of Texas, Fort 
Worth. 


Commission man brought action 
against railroad to recover damages for 
loss of profits and other damages sus- 
tained because railroad represented that 
it would ship cattle on certain train and 
commission man bought cattle to sell to 
prospective buyer and sale fell through 
because railroad failed to ship cattle 
on train agreed on. The District Court 
of Tarrant County, Harris Brewster, Jr., 
entered judgment adversed to railroad 
and railroad appealed. The Court of 
Civil Appeals, Massey, C. J., held that 
where commission man at stockyards in 
Fort Worth, Texas on Friday morning 
learned of availability of cattle and 
telephoned a prospective buyer in Kansas 
and entered into a contract with him 
for sale of cattle at 20 cents a pound, 
on condition that cattle would be shipped 
out on train that night, and railroad’s 
agents assured commission that cattle 
would be shipped out that night, and 
he bought cattle for 19.75 cents a pound, 
and cattle market closed at noon, and 
Friday afternoon he was informed that 
railroad would not ship the cattle, and 
market was not open until Monday, 
Monday was the proper date to ascertain 
what market value should be deducted 
from contract price in ascertaining 
commission man’s damages, which he 
was entitled to recover from railroad. 
Judgment affirmed. 


Where contract or shipper with third 
person is conditioned on delivery of 
merchandise to its destination by a cer- 
tain time, and such contract is defeated 
as result of late delivery through negli- 
gence of carrier, measure of damages is 
difference between contract price, which 
would have been received had delivery 
been made on time, and market value 
of merchandise at that place at time 
it actually arrived. 


Where no contract between shipper 
and third person is defeated by negli- 
gently late delivery of merchandise to 
its destination, but through negligently 
late delivery the market value of the 
merchandise is less on arrival than it 
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would have been had it been delivered 
on time, measure of damages is the jif- 
ference between the two market values 
ascertained at time of actual delivery 
and at time delivery should have beep 
made. 

Where no contract between shipper 
and third person is defeated because of 
negligence of carrier in failure to ship 
merchandise, measure of damages is the 
difference ascertainable by deducting 
from market value, obtainable at point 
of delivery had delivery been made at 
proper time, the market value at point 
of origin at time carrier breached its 
duty and then deducting from the re- 
sulting figure the expense of carriage. 

Where contract of shipper with third 
person is conditioned on delivery of mer- 
chandise to its destination by certain 
time, and such contract is defeated by a 
late delivery through negligence of car- 
rier, proper measure of damages is dif- 
ference between contract price obtain- 
able under contract at point of shipment 
at time carrier should have begun trans- 
portation of merchandise, and market 
value of merchandise at same point at 
time carrier failed to transport it or at 
time carrier notified shipper that carrier 
was not going to transport merchandise. 

Where commission man at stockyards 
in Fort Worth, Texas on Friday morning 
learned of availability of cattle and tele- 
phoned prospective buyer in Kansas and 
entered into a contract with him for sale 
of cattle at 20 cents a pound, on condi- 
tion that cattle would be shipped out on 
train that night, and railroad’s agents 
assured commission man that cattle 
would be shipped out that night, and 
he bought cattle for 19.75 cents a pound, 
and cattle market closed at noon, and 
Friday afternoon he was informed that 
railroad would not ship the cattle, and 
market was not open until Monday, Mon- 
day was the proper date to ascertain 
what market value should be deducted 
from contract price in ascertaining com- 
mission man’s damages, which he was 
entitled to recover from railroad. 

Where commission man at stockyards 
in Fort Worth, Texas on Friday morn- 
ing learned of availability of herd of 
cattle and contracted with prospective 
buyer in Kansas for sale of cattle on con- 
dition that cattle would be shipped out 
on train that night, and railroad’s agents 
assured commission man that cattle 
would be shipped out that night, and he 
bought cattle, and Friday afternoon he 
was informed that railroad would not 
ship the cattle Friday night, and he 
contacted buyer, and buyer agreed to 
accept cattle by delayed shipment on new 
contractual arrangement whereby com- 
mission man would be paid $1,970 less, 
and commission man refused to agree to 
the new contractual arrangement, and 
held cattle until market opened on Mon- 
day, when commission man sold cattle 
for a loss greater than $1,970, commis- 
sion man was not limited to damages of 
$1,970 from railroad. 


Where railroad’s agents assured com- 
mission man that cattle would be shipped 
out Friday night, and he bought cattle, 
and Friday afternoon he was inforred 
that railroad would not ship the ca’tle 
Friday night, and commission man }2ld 
the cattle until the market opened on 
Monday, and there was no showing i 
action by commission man against r il- 
road to recover damages because of { il- 
ure of railroad to ship out cattle on ti un 
Friday night, demonstrating some °1.- 
usual decrease in weight of cattle fim 
time they were weighed on Fric +, 
weight on Friday was sufficient prc «l- 








No\ el 







































Wort ff November 13, 1954 
ivered 
e dif. 
Vaues 
li ery 
been 


Lipper 
Ise of 
» Ship 
is the 
icting 
point 
de at 
point 
d its 
e re- 
ze, 

third 
mer- 


A SHIPPER 
ASKS QUESTIONS: 


“Tell me about M. & St. L. Service and 
how the Peoria Gateway saves time on 
Freight.”’ 





M. & ST. L. TRAFFIC 
whe MAN ANSWERS: 





— “It’s a pleasure. 

und, "Eastbound, for example, our fast Train No. 

hor 20 departs Minneapolis at 3:45 A.M. Daily 
and and arrives Peoria at 8:40 P.M., same day. 

flon- At Peoria, cars are delivered quickly to 

‘tain Eastern Lines, in ample time to connect with 

ong their eastbound trains, leaving at 1:00 A.M. 

‘wes and 2:30 A.M. That means earlier arrival at 

eastern destinations.” 

ards 

orn- 

be. QUESTION: “How about Westbound Freight?” 

— ANSWER: ‘Westbound freight, inter- 

ents changed from Eastern Connections as late 

ttle as 11:00 P.M., leaves Peoria Daily on Train 

' ~ No. 19 at 1:30 A.M. and arrives Minneapolis 
mee at 6:30 P.M., same day. Cars are switched 
he ff promptly to Western Connections at Minne- 

| to apolis, while placement early next morning 

_— is assured for receivers in the Twin Cities 

~ area.” 
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mate in time to constitute proof of p o- U TR 
bative force of weight of cattle on Mon- 
day, for purpose of determining amount rea 
of damages. 

In action by commission man against 
railroad to recover damages for loss of 
profits and other damages sustained he- 
cause railroad represented that it would 
ship cattle on certain train on Friday 
night and commission man bought cattle 
to sell to prospective buyer and sale fell 
through because railroad failed to ship 
cattle on train agreed on, evidence sup- 
ported submission of special issue in- 


Sips vig 








SD 


é quiring of jury of value of cattle on fol- . 

Savin gs lowing Monday when cattle market again i 

| Opened and commission man was able | 

Speed to dispose of the cattle at a loss. -— 
4 In action by commission man against 

De poe dabilt Y railroad to recover damages for loss of by om 





profits and other damages sustained be- — °"* '™ 


cause railroad represented that it would me hy 

ship cattle on certain train and commis- — "*”* 
othe sion man bought cattle to sell to prospec- 

tive buyer and sale fell through because 96 


. ‘ ‘ . railroad failed to ship cattle on train 
Fully-Equipped for Economical, Fast, Efficient Service agreed on, evidence supported submission 










| 
; of special issue on damages. pee 
The modern Savannah State Docks offer many important advantages Court of Civil Appeals could take eel 
. two 35-ton gantry cranes and a 25-ton mobile crane... judicial notice that the Fort Worth, desed 
shipside rail tracks . . . 46-foot apron . . . spacious transit sheds with Texas stockyards and its exchange com- trol of 
; ; a ; prise one of the foremost cattle markets budro 
canopy-covered loading platforms for trucks and railroad cars... in the United States eer 
fc . dustric 
2,000,000 square feet of warehouse space . . . unlimited open stor- The Court of Civil Appeals could take 
age .. . fumigating plant . . . cotton compress . . . industrial sites judicial notice that cattle located at Fort 
. . and much more. Write, wire or phone today for information. — Texas stockyards have a market 96 
Where a shipper founds his cause of Labor 
action against railroad for damages e me 
caused by delay of railroad in shipping tully 
merchandise, on a violation of a regula- two € 
OFFICES tion, which is on file with the Inter- adva 
ee ee sokagpreeeniingdlagice NEW YORK, WN. ¥. state Commerce Commission, then he nad 
ee eee a ee ee ans GReAnwAY has not established a prima facie case in prote 
absence of stipulation, unless he intro- leon 


duces the regulation he relies on along 


DIRECT-LINE with evidence demonstrating that rail- ff 9 : 


road has violated the regulation to his 


DELIVE RY prejudice and damage. Interest Com- 





merce Act, Section 16(13), 49 U.S.C.A. An 
Section 16(13). oper 
When cause of action of shipper against of | 
railroad to recover damages for delay form 
for shipment of merchandise is founded frag 
on the common law, or on the common velo 
law as qualified by provision of a statute om 
or constitutional article, or on a statute as 
or constitutional article of which the bilit 
courts will take judicial cognizance, 
shipper is not obligated to either plead 9 
or prove the law but need plead and 
prove only a breach of obligation of the Wo 
law, on which shipper may be said to i 
have relied, resulting to his prejudice a 
and damages. pe 
In action by commission man against call 
railroad to recover damages for loss of Spr 
profits and other damages sustained be- on 
cause railroad represented that it would stes 
Like the busy beaver, noted for its ship cattle on certain train and com- 
amazing skill as a builder, the MONON of een Sas mee egy galt ogg oh sd gh a f 9 
ROGty NAS TU SONNY, NPOT:ERD penty cial cause railroad failed to ship cattle on 
of all-out service-with-a-plus to every train agreed on, wherein commission Sw 
shipper, large or small. Specify Monon's a man did not rely on tariff regulation, as 
highly personalized freight service. One NORFOLK : es a a eee Oe : - 
an ee ee Proven Dependability Since 1896 | not barred from recovery because of Tr 
failure to comply with regulation. Int« : ma 


: state Commerce Act, Section 16(13), tru 
he US.C.A. Section 16(13), 49 U.S.C.A. Se 
tion 16(13). ; ° 





Neither the interstate commerce « t 
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a shipper might have against a railro 
for its failure to perform its obligatio! 





OxLD 


D Oo- 
[on- 
unt 


list 
$ of 
be- 
yuld 
day 
ttle 
fell 
ship 
up- 
in- 
fol- 
rain 
able 


inst 
> of 
be- 
yuld 
nis- 
YEC- 
use 
‘ain 
sion 


ake 
rth, 
ym- 
rets 


ake 
‘ort 
ket 


of 
ges 
ing 
la- 
er- 


» in 
ro- 
yng 
1il- 
his 
m- 
A. 


nst 
lay 
led 
lon 
ute 
ute 
the 
ce, 
ad 

nd 

the 


ice 


nst 


Bes ?f?T Tara 


mrt 


'we 


ae O @ or 







1 TRAFFIC WORLD 
reader service 


FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


962. Traller'Tarpaniine 


Operating like a gigantic traverse-rod curtain, a 
new device called “Speed-Rack,” manufactured 
by American Forge & Manufacturing Co., permits 
one man to crank trailer tarpaulins to closed or 
open position. A simple hand crank at rear of 
trailer opens or closes the tarpaulin. 


963 rasly Controtied 


Operational improvements in Clark’s redesigned 
electric Stoway fork truck—a stand-up type, end- 
control vehicle—include easier steering for re- 
duced driver effort, more efficient hydraulic con- 
trol of lifting and tilting mechanisms, and positive 
hydraulic breaking, according to Clark’s In- 
dustrial Truck Division. 


964 Termed Economical 


laboratory tests indicate that the “Ruth” case, 
a modified, special-purpose wirebound container, 
fully enclosed by corrugated panels stitched to 
two edge-slats reinforcing each corner, offers the 
advantages of lower cost and lighter weight than 
wood veneer panels, while providing dust-proof 
protection, according to its manufacturer, Amer- 
ican Box Co. 


965, Palteticss Handling 


A new device in the form of a hydraulically- 
operated clamp that may be attached to any 
of the manufacturer's hydraulically operated 
form trucks, permitting palletless handling of 
fragile as well as rigid loads, has been de- 
veloped by The Elwell-Parker Electric Co. Each 
arm of the clamp operates independently and 
a side shifter can be supplied to increase flexi- 
bility and permit accurate placement of loads. 


966 Stoop Lift Angle 


Wooden cases, paperboard cartons and articles 
of many kinds may now be carried up inclines as 
steep as 45 degrees without “avalanching,” by 
a new conveyor belt with a slip-resistant surface, 
called the U.S. SteepGrade Package Conveyor. 
Springy rubber cleats covered with tiny grippers 
on the belt surface also hold packages firmly on 
steep descents. 


967 Device on Market” 


Swinguard is the name of a new device designed 
as a safeguard against accidents that may re- 
sult from hand trucks s!ipping from the grasp of 
an operator. Manufactured by the Twin-Tilt 
Truck Co., the attachment, of heavy braced steel, 
may be used with any standard two-wheeled 


truck, 

968 Hydraulic Lift Boom 
Attachment Improved 

An improved mechanism thot requires only 

fingertip pressure for attaching and detaching 

the shop boom to a Unit “3 in 1” Hydraulic Lift 
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has been announced by Unit Manufacturing Co. 
It claims that the Unit's three methods (boom, 
fork and platform) of lifting and moving heavy 
or bulky loads make it ideal for materials 
handling in warehouses and manvfacturing 


plants. 
969 Pictured in Catalog 


The American Pulley Co. has announced avail- 
ability of a new catalog in which are pictured 
the various items in its complete line of appli- 
ance-handling equipment, including four sizes 
and models of hand trucks in its revised Ezy-Up 
series and, also, all-purpose appliance trucks. 


970 scenes 


Lightweight pallets of fiberglass-reinforced plas- 
tic, with telescoping cups or legs that permit 
nesting of 100 pallets in a stack only 7 ft. 8 in. 
high, have been built by Firmaline Products, Inc., 
and have undergone reportedly successful tests. 


97 Fork Lift Attachment 
Built for Moto-Bug 
Development of a 1,500-pound-capacity hydraulic 
fork lift attachment for the Model R-15 Moto-Bug 
has been announced by the Kwik-Mix Co. and 
is rated to lift its maximum load of % ton to a 

height of 7 ft. in 14 seconds. 
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97? New Tractor-Trailer stocker is designed to lift and stack 2,000- 
Models on Market pound pallet loads. 


Two models of tractor-trailers—one a four-wheel 97 4 Plastic Trailer Made 


tandem model carrying loads of 8,500 to 13,000 For Hauling Textiles 
pounds, the other a two-wheel, single-axle model A plastic trailer, about 33 ft. long, 8 ft. wide 


with capacity up to 9,000 pounds—are now in = x 
: . and 12% ft. high, designed for transporting tex- 
production at the Fayette Manufacturing Co. files and capable of carrying a iat alt 


and are identified as “Haulettes”’. 30,000 to 35,000 pounds, has been built by 


the Strick Co. for the Central Trucking Division 
973 meng atoms ~ Seong of Getenn: Shmenaien of tony _ 
s Its Own or 
The Raymond Pallet Stacker, originally designed 97 Bulletin Describes 
to plug into an electrical outlet, is now offered Hydraulic Crane 


with a 12-volt, battery-operated lifting motor An eight-page illustrated bulletin describing its 
and an automatic, built-in charger. The Raymond _indoor-or-outdoor hydraulic crane of many uses 
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and including diagrams on working ranges, 
manual boom extensions, etc., has been issued 
by Austin-Western Co. 


976 Theme of Bookiet 


Cory Snow, Inc., has a fresh supply of copies of 
the treatise, ‘Why the Small Fork Truck?”, by 
Nathaniel Warshaw, of the Market Forge Co., 
and can now fill requests for this 28-page booklet. 


977 On tadustrial Tracks 


A three-color booklet entitled “Personal Me: 
sage,” outlining the work of the departments of 
Mobile Industrial Equipment Corporation, and a 
six-fold pictorial showing the Mobile lines of 
gasoline and electric forklift trucks have been 
published, for distribution to industry. 


978 Usedin Paper Mill. 


A new type of upending roll clamp has been 
made for a southern paper mill by Towmotor 
Corporation. The job-planned accessory will lift, 
turn and high-stack rolls weighing as much a: 
6,000 pounds. 


979 Pian’ Is Announced 


Lewis-Shepard Products, Inc., has announced its 
“6-Way Procurement Plan,” making it possible to 
obtain industrial trucks of the Lewis-Shepard 
line on terms best suited to the individual cus- 
tomer’s requirements. 


© 80 Roller-Bed Turntable 
Facilitates Crating 


Selective switching to conveyor lines at sharp 
angles is provided by turntable-mounted conveyor 
sections announced by Samuel Olson Manufac- 
turing Co., Inc. Easy turning permits crating of 
heavy objects (motors, machines, etc.) right on 
the conveyor. 


981 Lift Truck Equipped 
With Sliding Forks 


Designed to operate in narrow aisles, a lift truck 
built by Yale & Towne has hydraulically actuated 
forks that slide forward to provide 30 inches of 
effective length beyond the outrigger wheels. 


982 New Tailgate Loader 
For Truck Available 


Hydraulically operated, the Converto-Wood tail- 
gate loader, lifting operator and load or 
handtruck to the truckbed level and then closing 
as a tailgate, is available in two capacities, 2,000 
and 4,000 pounds, from Converto Manufactur- 
ing Co. 


983 Avaitabic in Colors. 


Originally available in transparent only, Perme- 
cel 16 Hi-Tack strapping tape is now being mar- 
keted in a range of six colors. Made by Permo- 
cel Tape Corporation, Permacel 16 is water: 
resistant, self-sticking, suitable for palletizing 
and unitizing cartons. 
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Where railroad cars are in hands of 
carrier in such manner that carrier can, 
py exercise of reasonable diligence, fur- 
nish them to shipper, the requirements 
of the law demand that railroad furnish 
the cars, and when railroad does not 
do so when it should, carrier is liable. 

Shipper, in order to recover from 
carrier for damage resulting from fail- 
ure of carrier to furnish railroad cars, 
must demonstrate that carrier had cars 
available at time of shipper’s order 
therefor and that, in exercise of reason- 
able diligence, carrier could furnish and 
make the cars available to the shipper 
for the shipment of his merchandise, 
or shipper must otherwise prove cir- 
cumstances demonstrating unreasonable 
delay. 

A carrier has a common law duty to 
furnish railroad cars to shipper if cars 
are available. 

Since the Interstate Commerce Act 
applies to failure of carrier to furnish 
available cars to shipper and prescribes 
right of shipper to bring action growing 
out of carrier’s failure to furnish cars, 
cause of action shall conclusively be 
deemed to have been brought under the 
provisions of the act. Interstate Com- 
merce Act, Section 16(13), 49 U.S.C.A. 
Section 16(13). 

In action by commission man against 
railroad to recover damages for loss of 
profits and other damages sustained 
because railroad represented that it 
would ship cattle on certain train and 
commission man bought cattle to sell 
to prospective buyer and sale fell through 
because railroad failed to ship cattle 
on train agreed on, evidence warranted 
submission of special issue inquiring 
whether railroad, in exercise of reason- 
able diligence, could have furnished 
cars that commission man ordered in 
writing at time which would have en- 
abled him to ship cattle on train in 
question. 

Where shipper pleaded and proved a 
prima facie case of negligence and dam- 
age in action against railroad to recover 
for loss of profits and other damages 
sustained because of failure of railroad 
to furnish railroad cars which were 
available, court acted with complete 
propriety in overruling railroad’s motion 
for instructed verdict. 


Where any effect that exhibits might 
be said to have had could have inured to 
the benefit of the appellant and not to its 
detriment, appellant was not prejudiced 
by alleged error in admission of the ex- 
hibits. Rules of Civil Procedure, rule 434. 
(Missouri-Kansas-Texas Railroad Com- 
pany v. Noble, 271 S.W. 2d 146.) 


* * * 


Court of Appeals of Tennessee, Middle 

Section. 

Certiorari proceeding to review Rail- 
toac and Public Utilities Commission or- 
der suspending reduced petroleum tariff 
rate: issued by petitioner railroads in 
effort to recapture petroleum business 
lost to motor carriers as a result of an 
Office of Defense Transportation order 
durng the war, prohibiting railroads 
from transporting petroleum products for 
dis‘:nces less than 200 miles. The 
Ch: acery Court, Davidson County, W. J. 
Wace, Chanceller, dismissed petition and 
bet ‘ioners appealed. The Court of Ap- 
pees, Howell, J., held that the Chancel- 
lor’ findings of fact were supported by 
& | “éponderance of evidence and that 
it \. as the duty of the Commission to re- 


Vis« the tariff in the manner adopted. 
Aff med. 





Shipping is faster 
than ever in 
New York State 
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Highways —.—.—-— Railroads +4+4+++ 
Air Routes _—_—__—_ Waterways — — — — 


Thruway qummamsusanmmiiosmcmmmmaemtbs 2c 


New 437-mile Thruway System now part of 
fully integrated transportation network 


Just look what New York State offers companies seeking new 
plant locations. A modern system of 41 railroads . . . 28 major 
commercial airlines serving 21 fully equipped airports... over 
808 miles of navigable rivers and state-maintained canals... 
69,000 miles of improved highways, all connecting with the 
Thruway...and the vast service and overseas-shipping facili- 
ties of the Port of New York. 


All these unmatched New York State transportation services 
save businessmen millions of dollars annually in shipping costs. 


And now—the New York State Thruway will expedite the 
shipment of finished goods to your customers and put sub- 
contractors and suppliers of raw materials practically on your 
doorstep ... no matter where you're located in the state! 


What other factors make New York State ideal for new 
plant locations? This state is the nation’s richest market. What- 
ever your product, there’s a huge concentration of farms, fac- 
tories, and families who are ready and able to buy. And New 
York State is unequaled in number of manufacturing plants, 
quantity and quality of labor, diversity of skills and services, 
population and purchasing power. 


FREE MAP of New York State and adjacent areas. Shows highways, 
railroad and water transportation facilities...and connecting routes 
to other states. To get your free copy, a map of the Thruway route, 
and detailed information on New York State industrial sites — write 
to The New York State Department of Commerce, Room 886, 
112 State Street, Albany 7, New York. 


It pays to do business in 


New York State 
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Back up United's 
“Man on the Van" 


A nation-wide organization of 
moving experts goes to work for 
you when you call UNITED 
VAN LINES. Every detail is 
carefully Pre-Planned... ex- 
pertly followed through. See 
Classified Phone Book for near- 
est United Van Lines’ Agent. 
He’ll gladly explain. 


U nited VAN LINES, INC. 


Moving with Care 
Everywhere! 
Headquarters: 
St. Lovis 17, Mo. 





THE 


WABASH 
RAILROAD 


between the 


MISSOURI RIVER 
on the west and the 


NIAGARA FRONTIER 
at Buffalo, N. Y. on the 


east in its route via 


HANNIBAL, MO. 














Cancellation of Railroad and Public 
Utilities Commission orders on the 


ground that, although there was material, 


substantial evidence to support the com- 
mission’s findings, the evidence strongly 
preponderated against them, is not au- 
thorized in certiorari proceeding. Code, 
Sections 5397, 5424-5426, 5428. 

Where railroads attempted to recap- 
ture petroleum business lost to motor 
carriers during the war by issuing tariffs 
reducing rates on petroleum products, 
it was the duty of commission to revise 
tariffs in manner provided by statute. 
Code, Sections 5424, 5425. 

In certiorari proceedings to review 
suspension by Railroad and Public Util- 
ities Commission of tariffs reducing pe- 
troleum rates issued by railroads in effort 
to recapture business from motor carriers, 
commission’s findings, on which it based 
order fixing identical tariffs for rail- 
roads and motor carriers, were supported 
by preponderance of evidence. Code. 
Sections 5424-5426, 5428. (Gulf, Mobile & 
Ohio Railroad Company v. Railroad and 
Pub. U. Com’n., 271 S.W.2d 23.) 


TRANSPORTATION 
LEGISLATION 





Butler, in Mapping Maritime 
Legislative Program, Seeks 


Commerce Secretary's Views 


Senator Butler, of Maryland, chair- 
man of the water transportation 
subcommittee of the Senate com- 
mittee on interstate and foreign 
commerce, has asked Secretary of 
Commerce Weeks what legislation 
the latter will sponsor in the Eighty- 
fourth Congress. 


The senator said that, when he had 
that information, he would seek to avoid 
duplication of “drafting effort” by con- 
centrating on those matters which the 
Secretary did not plan to sponsor. Thus, 
said the senator, “we should be able to 
get a sound and well-planned legislative 
program under way promptly on Jan- 
uary 5, 1955.” 

In his letter, the senator suggested six 
matters which, he said, were “most in 
need of prompt legislative action.” Those 
subjects had been mentioned by Robert 
B. Murray, Jr., Under Secretary of Com- 
merce for Transportation, in a speech 
before the Propeller Club of the Port of 
New York last month (T.W., Nov. 6, 
p. 44). 


Ship Fund Needs 


Senator Butler listed the matters he 
termed most in need of prompt legisla- 
tive action as follows: 


“1. Reactivation of the ship construc- 
tion revolving fund. Section 206 of the 
merchant marine act of 1935 authorized 
the establishment of a revolving fund for 
the financing of vessels to replace obso- 
lete units. In recent years operation of 
this fund has been discontinued under 
provisos of the Commerce Department’s 
appropriation bills. 

“The revolving fund must be reacti- 


vated if we are to achieve the desired 
goal of orderly replacement of our mer- 


TRAFFIC Wort 


chant fleet. I am convinced that i’ is 
possible to draft statutory languige 
which will reactivate the fund without 
affronting any of the other interested 
government agencies or congressional] 
committees. 

“2. Replenishment of the ship con- 
struction revolving fund. To reactivate 
the revolving fund without replenishing 
it would be meaningless. Therefore we 
must enact legislation which will author- 
ize deposits to be made in the fund from 
the following sources: 

“(a) Construction subsidy appropria- 
tions. 

“(b) Receipts to the government from 
sale of government-held mortgages on 
merchant ships. 

“(c) Interest and principal on govern- 
ment ship mortgages. 

“(d) Receipts from sale and charter of 
government-owned vessels. 


“Tt seems to me that consideration 
should be given to drafting a single bill 
for the two-fold purpose of reactivating 
the revolving fund and replenishing it in 
each of the four ways described above. 


Reserve for Non-Subsidized Lines 


“3. Non-subsidized operators to be au- 
thorized to place vessel earnings in a spe- 
cial reserve construction fund on a tax 
deferred basis. Under the present law 
only subsidized vessel operators have the 
privilege of placing a certain portion of 
vessel earnings in a special reserve fund 
on a tax deferred basis if used for new 
vessel construction. In order to offer suf- 
ficient encouragement to those who 
might be expected to construct ships in 
American yards, it appears essential for 
similar benefits to be extended to non- 
subsidized operators. 


“4. Permission to accelerate deprecia- 
tion of new vessels. As recommended 
in the maritime subsidy policy report, 
legislation should be enacted to provide 
that any vessel contracted for after July 
1, 1954, and delivered prior to January 
1, 1962, may be depreciated on a twenty- 
year basis. Owners of such vessels 
should be authorized to take additional 
depreciation on them, on a sliding scale 
basis as follows: 


“(a) An amount not to exceed 3 per 
cent each year if the ship is delivered 
before January 1, 1962; and (b) if in 
connection with such construction 4 
vessel of less than twenty years is traded 
in pursuant to section 510 of the act, 
an additional one-half of one per cent 
per year depreciation should be allowed 
for each year the vessel is less than 
twenty years old. Such depreciation 
should be used in the year taken to 
reduce the unpaid balance of any mort- 
gage outstanding against the vessel and 
subsidized operators should be required 
to deposit such depreciation in their 
statutory reserve funds. 


Tramp Operator Help 


“5. Certain tramp operators should be 
granted operating subsidy aid to place 
them on parity with foreign competitors. 
This, too, coincides with a recommen..a- 
tion contained in the maritime subs dy 
policy report... . 


“In this connection, I have no ed 
growing concern over the mounting nv ‘- 
ber of foreign transfer is Americ: 0- 
flag vessels. No one is more cogniz. nt 
than I of the dilemma which confro ‘'s 
the maritime administrator when 1¢ 
considers such applications. To avpr’ ve 
the request for permission to go forei ", 
or to disapprove and force the ves el 
to be laid up—that, it seems to me, 1S 
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often the enigma. Therefore, subsidy aid 
to certain tramp operators, conditioned 
with appropriate safeguards, seems es- 
sential. 

“6 Determination of construction 
differential subsidies should be simplified 
in order to avoid a repetition of that 
which culminated in the recently settled 
Court of Claims case, United States 
Lines v. United States; and in order to 
expedite and simplify the determination 
of construction differential subsidies, 
legislation to accomplish one of the fol- 
lowing purposes, enumerated by Mr. 
Murray in his recent New York speech. 
probably should be enacted: (a) De- 
termination of construction subsidy rates 
by major types of vessels; (b) audit of 
construction subsidy rates approved by 
the Federal Maritime Board prior to the 
use of such rates, or (c) clarification of 
language in existing statutes.” 

Senator Butler suggested caution with 
respect to the steps enumerated “lest 
we seriously impede the prompt and ef- 
fective determination of construction 
subsidies for Grace, Moore-McCormack, 
American President Lines and _ the 
Oceanic Steamship Co.” 


‘Bold Steps’ Needed 


The senator said that undoubtedly 
there were other measures which should 
be enacted, adding that “we will have to 
appropriate additional funds in order to 
complete the job we started when we 
passed the emergency ship repair bill.” 
He continued: 

“Then, too, I am convinced that we 
must be prepared to take certain bold 
steps to prevent domestic shipping, es- 
pecially that which is noncontiguous, 
from total destruction. The Alaska 
Steamship Co.’s abandonment of its 
passenger service after approximately 60 
years of continuous operation, was the 
most recent in a long series of depressing 
developments in this field. Perhaps 
construction subsidy for non-contiguous 
operators might be in order. 


“A program similar to the ‘trade-in- 
and-build-tanker’ program might be in- 
itiated for dry cargo vessels.” 


LABOR NEWS 


Mediation in $.U.N.A. Case 


Mediation by a National Mediation 
Board member in a dispute between a 
humber of railroads and employes rep- 
resented by the Switehmen’s Union of 
North America, over the union’s demand 
for an increase in the “pay differential” 
for engine foremen, will begin Novem- 
ber i6, at the Palmer House in Chicago, 


according to information from the 
N.M.B. 


B.R.T. Bureau Relocation 


W. P. Kennedy, president of the Broth- 
erheod of Railroad Trainmen, has an- 
hou ced that the educational and re- 
S€aich bureau of the brotherhood will be 
trai sferred from Cleveland, O., to Wash- 
Ing'on, D.C., and will be extended and 
&xp nded under the direction of Byrl A. 
Wh -ney. 

N ’. Whitney has been editor of the 
Tr.inmen’s official publication, The 
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Serves All Major Points in the East or Great Southwest with Direct Connections 


FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 
have been completely revised. 

Vol. 1—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES. . .$3.00 

Vol. 2—RAILROAD FREIGHT RATE STRUCTURE 

Vol. 3—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 


Forwarder 


Vol. 4—FREIGHT SHIPPING DOCUMENTS & CLAIMS 


(Ready May 1952) 
COMPLETE SET OF 4 VOLUMES 


Book Department, The Traffic Service Corporation 
815 Washington Bldg., Washington 5, D. C. 


Rock 
Sent 


Your railroad provides 
preferred service to 


quit ports 


Houston, Texas City—Galveston 


Route of the Rocket Freights 


BETWEEN GULF PORTS AND 
WORLD TRADE CENTERS 


Natural gateways for cargoes from and 
to Mid-Continent and Southern States are 
the U.S. Gulf ports—“home waters” of the 
Lykes fleet of American flag cargo-liners. 
For frequent, dependable sailings, specify 


“VIA GULF PORTS AND LYKES!” 


MODERN PASSENGER 
ACCOMMODATIONS, 
TOO! 


For passenger, freight 
or trade development 
U. K. LINE information, please 
CONTINENT write: Lykes Bros. 

LINE Steamship Co., Inc., 
— ee Dept. D, New Or- 


AFRICA LINE mane to 

ORIENT LINE = | ~] 

CARIBBEAN IS 
LINE jas. 


io 


6 LYKES TRADE 
ROUTES 


Lykes Bros. Steamship Co., Inc. 
General Offices: NEW ORLEANS, HOUSTON, 
GALVESTON, NEW YORK, Beaumont, Browns- 
ville, Chicago, Corpus Christi, Dallas, Gulf- 
port, Kansas City, Lake Charles, Memphis, 
Mobile, Port Arthur, St. Louis, Tampa, Wash- 
ington, D. C. 

Offices and Agents in Principal World Ports 










FOR FAST AND 
DEPENDABLE 
SERVICE 


SHIP VIA 
R.F.aP. RR. 
RICHMOND, 
VIRGINIA 


THE DIRECT 
ROUTE 
BETWEEN 
POINTS 
NORTH and 
SOUTH 









RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 


H. R. Powell, Traffic Manager 
Richmond, Virginia 









FREIGHT COSTS GOT YOU 





“IMG: 
for lowest shipping cost 


for prompt, expert handling 


for complete common carrier 
service New Orleans West 


Route DIME on the Canal 


connecting with all River carriers. 
Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system 


Call or Write 











DIXIE CARRIERS INC. 


HOUSTON 
203 Fidelity Bank Bldg. 
CH-3543 


NEW ORLEANS 
1422 Nat'l Bank Commerce 
MA-6631 




























Trainman News, for the last three years. 
Previously he was director of educational 
and research activities. He has served 
with the bureau of accounts in the State 
Department and as an advisor on com- 
mercial law in the Department of Com- 
merce. 


Negotiations in ‘Non-Op’ Case 


Negotiations between a committee rep- 
resenting the non-operating rail employe 
brotherhoods and spokesmen for a num- 
ber of southern and southeastern rail- 


1.C.C. Bureau Shows How Intercity Truck 
Traffic Has Grown in 1939-1953 Period 


Annual Intercity Ton-Mile Totals of Motor Carriers of Classes I, 
Il and Ill Have Risen From 19.6 Billion in ‘39 to 72.9 Billion 
In ‘53, According to Tabulation Published in ‘Monthly Comment.’ 


Intercity ton-miles of class I, I 
and III motor carriers of property 
increased in the 15-year period ended 
with 1953 from a total of 19.646 bil- 
lion in 1939 to a total (based on a 
preliminary estimate) of 72.959 bil- 
lion in 1953, according to a tabula- 
tion prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics and made public in the 
November 10 issue of its “Monthly 
Comment.” 


The tabulation showed that the 1939 
total comprised 14.911 billion ton-miles 
transported by motor common carriers 
and 4.736 billion ton-miles transported 
by motor contract carriers. The pre- 
liminary total for 1953, it was shown, 
included 65.073 billion ton-miles trans- 
ported by motor common carriers and 
7.886 billion ton-miles of freight trans- 
ported by motor contract carriers. While 
1953 was a record year for the contract 
carriers, according to the bureau’s com- 
pilation, the highest ton-mile total for 
the common carriers was that of 1951 
(revised preliminary estimate), which 
was 66.865 billion ton-miles. 

Passenger miles of the regular-route, 
scheduled intercity service of intercity 
and local carriers had risen from a 
roughly estimated total of 9.1 billion in 
1939 to a total of 27.027 billion in 1945, 
but had declined gradually in the sub- 
sequent years, to 21.223 billion in 1952 
and 19.730 billion in 1953, the bureau’s 
tabulation indicated. 


‘Moderate Increase’ in 1953 


The bureau said the estimates in the 
table indicated “a moderate increase of 
3.0 per cent in 1953 over 1952 in intercity 
ton-miles of intercity class I, II and III 
motor carriers of property.” 

“This lesser increase,” it added, “may be 
compared with the 12.3 per cent increase 
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roads that had declined to subscribe to 
the “health and welfare plan” provisions 
of the national agreement between the 
railroads and the “non-ops” woulc be 
resumed at the National Mediation 
Board’s offices, in Washington, D.C. op 
November 15, it was stated at the board 
November 10 (T.W., Oct. 30. p. 74). 4 





























































settlement of the controversy as to one of § AD 

the railroads originally involved in these §§1952 2 
negotiations—the Central of Georgia— §ger ™ 
had been effected, it was stated. Confer. pared 
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ences that had been in progress at the 
N.M.B. the week of November 1 were re- 
cessed on November 4. 


in 1953 over 1952 in the estimated inter- 
city ton-miles for motor freight carriers, 
private and for-hire combined, shown 
in the October 15, 1954 ‘Monthly Com- 
ment’ and also with the decline of 15 
per cent in revenue ton-miles of Class 
I line-haul railways. 

“However, as the motor figure is pre- 
liminary, some caution should be exer- 
cised in its use. An increase of about 
these proportions was indicated by the 
increase in average revenue per ton-mile 
and the somewhat greater percentage in- 
crease in revenues. Ton-miles in inter- 
city service by local motor carriers are 
not included, but are probably under 3 
per cent of the figures shown in the 
table. 

“The post-war decline in passenger- 
miles in regular-route scheduled inter- 
city service, interrupted only by an in- 
crease in 1951 over 1950, has continued 
since 1945. With a decline in 1953 of 7.0 
per cent under 1952, the estimated vol- 
ume has fallen below 20 million for the 
first time since 1941. This decrease com- 


pares with that of 4.1 per cent between No 
the same two years in rail coach non- be 
commutation service. Between 1951 and 
1952 these motor-carrier passenger-miles wo 
declined 4.8 per cent against a rail coach § 
noncommutation passenger-mile increase tac 
of 1.2 per cent.” wi 
Passenger-Mile Distribution on 


The “Comment” also contained a com- 
parison of the volume of intercity pas- 
senger traffic by kinds of transport«tion 
in which the 1952 figures were revised. 
The figures for airways and motor vehi- 
cles, the bureau said, were presentei oD 
“a new, more comprehensive basis, ore 
comparable with those used for «ther 
forms of transportation.” 

The figures for air volume, the bureau 
said, now included, in addition to do- 
mestic passenger-miles of both sche: led 
and non-scheduled commercial car: iers, 
intercity passenger-miles in pleasure 
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or private and business-firm operated 
Janes. 
P The motor vehicle passenger-miles, 
poth bus and private automobile, it said, 
had been expanded to include urban 
portions of intercity trips. In addition, 
motor vehicle load factors were brought 
up to date. 

An accompanying table showed for 
1952 a grand total of 556.4 billion passen- 
ger miles by all forms of transport, com- 
pared with a preliminary estimate of 
582.2 billion passenger-miles for 1953, an 
increase Of 4.64 per cent. 

Steam and electric railways accounted 
for 34.7 billion of the 1952 passenger- 
miles and 32.3 billion of the 1953 miles. 

Motor carriers of passengers were 
shown accounting for 30.1 billion of the 
1952 passenger-miles, and for 29.8 bil- 
lion of the 1953 miles, with the private 
automobile showing 475.9 billion pas- 
senger-miles in 1952 and 501.2 billion 
in 1953. Total motor vehicle passenger- 
miles in 1952 were shown as 506 billion, 
and as 530.9 in 1953. 

Thus, the table showed a decrease of 
69 per cent in the railway passenger- 
miles, 1953 under 1952, and a decrease 
of nine-tenths of one per cent in the 
bus passenger-miles, while the private 
automobile showed an increase of 5.3 
per cent, 1953 over 1952. 


Inland waterways, including the Great 
Lakes, had 1.4 billion passenger-miles in 
1952 as against an estimated 1.5 billion 
in 1953. 

The domestic airways (domestic reve- 
nue service and pleasure and business 
flying) was shown as accounting for 14.2 
billion passenger-miles in 1952 and 17.4 
— in 1953, an increase of 22.4 per 
cent. 


In terms of percentage of the annual 


total, the railways were shown as drop- 


ping from 6.2 in 1952 to 5.6 in 1953, and © 


the motor carriers of passengers drop- 
ping from 5.4 per cent in 1952 to 5.1 per 
cent in 1953. 

The private automobile had 85.6 per 
cent of the annual total in 1952 and 
an estimated 86.1 per cent in 1953, while 
private and commercial vehicles com- 
bined accounted for 91 per cent of the 
total in 1952 and 91.2 per cent in 1953. 


There was no change for the inland 
waterways carriers between the two 
years, but the airways were shown as 
carrying 2.6 per cent of the annual total 
in 1952 and 3 per cent in 1953. 


Other Data Shown 


The “Comment” also shows the num- 
ber of locomotives in freight service and 
operating averages by type, 1945-1954, and 
the customary figures on traffic and 
revenue of the railroads and large freight 
forwarders. 


In another section, the publication 
shows a decrease of 0.08 from 1952 to 
1953 in terms of injuries to Class I rail- 
road employes per million man-hours 
worked. The bureau said that, while the 
rate for the trucking industry showed 
@ pronounced improvement, its 1953 rate 
was still more than twice that for either 
manufacturing or railroads. An accom- 
panying table compared the employe in- 
juries per million man-hours worked in 
industry, in selected transportation in- 
dustries, and on Class I railroads. 


Ohio Barge Tonnage Rises 


Barge traffic on the Ohio River and 
eleven of its 15 tributaries was greater 
in 1953 than in 1952, the American 
Waterways Operators, Inc., has reported 
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on the basis of preliminary tabulations 
by the Army Corps of Engineers. Only 
the Little Kanawha, Muskingum, Green 
and Barren rivers lost tonnage. 

The greatest tonnage increase was 
registered by the Ohio River with 7 
million, but the Hiwassee River showed 
the greatest percentage increase. 


TRANSPORT SERVICES 
AND PRODUCTS 


U.P. Passenger Service 


The Union Pacific Railroad announced 
that, effective with the completion of its 
run from Los Angeles to Chicago, on No- 
vember 6, the “Pony Express” passenger 
train would be discontinued. The com- 
pany also announced that its “Gold 
Coast” passenger train would be discon- 
tinued after its run between Chicago 
and San Francisco on January 8. The 
routes of both trains were served by 
luxury streamliners UP. said. 


Lehigh Valley Buys Gondolas 


The Lehigh Valley Railroad has 
ordered 100 new fixed-end gondolas from 
the Bethlehem Steel Co., James J. Swift, 
vice-president and general manager, has 
announced. 


The new equipment, which will supple- 
ment 850 cars of similar type purchased 
by the railroad since 1950, will also be 
constructed at Bethlehem’s Johnstown, 
(Pa.) plant. They will be 65 feet, 6 
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inches in length, with a capacity of 70 
tons. 

“Continued growth of the iron and 
steel and allied industries, with greater 
demand for gondolas, resulted in man- 
agement’s decision to place the current 
order,” Mr. Swift said. 

Delivery of the cars is expected to 
start in mid-January and continue at 
the rate of 10 cars daily. 


ADDITIONAL 
TRANSPORT ITEMS 


$62.5 Million for Foreign 
Trade Spent by Ship Lines 


American-flag steamship lines spent 
a total of $62.5 million in promoting and 
developing world trade between the Unit- 
ed States and foreign markets in the past 
four years, according to the Committee 
of American Steamship Lines. 

Of this amount $48.5 million was spent 
in direct trade promotion and develop- 
ment, and $14 million in advertising reg- 
ularly scheduled cargo and passenger 
sailings and services from east, west and 
Gulf ports of the US. to all major ports, 
it asserted. 

“Businessmen, industry, farmers and 
labor have reaped the benefits of this in- 
tensive trade promotion,” the Committee 
said. “New export markets have been 
found, foreign sources of vital raw ma- 
terials have been established, and farm 
surpluses have been exported as a re- 
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About 30 men, including representa- 
tives of seven major railroads in Peoria, 
Tll., made a tour of the Peoria & Pekin 
Union Railway tracks, one day last week, 
aboard a special train to acquaint the 
representatives of the tenant lines of the 
P. & P. U. with the terminal facilities, 
yards and industries served by the latter 
in the Peoria area. The “tourists,” with 
G. J. Willingham, president of the Peoria 
& Pekin Union, in the foreground, are 





P. & P. U. Is Host to Tenant Lines on Tour 
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sult of promotional efforts by Amicrica 
steamship companies.” 

The figures were based on a recen: sy 
vey by the Committee of 12 private 
owned and operated American-flag ling 
all of which served essential world trag 
routes under contract with the gover 
ment, it said. These lines received 
erating equality payments from the gg). 
ernment in order to help make up th 
difference between high American 9. 
erating costs and low foreign costs, dy 
mainly to America’s higher standard ,/ 
living, the Committee said. 






















San Francisco Traffic Data 


Truck movements in the San Francis, 
Bay area in September were 4 per cer 
above the corresponding month in 195 
but rail movements decreased 9.3 pe 
cent, the research department of th 
San Francisco Chamber of Commer: 
reported. Port of San Francisco revenyw 
tons were up 10 per cent in September 
as compared with September, 1953, ani 
foreign revenue tonnage showed a 9] 
per cent increase. Ship arrivals, hovy- 
ever, decreased by 10.4 per cent. Air 
plane traffic was up 13 per cent for the 
month of August, as compared with Au- 
gust, 1953. 

























Los Angeles Port Figures 


An increase of 39 per cent in the in- 
port and export tonnage handled through 
Los Angeles Harbor, 1953 over 1952, is 
reported by Charles Detoy, president of 
the Marine Exchange. The tonnage for 
1953, he said, was 3,897,000, giving Los 
Angeles first rank for that year among 
the west coast ports. 
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1955 Will Be Top Year for 


Materials Handling Industry 


HE GREAT BASIC GROWTH of the 

materials handling industry is ex- 
pected, with reservations, to expand in 
1955. The board of analysts of Future 
Sales Ratings concurs in the anticipa- 
tion of a top sales record for this in- 
dustry in 1955, with the reservation that 
promotion must be greater to take ad- 
vantage of the particularly outstanding 
sales potentials in this field. 


With the development of an ingenious 
and extensive enough selling and promo- 
tion campaign in 1955, the materials 
handling industry could have a record 
year in 1955, with total sales potential 
of approximately $2,100,000,000, represent- 
ing a 5 per cent gain over the estimated 
$2,000,000,000 total for 1954. 


The materials handling industry is not 
an easy one to place into exact definitive 
boundaries because of its partial funda- 
Menta! overlap into the transportation 
Vehicle industry. Nevetheless, for the 
purpose of this study and the applicabil- 
ity of the above estimates, it embraces 
such »roducts as gasoline and electric 
driver trucks and tractors, lift trucks, 
Conve ors, hoists, elevators, power shov- 


els, d: aglines, cranes, overhead conveyors 
and « miscellany of other mechanical 
device’ which substitute mechanical for 
Man} 


ver in moving freight or indus- 
trial -.aterials. 

Ra’ os of distribution of these poten- 
als: .es for 1955 are expected to adhere 


appr’ imately to the pattern shown 
velox These are the expenditures for 
Mate ‘als handling equipment for a re- 
cent 


sar, though 1955, as indicated, is 


By PETER B. B. ANDREWS 


Supervising Economist 
Future Sales Ratings 


expected to top these by a substantial 
margin: 


Power trucks, including fork lift........ $352,000,000 
Conveyor equipment .............................. 265,000,000 
Cranes, including overhead traveling.... 160,000,000 
Elevators, pallets, hoists, etc. ............. 159,000,000 


Scales and weighing equipment........ 80,000,009 


Hand trucks, dollies, etc. ................... 75,090,009 
ere 75,000,000 
Batteries and battery chargers.............. 18,000,000 

$1,175,000,000 


With the $2,100,000,000 consensus-esti- 
mate for the 1955 materials handling 
sales potential, it is a natural corollary 
that the materials handling industry is 
assigned by the board of analysts of 
Future Sales Ratings a rating of five 
stars as its sales outlook for 1955. Thus, 
reflecting its solid, basic growth, the in- 
dustry again is given one of the top sales 
prospect ratings among all the nation’s 
industries. 


These future sales ratings are deter- 
mined by a group of 300 government and 
business experts under the author’s su- 
pervision. The ratings of the complete 
list of 110 industries of the United States 
are published quarterly in Sales Man- 
agement. The economists and marketing 
men who comprise this board with whom 
the writer is associated as supervising 
economist have been forecasting for 20 
years in Sales Management (with an 
outstanding batting average of 87 per 
cent accuracy) the sales prospects of the 
leading industries of the United States, 
among which materials handling is 
among the more important. 


TRAFFIC WoRLD annually seeks the 
views of this board on the materials 


handling situation and prospects as they 
affect the traffic and _ transportation 
fields, and the writer is commissioned to 
do an exclusive survey on the materials 
handling sales estimate of this board and 
its expectations of trends within the 
various transportation fields concerned 
with materials handling. The board’s 
views covering each of these fields ap- 
pear in subsequent paragraphs. 

The board continues to be impressed 
with the industry as one of the prime 
avenues for reducing operating costs. 
Trends to higher labor costs give no indi- 
cation of being halted or reversed, and 
improvement in handling techniques 
represents an offset in the form of note- 
worthy savings. In any event, the feeling 
is virtually uniform that the efficient 
application of materials handling still has 
the major part of its growth period ahead 
of it. 

Certainly, the basic background is fav- 
orable for sales expansion in 1955. The 
board expects gross national product, 
representing the total dollar value of all 
goods and services in the United States, 
to exceed substantially the gross na- 
tional product of 1954. 

Financial condition of the market, 
moreover, is stronger than ever, empha- 
sizing the favorable potential buying 
power. Working capital of American 
corporations now is at an alltime high, 
exceeding a $91,000,000,000 aggregate 
with current assets more than double 
current liabilities. 

The materials handling industry itself, 
too, is in improved condition, both finan- 
cially and as to- capacity, which has 
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been steadily rising, Essentiality of the 
industry has been recognized by the 
government for some time, and expansion 
has been encouraged through the issu- 
ance of certificates of necessity for rapid 
tax amortization. Many companies have 
taken advantage of this privilege. 


Railroads 


A very important part of the success 
of railroads in reducing their operating 
costs is the result of procuring new and 
efficient materials handling equipment. 
Actually, in 1954 railroads bought more 
such equipment than in 1953, even 
though generally capital equipment ex- 
penditures were cut sharply. The de- 
cline is attributable directly to the re- 
cession in railroad traffic and earnings 
beginning in the latter part of 1953 and 
growing more severe in 1954. 


In 1955, the situation is expected to 
improve under the anticipated expan- 
sion of the economy in the US. An 
optimistic assumption is made that rail- 
road business will pick up sufficiently 
in 1955 to provide both the incentive and 
the money to buy additional materials 
handling equipment. 

The consensus of the board indicates 
clearly that in the future the railroads 
will maintain and expand their service 
capacity and related equipment to im- 
prove efficiency and economy. 


Motor Truck Transportation 


Although truckers handled about four 
per cent less inter-city tonnage in the 
first half of 1954 than in the first half 
of 1953 (which was a record half), im- 
proved sentiment and business in the 
latter half of 1954 helped to make the 
full year a relatively good one for ma- 
terials handling equipment to this 
branch of transportation. 


Substantial betterment of business for 
over-road truckers is expected by the 
board for 1955. Better roads are likely to 
give truck and bus highway business 
additional stimulus in the future. An 
all-time high Federal-aid program has 
now been authorized, fuel costs are low 
and constant improvements are being 
made in truck and bus design and 
efficiency. 


The belief is definitely growing among 
public officials and highway experts that 
a tremendous projected ten-year $20,- 
000,000,000 Federal-financed program to 
bring the 38,000-mile national system of 
interstate highways up to modern stand- 
ards can be realized without deficits. 
Thus, the present and future background 
indicate an atmosphere in which high- 
way transportation should expand, and 
with it the demand for materials han- 
dling equipment. 


Air Transportation 


Gains continue to be shown in the air 
transportation industry which, the board 
notes, has reached giant status. Express 
and freight-ton miles likely to be flown 
in 1955 are expected to exceed the high 
rate of over 16,000,000 monthly, mail-ton 
miles over 6,000,000 monthly, and rev- 
enue from passenger miles flown over 
$1,200,000,000 monthly. The year 1955 
is expected to be at least 5 per cent 
over 1954 in gross and net, with conse- 
quent heavy benefits to the materials 
handling. industry in line with the pro- 
gressive viewpoint of the air transpor- 
tation industry. 


Shipping 
A stronger situation is shaping up, not 


only for inland vessels but also for our 
merchant marine, which in recent years 
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has been taking something of a competi- 
tive battering. To indicate the type of 
gid being crystalized, late in 1954 a law 
was passed requiring 50 per cent of all 
foreign-aid cargo be transported on 
American ships. In the past foreign 
ships tended to monopolize this cargo. 


As the cold war continues, the need for 
greater shipping strength on the seas 
and inland becomes more evident and 
brings more government assistance. The 
industry generally is considered to be 
in much more need of modernization of 
equipment than the average transporta- 
tion industry. 


Ultimately, when the St. Lawrence 
waterway is finished, a further boost to 
shipping will materialize. Of course, it 
takes several months to expedite the 
new contracts, but at least the eventual 
pickup is definitely assured. 


The. board notes an impressive boom 
under way in inland waterways. Reflect- 
ing their increasingly important role in 
transporting the nation’s commerce, in- 
land waterway carriers may account for 
a record-breaking total of 75,000,000,000 
ton miles in final figures for 1954, a 
gain of about 14 per cent over 1953. The 
inland division of shipping will be a 
substantially better potential market for 
materials handling in 1955, while the 
improved situation in the overseas divi- 
sion should also result in broadening the 
potential therein. . 


Each of the major fields of transpor- 
tation thus face better prospects for 
1955 and therefore represent a better 
potential market for materials handling 
equipment. 


Transportation generally ties in in- 
evitably with the economic progress of 
the country, and in fact contributes 
greatly toward it. Fundamental eco- 
nomic developments therefore are of 
great significance in any analysis of 
the transportation and materials han- 
dling industry future. 


The board’s views on these develop- 
ments is favorable. Thus, it is empha- 
sized that in some big industries the 
inventory problem is nearly over. De- 
mand and prices of textiles and cloth- 
ing, for example, are showing greater 
Strength. Department stores are build- 
ing depleted stocks. More goods are 
being sold than being made, thus laying 
the groundwork for a production up- 
turn. 


Warehousing 


Warehousing activity is now at record 
levels, as the country’s great production 
capacity makes necessary the construc- 
tion of additional warehouses and in- 
creased efficiency in handling goods at 
these warehouses. Reflecting this de- 
Mand, building figures released, cover- 
ing warehouses, office and loft buildings 
in 1954 were 22 per cent above those of 
1953. For the full year 1954 about 
$900.900,000 of this type of spending 
Will finally be reported, compared with 
$739 900,000 for the year 1953. In the 
Vital field of warehousing, modern ma- 
chinery in handling materials is indi- 
Cate’ by the board as being considerably 
und«r potential requirements. Forceful 
and extensive advertising and selling 
seer s certain to get results in this field. 


N:teworthy, too, in the fundamental 
ana. /sis bearing on the economic future 
of r aterials handling, is the fact that 
Con:imer purchasing power is at high 
leve's, both as to current income and 
Savi gs. Consumer spending is at a rec- 
ord 1nd consumers, in the board’s view, 
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Economy in time—Philadelphia, world’s fastest-growing port, 
can berth 150 ocean-going vessels at one time, avoiding 
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many miles of truck and rail haul. Half of the nation’s 
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have more confidence about the future 
than for some time. 

The government, moreover, has ef- 
fected easy borrowing conditions. Money 
and credit are ample, and tax relief has 
aided corporate and individual earnings. 
Tax revisions have liberalized deprecia- 
tion allowances which encourage capital 
expansion and investment of private 
funds. Billions, therefore, are now freed 
for business growth. 

Virtually peak levels in plant and 
equipment expenditures have been main- 
tained this year. New records are being 
attained in construction outlays—resi- 
dential as well as industrial. Enormous 
work backlog exists in needed highways, 
schools, sewage and sanitary systems, 
prisons and numerous institutional 
buildings. 

Also of material note is the fact that, 
while recent economic activity has been 
at a high level, and the value of the 
dollar has been stable, the increase in 
wages, which is one of the principal ex- 
pressions of the progressiveness of the 
American economy. has continued. 

There is general optimism in the board 
about future prosperity, and financial 
markets have been reflecting optimism 
of this type in a great show of bull mar- 
ket strength. No indication of disarma- 
ment, moreover, means continued stimu- 
lus to the economy through armament 
spending. 

In the final analysis, the board notes 
that renlacement of many types of equip- 
ment has been at a verv low rate in 
recent years. Much of the equipment 
which was alreadv overage at the end 
of World War II is still in service. Rela- 
tivelv inefficient facilities have been con- 
tinued in operation because they were 
needed to satisfy the demand for end 
products and because. given the pressure 
of that demand, the prices charged 
could be high enough to cover the cost 
of operating the inefficient equipment. 
With the return, as at present and in 
1955 as anticipated, of keen competitive 
conditions, there is again a strong in- 
centive to reduce costs by replacing such 
equipment. 

An important factor mentioned by the 
board as favoring larger equipment out- 
lavs in 1955 is the likely greater ease of 
financing. In recent years less than 25 
per cent of the total equipment expendi- 
tures came from borrowings, with the 
remainder coming out of earnings. This 
plowing back of earnings has been ex- 
tremely large, and it will continue to 
be substantial. but it will be supplemented 
by easier financing and more outside 
borrowings. 


All the foregoing factors represent 
the basic line of reasoning by which the 
board of judges of Future Sales Ratings 
arrived at the conclusion that materials 
handling equipment sales prospects merit 
a five-star rating among the 110 leading 
industries of the United States. These 
authorities operate on the basis that we, 
as businessmen, are naturally more in- 
terested in what is going to happen to- 
morrow than what happened yesterday. 
They try to avoid planning as mvch as 
possible on the basis of back statistics 
or current operations. and attempt, in- 
stead, to plan on prospects. 


Considering the tremendous impor- 
tance of the huge materials handling 
industry in the nation’s economy, it is 
doubly pleasant, then, to record the fact 
that this majority authoritative estimate 
says that the future looks good for ma- 
terials handling equipment potential 
sales in 1955. 





C. & O. Officials Visit Europe 


M. I. Dunn, vice-president for con- 
struction and maintenance of the Chesa- 
peake & Ohio Railway, and three other 
Officials of the C. & O. left for Europe 
November 5 to study foreign railroad 
and maintenance methods and seaport 
facilities. 


Accompanying Mr. Dunn are L. T. 
Nuckols, chief engineer for the southern 
region; Rudolph C. Tench, special engi- 
neer; and Atlee S. Richardson, assistant 
engineer for bridges. 


K. A. Browne, director of research, 
inspected lightweight equipment and rail 


PERSONAL 


William C. Stolk, president of the 
American Can Co., has announced the 
election of A. O. Degling, formerly gen- 
eral manager of the 
engineering depart- 
ment, as vice-presi- 
dent in charge of 
purchasing and 
traffic. Mr. Degling 
joined the company 
as a Structural en- 
gineer in 1935. In 
recent years, he had 
charge of the com- 
pany’s extensive 
postwar construc- 
tion program, in- 
cluding con- 
struction of nine 
new plants and of additions to others. 
He is also chief executive officer of 


American Can Co. de Venezuela, S.A. 
* * ae 





A. O. Degling 


R. L. Johnson, Jr., has been appointed 
city freight agent at Seattle, Wash., 
by the Milwaukee Railroad effective 
November 16, succeeding J. S. Mahoney, 
Jr., promoted. 

oa * Bo 

Appointment of George T. Cussen as 
vice-president in charge of freight op- 
erations for the Flying Tiger Line has 
been announced by Robert W. Prescott, 
president, as work went forward on a 
program of revising the carrier’s organi- 
zation following the discontinuance of 
merger negotiations with Slick Airways. 
Mr. Cussen, who had been vice-president 
of sales, will direct sales and operations. 
He announced that except for three 
changes, the 17 district sales offices would 
be directed by the same district sales 
managers as prior to the merger nego- 
tiations. Bernard Tenny will become 
district sales manager at Los Angeles, 
P. T. Albert at New York, and A. M. 
Farr will return to the Boston office 
from New York. In the general offices, 
M. G. Montgomery will continue as 
director of ground operations and W. R. 
Lynn will become administrative assist- 


ant in sales. 
* * * 


The Gulf, Mobile & Ohio Railroad Co. 
has announced the following appoint- 
ments, effective November 1: K. G. Gott- 
schaldt and C. F. Groom, as general 


freight traffic managers, at Mobile, Ala.; 
R. P. 


Tallman, and J. H. Walkmeyer, 
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operations during a six-week visi t 
Europe last summer. 


















Traffic Booklet Offered 


The Chamber of Commerce of the 
United States is offering a large boo!let 
“How to Get the Most Out of Ow 
Streets,” dealing with traffic problems iy 
and around large cities. The 52-pag 
booklet, with separate cover, may bh 
ordered from the Chamber of Commerce 
1615 H Street, N.W., Washington 6, D.C. 
at one dollar a copy, with special price 
for quantities. 





























assistant general freight traffic manager 
at Mobile; I. H. Wente, freight traffi 
manager at Chicago; W. B. Hahn ani 
L. A. Marlin, general freight agents a 
Chicago; J. L. Kane, assistant genera 
freight agent at Chicago; and V. \. 
Cummins, assistant general freight agent 
at Mobile. It was announced that E. B. 
Farrell, traffic manager at Mobile, hai 
retired at his own request on October 3) 
after more than 54 years of service with 
the railroad and its predecessor com: 
panies. 





a a a 
Watson Bros. Transportation Co 
Inc., has announced the appointment oi 
Clifford V. Cochran, Jr., and Danid 
Horan as sales representatives for the 
Denver area. 
a i * 


Robert Hewitt has been appointed : 
sales representative in the Chicago are 
by the Ringsby System, of Denver, Colo. 


* * * 


E. W. Krause, president of the Security 
Cartage Co., Inc., of Fort Wayne, Ind, 
has announced the appointment, effective 
November 1, of James Stafford as vice- 
president in charge of the Chicago ter- 
minal and district. Mr. Stafford was 4 
salesman on Chicago and national ac- 
counts for the company for six years. He 
succeeds Armand Reed, who has resigned 
to join another company. 

* * * 


James B. Lowe has been appointed 
sales manager at Cleveland, O., by Riss 
& Co., of Kansas City, Mo. Previously, 
he held sales positions with the Wester 
Express Co. and Caby Transportation. 

x * * 

The Maine Central Railroad has an- 
nounced the appointment of Richard M. 
Aylward as assistant publicity manage! 
and editor-in-chief of the railroad’s 
magazine, effective November 15, with 
headquarters at Portland, Me. He has 
been advertising manager for the Boston 
& Maine Railroad. 


* 7 * 


James W. Mariner, vice-president for 
sales of Northwest Orient Airlines, 1145 
announced the promotion of three sles 
staff members. Charles R. Hussey, man- 
ager of agency and interline sales, {as 
been named director of passenger si lés. 
Jack A. Keillor, formerly assistant man- 
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time and money 


Use your nearby 
Ilknois Central 


Traffic Office 


@ Prompt handling of your shipping 
problems is yours for the asking at every 
Illinois Central Trafic Department office. 
There’s such an office in each city on 
this map. Most of them have a direct 


















teletype connection with Illinois Central 


headquarters. 


ILLINOIS CENTRAL 





oSeattle Spokane 






ccacrouoes Grand Forks 







oiMinneapolis : 







es © Toronto 
Cy? 
v 





i Buffalo 





Sioux Fallsq Milwaukee New York 
ic) ° 












Rockfor 


































° of 
Eugene © Pocatello Sioux City4 WAM Y Chicago Détroit SCleveland 
Scottsbluff @ iced °. 
ns Bloomi: © Phi ia’ 
Salt Lake City Oncke G ‘ { Pittsburgh ‘ ve Pp 
© Socramento . 1D Washington 
; ° : attoon Cincinnati 
©San Francisco Denver : a - Svoneville incinnati 
seed ® Greensboro 
° 










F ; 
oe oCharlotte 





° 
Greenville 





ots Angeles Teling 











Pwd oAtlanta 
Oklahoma City of” 00° WD) Birmingham 


Fort Worth, s Dallas 










. Houston 
San Antonio? ° 





FOREIGN TRAFFIC OFFICES 
Havana, Cuba 
Mexico City, Mexico 






ILLINOIS CENTRAL Main Line of Mid-America 











“Well, Mr. Traffic Manager, 
the BEST MEDICINE for 
what ails you is ‘SHIP COTTON BELT’”! 


There’s never a worry 


when the BLUE STREAK 
carries your shipment 
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ager of agency and interline sale: has 
been made manager in that depart nent, 
David D. Cleary, formerly a Twin ‘ities 
sales representative, has been mac» ag. 
sistant manager of agency and intercity 
sales. 

+ + * 

Hubbell Metals, Inc., of St. Louis, Mo, 
has announced the appointment of Don. 
ald M. Hansen as vice-president in charge 
of merchandising. Mr. Hanson is presi- 
dent of the Copper and Brass Warehouse 
Association. 

* * * 

Miss Marie Waltner, Kansas City at- 
torney, has been appointed special as. 
sistant to the executive vice-president 
of Riss & Co., Inc., according to an an- 
nouncement by Robert B. Riss, president. 
Mr. Riss said that Miss Waltner would 
do liaison work with state and local of- 
ficials in the 22 states where the com- 
pany operated. 

os * * 

L. A. Ebert has been appointed assist- 
ant general freight agent (solicitation) 
at St. Louis, Mo., effective November 1, 
by the Illinois Terminal Railroad. 

a aK ok 

Fred C. Hogue, vice-president-traffic 
of the Rio Grande Railroad, will retire 
on Jaunary 1 after more than 45 years 
of service. R. K. Bradford, vice-president 
at Salt Lake City, Utah, will succeed him. 

> * eo 


Charles C. Greene, Jr., has been ap- 
pointed an international sales repre- 
senative at San Francisco by Northwest 
Orient Airlines, J. W. Mariner, sales vice- 
president, has announced. Mr. Greene 
previously served with T.W.A., Matson 
Air Transport and the Flying Tiger 
Line. 

+ * * 

Edward Thiesmann has been appointed 
manager of the St. Louis district of 
Brady Motorfrate, of Des Moines, Ia., 
according to an anouncement by John 
J. Brady, Sr., president. Mr. Theismann, 
formerly sales manager of the St. Louis 
terminal, will have charge of opera- 
tions and sales. Before joining the 
Brady organization, Mr. Theismann was 
on the sales staff of the Interstate Motor 
Freight System. 

* * * 

Earl B. Smith, director of transporta- 
tion and communications in the Office 
of the Assistant Secretary of Defense 
(Supply and Logistics), has announced 
that Captain Willard C. Johnson, S.C., 
U.S.N., has relieved Colonel Norman H. 


Vissering, U.S.A., as staff director for 
transportation. 


NEWS OF TRAFFIC CLUBS 





The annual dinner of the Transporia- 
tion Club of Peoria, Ill., will be held at 
the Pere Marquette hotel on December: 2. 
George Anderson, writer and lectur2r, 
of Chicago, will speak. Robert A. Jam °- 
son, assistant to the president of tne 
Irions’ Concrete Products Co., will be 
toastmaster. 

- * . 


Charles Loveland of the Inland Na’i- 
gation Co. and Columbia River Tow:18 
Co. of Portland, Ore., will describe trai 5- 
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Your customers are demand- 
ing more service. Spector 
helps you give it to them. 
Spector’s fast, safe, econom- 
ical service is real customer 
insurance. 
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_.. Mark of 


PROGRESS 
in Railroading 


portation of oil products up the Columbia 
River and the back-haul of bulk grain 
to the ocean, at a membership dinner 
meeting of the Traffic Club of Greater 
Los Angeles at Swally’s Restaurant on 
November 17. William Grindrod, of the 
Douglas Aircraft Co., chairman of the 
club’s industry committee, will preside. 
a x ok 


A nominating committee will be se- 
lected at an “industry night” meeting 
of the Rock River Valley Traffic Club 
at the Verdi Club, Rockford, Ill., on 
November 17. 

* * * 

The annual turkey party of the Mil- 
waukee Traffic Club was held at the 
Elks Club on November 11, with 400 
attending. Turkeys were given as prizes. 

* * * 


A special Thanskgiving meeting of the 
Fort Wayne Transportation Club will 
be held at the Hotel Van Orman on 
November 18. Turkeys will be given as 
prizes. 

Os * * 

The Metropolitan Traffic Association 
of New York will hold a beefsteak dinner 
party at Thomas Dongan Council Hall, 
Brooklyn, on November 17. Other ac- 
tivities scheduled include a Christmas 
luncheon at the Hotel Roosevelt on 
December 9 and a children’s Christmas 
party on December 18. 

+. * * 

John McGeough, president-elect, and 
other officers of the Traffic Club of Jersey 
City will be installed at a dinner meet- 
ing at the Union Club, Hoboken, NWJ., 
on November 16. 

* * ok 

The Los Angeles Transportation Club 
will hold a dinner-dance at the Am- 
bassador hotel on November 19. 

* * K 

The Bronx Traffic Club will hold its 
twenty-third annual dinner and dance 
at the Hotel Delmonico, New York City, 
on January 15. Irving Lapidus, general 
traffic manager of A. S. Beck Shoes, 
Bronx, is chairman, and George Davis, 
traffic manager of the Johns-Manville 
Corporation, New York City, is co-chair- 
man. 

7 * * 

A “freight forwarders’ night” program 
will be presented by the Bridgeport 
(Conn.) Traffic Association at the Strat- 
field hotel on November 15. 

* * * 


Officers will be elected at a dinner 
meeting of the Traffic Club of New York 
at the Commodore hotel on November 30. 

ok © ok 

The Traffic Club of Washington, D.C., 
is making plans for “turkey night” at 
the Willard hotel on November 17. Fifty 
turkeys will be given away as prizes. 
The club will hold a “ladies night” 
dinner-dance at the Statler hotel on 
December 4. 

oe x «< 

The annual dinner of the Transpor- 
tation Club of Bloomington, IIl., will be 
held at the Lakeside Country Club on 
November 17. 

. a aa 

The annual election and stag party 
of the Traffic Club of Tulsa, Okla., will 
be held at the Mayo hotel on November 
a6. + * * 

The fall dinner-dance of the Traffic 
Club of Wichita will be held at the Trig 


Ballroom on November 16. 
a * * 


A “truck night” program will be pre- 
sented by the Will County Traffic Club 
of Joliet, Ill., at a meeting at the Moose 
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specify “North Western,” the railroad 
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Club rooms on November 20. William 
Noorlag, general manager of the Central 
Motor Freight Association of Illinois, will 
speak on the role of the motor carrier 
in the national economy. 


Officers will be elected at the annual 
members’ dinner of the Traffic Club of 
New York at the Commodore hotel on 
November 30. 

¥ * * 

D. W. Sutherland, general manager 
of the Crescent-Dairyland Co., will pre- 
sent a travelogue of his recent tour of 
Europe, at a dinner meeting of the 
Transportation Club of Sioux Falls, S.D., 
at the Y.M.C.A. on November 17. 

* * * 

A “freight forwarders night” program 
will be presented by the Traffic Club of 
Syracuse at the Hotel Syracuse on No- 
vember 15. The club will hold its Christ- 
mas party on December 16 and its an- 
nual dinner on January 20. 

%* * ca 

The motor transportation committee 
of the Chicago Transportation Club is 
planning a dinner-dance and entertain- 
ment at the Conrad Hilton hotel on 
December 7. 

* * * 

The Traffic Club of Greater Los An- 
geles held its annual dance at the Bilt- 
more hotel on November 6. An award 
was made to the club for having won 
a softball tournament against the Los 
Angeles Transportation Club. 

* * * 


Officers will be elected at a dinner 
meeting of the Oklahoma City Trans- 
portation Club at Beverly’s Hide-Away 
on November 18. Ed L. Shedeck is the 
current president. 

* * 

A cocktail party and an entertainment 
program will be features of a meeting 
of the Traffic Club of Denver at the 
Chamber of Commerce building on No- 
vember 18. 

* a a 

The Cincinnati Traffic Club will hold 
its fall stag at the Hotel Alms on No- 
vember 18. A buffet dinner will be served 
and an entertainment program will be 
presented. 


NEWS OF OTHER 
TRAFFIC GROUPS 


A meeting of the New Jersey Industrial 
Traffic League will feature a discussion of 
the history of pickup and delivery by 
James D. Mitchell, branch traffic man- 
ager of the Coca Cola Co., Kearny, N.J., 
and James H. Cunningham, assistant 
traffic manager, Irvington Varnish and 
Insulator Co., Irvington, NJ., at the 
Hotel Robert Treat, Newark, on Novem- 
ber 18. 


* * % 

Robert Anderson, packaging chief, 
Sperry Gyroscope, Great Neck, L.I., N-Y., 
was principal speaker at a meeting Oc- 
tober 25 of the Philadelphia (Pa.) Chap- 
ter of the Society of Industrial Pack- 
aging and Materials Handling Engineers. 
He spoke on the growth of the packaging 
industry since 1940 and said _ that 
S.IL.P.M.H.E. “should continually en- 
deavor to raise its standards so that 
eventually it will reach the level of other 
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national engineering societies.” Other 
speakers included Philip Gerber, of the 
Naval Air Experimental Station, Phila- 
delphia, who spoke on new developments 
in packaging, and L. Wall, of United 
Can Co., New Village, N.J., who an- 
nounced the formation of a new chap- 
ter of the society in central Pennsyl- 
vania. 
* * * 

Proposed changes in by-laws were dis- 
cussed at a meeting of the Rochester 
(N.Y.) Chapter of the Delta Nu Alpha 
Transportation Fraternity on November 
1. William Rhoton of Eastman Kodak 
conducted the class in transportation 
economics. 

* * *K 

Members of the Mohawk Valley Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity discussed its future pro- 
gram at a meeting at Trinkaus Manor, 
Oriskany, N.Y., on October 26. They will 
visit the plants of Oneida, Ltd., on No- 
vember 23. 

* * * 

Fred G. Gurley, president of the Santa 
Fe Railway, will speak at the annual 
dinner of the Traffic Managers Confer- 
ence of Souther California at the Bilt- 
more hotel, Los Angeles, December 3. 
Officers will be elected. John Wither- 
spoon, assistant general traffic manager 
of the United States Rubber Co., is in 
charge of the reception and entertain- 
ment committee. 


* ue Bo 


New officers were installed at a recent 
meeting of the South Shore Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity at Quincy, Mass. The officers 
are: President, Arthur C. Crowley; first 
vice-president, Alton C. Gardner; second® 
vice-president, Harvey L. Baldwin; sec- 
retary, Paul L. Dore; treasurer, Paul 
F. Richardson; directors, Anthony S. 
Cotts, Charles W. Tobin and G. Alan 
Walker; and historian, Wendell E. Leslie. 
The installing officers were Michael F. 
Hession, regional vice-president, and 
Richard W. Lee, president of the Boston 
chapter. 

* BS a 

High school vocational guidance coun- 
sellors will be guests at a dinner meet- 
ing of the Syracuse Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Hotel Syracuse on November 22. 
Ward A. Sperry, chairman of the edu- 
cation committee, said that the chapter 
wanted the counsellors to know of the 
occupational and educational opportu- 
nities in the transportation field. 

* * * 


H. E. Crump, senior vice-president of 
the Canadian Pacific Railway Co., will 
speak at the annual “international rail- 
way day” luncheon of the Transportation 
and Customs Bureau of the Vancouver 
Board of Trade at the Hotel Vancouver 


on November 19. 
oe x a 


A discussion of regulation of private 
carriers was conducted at a meeting of 
the Lehigh Valley Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Lehigh Valley Club, Allentown, Pa., 
on November 1. Among those partici- 
pating were W. H. Musselman, treasurer 
of Bethlehem Fabricators, Inc., Bethle- 
hem, Pa., Dr. Horace Townsend, Jr., 
chairman of the department of eco- 
nomics, Muhlenberg College, Allentown, 
and Paul B. Kemmerer, secretary, High- 
way Transport Association, Allentown. 
Professor A. J. Bryski of Lehigh Univer- 
sity conducted the question and answer 
period. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ___ Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


HUOQTUUUUUQUQU0NGTUUUUQUQUUUEEUUUOQQOUEEEUUGUUGOOQUROEAUUULGAONO UCU SET 


Help Wanted 


MAN TO QUOTE rail and truck rates to 
members of Chamber of Commerce in pro- 
gressive and growing Southwestern city of 
over 150,000 population. Applicant should 
be I.C.C. Practitioner or willing to study in 
local night classes to become qualified to 
pass the examination.. Seeking understudy 
for present traffic manager. In reply give 
full information about age, education, ex- 
perience and salary expected. Write Box 6644. 














Situations Wanted 
DESIRE RESPONSIBLE traffic position with 
advancement opportunity. Graduate College 
Advanced Traffic, I1.C.C. Practitioner, LLB & 
LLM degrees, 10 years experience including 
motor, rail and forwarder rates, adjustments, 
legal, general traffic. Married. Write Box 663. 


PRACTITIONER, 40, University Graduate, 19 
years experience Rail and Industrial traffic, 
rates, claims, supervision employes, desires 
position Traffic Manager or Assistant. Write 
Box 659. 








For Sale 


COMPLETE VOLUMES of I.C.C. Reports 
starting with No. 42 through No. 251, also 
annotated acts and state commission reports. 
Tell us what you need and we will furnish 
at very reasonable prices. Reply: Harry E. 
Dixon, P.O. Box 211, Roanoke 2, Va. 


Educational Books and Courses _ 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


OPERATING RIGHTS OF MOTOR CAR- 
RIERS—$4.00. This book by Charles A. Taff, 
Ph.D. provides an analysis and delineation 
of the Interstate Commerce Commission 
regarding operating rights of motor car- 
riers of property as they apply to intercity 
common and contract motor carriers, to 
private and exempt carriers, and to brokers. 
No pertinent factor affecting Commission 
decisions in this area is eliminated, yet the 
more than 425 cases, with complete citations, 
are presented in a concise manner. Such 
all important subjects as temporary au- 
thority, dual operations, competition, aban- 
donment, revocation and dormant operating 
rights are fully discussed. This beautifully 
cloth bound book contains 264 pages. Order 
your copy on 15 days’ approval. If not com- 
pletely satisfied your $4.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 





Traffic Analyst 


Well known national manufacturer is in- 
creasing staff in its traffic research de- 
partment creating opening for a TRAFFIC 
ANALYST. Qualified applicant will have 
substantial rail and motor rate making 
experience and I.C.C. practices and pro- 
cedures. Salary commensurate with abil- 
ity and experience. If you are looking 
for an unusual opportunity, please reply, 
stating age, education, experience, and 
salary requirements. Write Box 661. 


















STOPS IN 
TRANSIT 


OSTMASTER General Arthur E. 

Summerfield has scheduled for dis- 
posal of unnecessary postal records so 
voluminous they would make a pile 22 
miles high. Destruction of these records, 
Mr. Summerfield explained, would free 
7,500 square feet of space in post offices 
and other postal installations all over 
the nation. The records involved are 
the standard forms on which the public 
makes application for a postal money or- 
der—Post Office Department Form No. 
6001.—Post Office Department press re- 
lease. 


* * * 


TTENTION, bargain hunters: “A re- 

duction of $50 a pound has just 
been made in the price of Du Pont’s pure 
silicon which, in tiny quantities, is a pri- 
mary raw material of the new era of 
electronics. . . . But even now silicon 
costs $380 a pound, almost as much as 
gold. The present price is due to the 
extreme purity necessary in silicon for 
use in the solar battery and other revo- 
lutionary electronic devices, as well as to 
the current relatively low volume of pro- 
duction. As volume increases, Du Pont 
expects to be able to reduce prices still 
further.”—Press release from E. I. du 


Pont de Nemours and Co. 
+. e : 


RAIN conductors, waiters and port- 

ers rank along with seamen, acrobats, 
professional dancers and _ tightrope 
walkers in ability to develop immunity to 
seasickness. These widely separated oc- 
cupations have one common factor, the 
knack of balancing one’s body under 
trying circumstances. The lack of it is 
held to be a principal cause of seasick- 
ness.—From October issue of “Tracks,” 
Chesapeake & Ohio Railway magazine. 


* * * 


HE Norfolk & Western Railway, 
whose locomotives burn coal 100 per 
cent, has been hauling bituminous coal 
from its tri-state field for over 70 years, 
and last year hauled 42,038,617 tons, 773 
times as much as its first year’s haul in 
1883 of only 54,399 tons—“A Line or Two 
of Type,” published by Bituminous Coal 
Institute. 
* - 7 
JET engine recently powered an Air 
Force plane the equivalent of 24 
times around the world without a major 
overhaul. Time between major over- 
hauls on new jet engines is continually 
increasing. Only a few years ago, 150 
hours was considered excellent for this 
particular type engine. This new rec- 
ord of 1,400 hours is equal to 59 continu- 
ous days and nights without landing. 
Reports the builder: “If you estimate 
an average fuel flow per hour of 280 gal- 
lons, it follows that the fuel metered 
through the engine in this case was 
equal in quantity to enough gasoline 
for a family auto to be driven more than 
7,000,000 miles at 18 miles to the gallon.” 
—From October issue of “Planes,” pub- 
lished by Aircraft Industries Association 
of America. 











NOVEMBER 


16-18—National Freight Claims Council of the 
American Trucking Associations, Inc. (An- 
nual Meeting), Atlanta, Ga. 
18—Railway Business Association (forty-sixth 
annual dinner), New York City. 
18-19—National Industrial Traffic League (forty- 
seventh annual meeting), New York, N.Y. 
18-19—Association of American Railroads (an- 
nual meeting), New York, N.Y. 


DECEMBER 
1-2—Trans - Missouri-Kansas Shippers Board, 
Springfield, Mo. 
2—Great Lakes Regional Advisory Board, 
Buffalo, N.Y. 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


16—El Paso Traffic Club, El Paso, Tex. 


17—Waterloo Transportation Club, Waterloo, 
la. 


17—Transportation Club of 


Bloomington, III. 


Bloomington, 


18—Transportation Club of Winona, Winona, 
Minn. 


18—Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 

18—Wisconsin Valley Traffic Club, Wisconsin 
Rapids, Wis. 

23—Traffic Club of Memphis, Memphis, Tenn. 

23—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 


DECEMBER 
2—Traffic Club of Minneapolis, Minneapolis, 
Mina. 
2—Transportation Club of Peoria, Peoria, Ill. 
2—Flint Traffic Club, Flint, Mich. 
7—Traffic Club of Tulsa, Tulsa, Okla. 
7—Pacific Traffic Association of San Fran- 
cisco, San Francisco, Calif. 
7—Transportation Club of Louisville, Louis- 
ville, Ky. 
7—Appalachian Traffic Club, Kingsport, Tenn. 
7—Traffic Club of Detroit, Detroit, Mich. 
7—Canton Traffic Club, Canton, O. 
8—Mid-Hudson Traffic Club, Poughkeepsie, 
N.Y. 
9—Oklahoma City Transportation Club, Ok- 
lahoma City, Okla. 


10—Knoxville Traffic & Transportation Club, 
Knoxville, Tenn. 


11—Piedmont Traffic Club, Greenville, S.C. 


TRAFFIC DATES 





5-9—Propeller Club of the United States (gp. 
nual convention), Miami, Fla. 

8-9—Southeast Shippers Advisory Board, Mian 
Beach, Fla. 

8-9—Ohio Valley Transportation 
Board, Cincinnati, O. 








Advisory 





16—Allegheny Regional Advisory Board, Pitt; 
burgh, Pa. 
JANUARY 
12-13—Midwest Shippers Advisory Board, Chi. 
cago, Ill. 
19-20—Atlantic States Shippers Advisory Board 
Philadelphia, Pa. 


25-27—Southwest Shippers Advisory Board, Cor. 
pus Christi, Tex. 




















14—Traffic Club of Fort Smith, Fort Smith, 
Ark. 


14—Green Bay Traffic Club, Green Bay, Wis. 
15—Traffic Club of Fort Worth, Fort Worth, 













Tex. 
JANUARY 
11—Traffic Club of St. Louis, Inc., St. Louis, 
Mo. 
11—Traffic Club of Philadelphia, Philadelphia, 
Pa. 






13—Traffic Club of Wichita, Wichita, Kan. 

13—Tri-City Traffic Club, Moline, Ill. 

14—Traffic Club of Tampa, Tampa, Fla. 

15—Bronx Traffic Club, New York, N.Y. 

17—Citrus Belt Traffic Club of Southern Cali- 
fornia, Anaheim, Calif. 

18—Will County Transportation Club, Joliet, ill. 









19—Fresno Transportation Club, Fresno, Calif. 

19—Lima Traffic Club, Lima, O. 

19—Milwaukee Traffic Club, Milwaukee, Wis. 

19—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

20—Nashville Traffic and Transportation Club, 
Nashville, Tenn. 

20—Traffic Club of New Orleans, New Orleans, 
La. 


21—Portland Transportation Club, Port and, 
Ore. 


21—Richmond Traffic Club, Richmond, V 

22—Transportation Club of Dallas, Dallas, Tex. 

22—Transportation Club of Kansas City, “an 
sas City, Mo. 

27—Traffic Club of Newark, Newark, N.J 

27—Traffic Club of Pittsburgh, Pittsburg! Pe. 


29—Norfolk-Portsmouth Traffic Club, No olk, 
Va. 
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FREIGHT 
SERVICE 
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Fast, trailer-rail-trailer freight service from door to door! 


. Louis Note the name—TOFCEE—B&O’s Trailer on Flat Car 
ni Service. Combining the complete flexibility of trailer pickup, 
all-weather rail haul, and trailer delivery with the depend- 
Use B&O’s TOFCEE Service ability of “Sentinel” Service and ‘“Time-Saver” Service, it 

between these points: saves time and worry, at competitive rates. 


. Pickups are made right at the shipper’s door—trailers 
eed won as one travel right on the train—deliveries are made right at the 
Baltimore to Pittsburgh 


liet, IL receiver’s door. Precise schedules are available for transit times. 
2 Chicago to Baltimore 
- Chicago to Philadelphia This is modern trailer freight service, another example of 


Chicago to Pittsburgh B&O’s policy of ‘‘Constantly doing things—better!”’ TOFCEE 


Cincinnati to St. Louls-E. St. Leute will be in effect between seven cities on B&O lines. Ask our man! 
Philadelphia to Chicago 


Philadelphia to Pittsburgh For information, telephone B&O representatives at: 


Pittsburgh to Baltimore Baltimore, Md. LExington 9-0400 
itt h to Chi Chicago, Il. WAbash 2-2211 
= lt ; wend Cincinnati, O. DUnbar 2900 
Pittsburgh to Philadelphia Philadelphia, Pa. Rittenhouse 6-4500 
St. Louis-E. St. Louis to Cincinnati Pittsburgh, Pa. COurt 1-6220 


St. Louis, Mo. 
East St. Louis, ai CEntral 1-0500 


Baltimore & Ohio Railroad 


Constantly doing things — better! 





Shipping Sulphur 
Petroleum ? 


Steel Products Union Barge Line is equipped to trans- 


port a wide variety of commodities with 
dependability, economy and safety. 


Serves Mississippi River System includ- 
ing Gulf Intracoastal Waterway. 


SHIP via UNION BARGE 
it’s a matter at dollars and sense 


UNIO BARGE “LINE CORPORATION 
DRAVO BUILDING PITTSBURGH 22, PA. 
Member o; % operators, Inc. 


s 
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